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September 25, 2017 
 
VIA EMAIL ONLY 
 

Re: The Hills at Yorba Linda Community Association v. Montecito Yorba Canyons, 
LLC, et al. 

  OCSC Case No. 30-2016-00864248CU-CD-CXC 
 
To Whom It May Concern: 
 
This firm has been retained as counsel to The Hills at Yorba Linda Community Association 
(hereinafter “Association”) with respect to the above-referenced claim for construction defects 
concerning the common areas and integrally related components. 
 
Please note that the information contained herein is being provided solely for informational 
purposes only, and is not intended to, nor shall it relieve the buyer or seller of any disclosure 
obligations pursuant to law.  Furthermore, the information contained herein represents only the 
current state of information and belief with respect to the inquiries made.  As discovery and 
investigation continue, the Association reserves the right to modify, alter, or change any 
information contained herein as facts and other information are discovered. 
 
By way of background on November 5, 2014, the Association served a “Notice of 
Commencement of Legal Proceedings” pursuant to Civil Code section 6000 (hereinafter the 
“Notice”) on the developer and converter of the Association, The William Lyon Company and 
Montecito Yorba Canyons, LLC (hereinafter collectively “Developer”), for alleged defects in the 
construction of the Association’s property, common areas, and integrally related components 
(see enclosed copy). This claim was authorized by the Association’s Board of Directors pursuant 
to its rights and obligations as provided for by its governing documents and California law.  
Please be further advised that the service of the Notice did not constitute formal litigation; but 
rather, served to initiate a mandated claims process that provided for alternative dispute 
resolution proceedings.   
 
Pursuant to such process, the Association and Developer completed mediation before a neutral 
third party mediator.  No settlement was reached through such mediation process and 
accordingly, on July 18, 2016, the Association filed a lawsuit against the Developer (hereinafter 
“Association’s lawsuit”) for alleged defects in the construction of the Association’s property, 
common areas, and integrally related components.  The Association’s lawsuit is entitled The 
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Hills at Yorba Linda Community Association v. Montecito Yorba Canyons, LLC, et al., and 
was designated as Orange County Superior Court Case No. 30-2016-00864248CU-CD-CXC. 
 
Please note that the Association’s lawsuit is a matter of public record and the complaint filed 
therein can accordingly be accessed by any member of the public.  The filing of the lawsuit does 
not mean that settlement discussions or any potential for settlement has been terminated, but 
rather that it was and is the next necessary step to trigger the available insurance coverage 
needed to satisfy the Association’s claim and/or to preserve applicable statutes of limitation 
which may be asserted by the Developer in the defense of the Association’s claim. 
 
The goal and purpose of this process is to seek repairs and/or monetary damages from the 
Developer sufficient to reimburse the Association for repairs made in the past, as well as future 
repairs to the Association’s property, common areas, and integrally related components.  To this 
end, please note that this claim does not pertain to damages to the separate property 
interests that the Association is not obligated to maintain and that are not integrally related 
to damages to common areas.  For a more detailed description of the Association’s property 
and common areas, reference should be made to the Association’s Declaration of Covenants, 
Conditions and Restrictions (“CC&Rs”). 
 
There are no allegations of defects affecting structural components to the extent that health or 
safety threatening structural instability results.  It is important to note that not all of the homes 
and/or buildings located at the project may have problems, nor may be necessarily affected by 
any reported problems to the individual properties or common areas.  Only a thorough inspection 
by a qualified home inspection professional can determine whether a particular home suffers 
from the problems identified herein. 
 
Please do not hesitate to contact me should you have further questions or require any additional 
information. 
 
Very truly yours, 
 
FENTON GRANT MAYFIELD KANEDA & LITT LLP 

 
JOSEPH KANEDA, ESQ. 
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