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CALIFORNIA REAL ESTATE TRANSFER DISCLOSURE STATEMENT
B P or e arone (CALIFORNIA CIVIL CODE §1102, ET SEQ.)
'l (C.A.R. Form TDS, Revised 6/24)

|| This property is a duplex, triplex or fourplex. A TDS is required for all units. This TDS is for ALL units (or|[ |only unit(s) ).
THIS DISCLOSURE STATEMENT CONCERNS THE REAL PROPERTY SITUATED IN THE CITY OF

Palm Desert , COUNTY OF Riverside , STATE OF CALIFORNIA,
DESCRIBED AS 103 Camino Arroyo S, Palm Desert, CA, 92260

THIS STATEMENT IS A DISCLOSURE OF THE CONDITION OF THE ABOVE DESCRIBED PROPERTY IN
COMPLIANCE WITH § 1102 OF THE CIVIL CODE AS OF (DATE) 08/17/2026 . IT IS NOT A WARRANTY OF ANY
KIND BY THE SELLER(S) OR ANY AGENT(S) REPRESENTING ANY PRINCIPAL(S) IN THIS TRANSACTION, AND
IS NOT A SUBSTITUTE FOR ANY INSPECTIONS OR WARRANTIES THE PRINCIPAL(S) MAY WISH TO OBTAIN.

. COORDINATION WITH OTHER DISCLOSURE FORMS

This Real Estate Transfer Disclosure Statement is made pursuant to § 1102 of the Civil Code. Other statutes require disclosures,
depending upon the details of the particular real estate transaction (for example: special study zone and purchase-money liens on
residential property).
Substituted Disclosures: The following disclosures and other disclosures required by law, including the Natural Hazard Disclosure
Report/Statement that may include airport annoyances, earthquake, fire, flood, or special assessment information, have or will be made
in connection with this real estate transfer, and are intended to satisfy the disclosure obligations on this form, where the subject
matter is the same:
[ ] Inspection reports completed pursuant to the contract of sale or receipt for deposit.
Additional inspection reports or disclosures:

Seller may have obtained a limited number of third-party inspections that will be supplied to Buyer at buyers request if available.
[ ] No substituted disclosures for this transfer.

Il. SELLER'S INFORMATION

The Seller discloses the following information with the knowledge that even though this is not a warranty, prospective
Buyers may rely on this information in deciding whether and on what terms to purchase the subject property. Seller hereby
authorizes any agent(s) representing any principal(s) in this transaction to provide a copy of this statement to any person or
entity in connection with any actual or anticipated sale of the property.

THE FOLLOWING ARE REPRESENTATIONS MADE BY THE SELLER(S) AND ARE NOT THE REPRESENTATIONS
OF THE AGENT(S), IF ANY. THIS INFORMATION IS A DISCLOSURE AND IS NOT INTENDED TO BE PART OF ANY
CONTRACT BETWEEN THE BUYER AND SELLER.

Seller| |is [xis not occupying the property.

A. The subject property has the items checked below:*

[X|Range [ ] wall/Window Air Conditioning [ ]Pool:

[X|Oven [X| Sprinklers [ ] Child Resistant Barrier

[X] Microwave [X] Public Sewer System [ ]Pool/Spa Heater:

[X] Dishwasher | ] Septic Tank [ |Gas | |Solar | | Electric

[ | Trash Compactor [ ]Sump Pump Water Heater:

| | Garbage Disposal | | Water Softener Gas | | Solar | ] Electric

[X] Washer/Dryer Hookups [X] Patio/Decking Water Supply:

[X| Rain Gutters | | Built-in Barbecue City [ |well

[ |Burglar Alarms | |Gazebo [ | Private Utility or

[ ] Carbon Monoxide Device(s) | ]| Security Gate(s) Other Coachella Valley Water District

[ ] Smoke Detector(s) X] Garage: Gas Supply:

| | Fire Alarm Attached | | Not Attached Utility [ ] Bottled (Tank)

[ ]TV Antenna [ ]Carport [ ]Window Screens

[ ] Satellite Dish [ ] Automatic Garage Door Opener(s) [ ]Window Security Bars

[ ]Intercom Number Remote Controls [ ] Quick Release Mechanism on

[X] Central Heating [ ]Sauna Bedroom Windows

X| Central Air Conditioning Hot Tub/Spa: [ ]Water-Conserving Plumbing Fixtures

|_|Evaporator Cooler(s) [ ]Locking Safety Cover

Exhaust Fan(s) in Unknown 220 Volt Wiring in Fireplace(s) in gas

X| Gas Starter Roof(s): Type: Tile Age: (approx.)
Other:

Are there, to the best of your (Seller's) knowledge, any of the above that are not in operating condition? | |Yes/[X]No. If yes, then
describe. (Attach additional sheets if necessary): List of items in the home may not be complete. Any items remaining in home at time of sale will be left.

Seller has never occupied this property. Seller encourages Buyer to have their own inspections performed and verify all information relating to this property.
(*see note on page 2)
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Property Address: 103 Camino Arroyo S, Palm Desert, CA, 92260 Date: 08/17/2026

B. Are you (Seller) aware of any significant defects/malfunctions in any of the following? Yes/ | No. If yes, check appropriate
space(s) below.
[ ]Interior Walls [ |Ceilings [ ] Floors [ | Exterior Walls [ ]Insulation [ ]Roof(s) [ |Windows | |Doors [X]Foundation | | Slab(s)
| |Driveways [ ] Sidewalks [ |Walls/Fences | | Electrical Systems [X] Plumbing/Sewers/Septics | | Other Structural Components
(Describe: See Add'l Property Info: SB-Defects. Seller has never occupied this property. Seller encourages Buyer to have their

own inspections performed and verify all information relating to this property where applicable as noted. )

If any of the above is checked, explain. (Attach additional sheets if necessary.):
See Add'l Property Info: SC-Awareness. Seller has never occupied this property. Seller encourages Buyer to have
their own inspections performed and verify all information relating to this property where applicable as noted.
*Installation of a listed appliance, device, or amenity is not a precondition of sale or transfer of the dwelling. The carbon monoxide
device, garage door opener, or child-resistant pool barrier may not be in compliance with the safety standards relating to, respectively,
carbon monoxide device standards of Chapter 8 (commencing with § 13260) of Part 2 of Division 12 of, automatic reversing device
standards of Chapter 12.5 (commencing with § 19890) of Part 3 of Division 13 of, or the pool safety standards of Article 2.5
(commencing with § 115920) of Chapter 5 of Part 10 of Division 104 of, the Health and Safety Code. Window security bars may not
have quick-release mechanisms in compliance with the 1995 edition of the California Building Standards Code. § 1101.4 of the Civil
Code requires all single-family residences built on or before January 1, 1994, to be equipped with water-conserving plumbing fixtures
after January 1, 2017. Additionally, on and after January 1, 2014, a single-family residence built on or before January 1, 1994, that is
altered or improved is required to be equipped with water-conserving plumbing fixtures as a condition of final approval. Fixtures in
this dwelling may not comply with § 1101.4 of the Civil Code.

C. Are you (Seller) aware of any of the following:
1. Substances, materials, or products which may be an environmental hazard such as, but not limited to, asbestos,
formaldehyde, radon gas, lead-based paint, mold, fuel or chemical storage tanks, and contaminated soil or water

ON the SUDJECE PrOPEIY . . . . o et [ ]Yes[x|No
2. Features of the property shared in common with adjoining landowners, such as walls, fences, and driveways,

whose use or responsibility for maintenance may have an effect on the subject property . . ................. [ ]Yes[X]No
3. Any encroachments, easements or similar matters that may affect your interest in the subject property ... .. .. [ ]Yes[x]No
4. Room additions, structural modifications, or other alterations or repairs made without necessary permits. . . . .. Yes[ |No

Room additions, structural modifications, or other alterations or repairs not in compliance with building codes . . Yes[ |No
(Note to C4 and C5: If transferor acquired the property within 18 months of accepting an offer to sell it, transferor
shall make additional disclosures regarding the room additions, structural modifications, or other alterations or
repairs on a Seller Property Questionnaire (C.A.R. Form SPQ).)

6. Fill (compacted or otherwise) on the property or any portionthereof . ... ...... ... ... ... ... ... ... ...... D Yes X|No
7. Any settling from any cause, or slippage, sliding, or other soil problems . ... ......... ... ... ... ... ...... [ ]YesX|No
8. Flooding, drainage or grading problems . . ... ... .. D Yes | X]No
9. Major damage to the property or any of the structures from fire, earthquake, floods, or landslides . ... ........ [ ]Yes[x]No
10. Any zoning violations, nonconforming uses, violations of "setback" requirements . ... ..................... D Yes | X]No
11. Neighborhood noise problems or other nuisances . . ........... ... i e [ ]Yes[X|No
12. CC&R's or other deed restrictions or obligations . . . .. ... Yes| |No
13. Homeowners' Association which has any authority over the subject property . .. ......... ... ... ... ..... Yes| |No
14. Any "common area" (facilities such as pools, tennis courts, walkways, or other areas co-owned in undivided

interest With Others) . . ... ... Yes[ |No
15. Any notices of abatement or citations againstthe property . .. ... ... ... . [ ]Yes[x]No

16. Any lawsuits by or against the Seller threatening to or affecting this real property, claims for damages by the Seller
pursuant to § 910 or 914 threatening to or affecting this real property, claims for breach of warranty pursuant
to § 900 threatening to or affecting this real property, or claims for breach of an enhanced protection agreement
pursuant to § 903 threatening to or affecting this real property, including any lawsuits or claims for damages
pursuant to § 910 or 914 alleging a defect or deficiency in this real property or “common areas” (facilities such
as pools, tennis courts, walkways, or other areas co-owned in undivided interest with others) . . ................ D Yes [X|No

If the answer to any of these is yes, explain. (Attach additional sheets if necessary.):
12. HOA Name: Chaparral Association, Inc., Phone Number: (760) 346-9000, Main Fee: $805.00 paid monthly. HOA
Demand and CCRs attached. Seller has never occupied this property. Seller encourages Buyer to have their own
inspections performed and verify all information relating to this property where applicable as noted.

Seller has never occupied this property. Seller encourages Buyer to have their own inspections performed and verify all information relating to this property.

D. 1. The Seller certifies that the property, as of the close of escrow, will be in compliance with § 13113.8 of the Health and Safety
Code by having operable smoke detector(s) which are approved, listed, and installed in accordance with the State Fire Marshal's
regulations and applicable local standards.

2. The Seller certifies that the property, as of the close of escrow, will be in compliance with § 19211 of the Health and Safety Code
by having the water heater tank(s) braced, anchored, or strapped in place in accordance with applicable law.

Seller certifies that the information herein is true and correct to the best of the Seller's knowledge as of the date signed by the

Seller. Authorized Signer on Behalf of
Seller  Brad gﬁlti&% Opendoor Property Trust | Date 08/17/2026
Seller Date
TDS REVISED 6/24 (PAGE 2 OF 3) Buyer's Initials /
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Property Address: 103 Camino Arroyo S, Palm Desert, CA, 92260 Date: 08/17/2026

lll. AGENT'S INSPECTION DISCLOSURE
(To be completed only if the Seller is represented by an agent in this transaction.)

THE UNDERSIGNED, BASED ON THE ABOVE INQUIRY OF THE SELLER(S) AS TO THE CONDITION OF THE
PROPERTY AND BASED ON A REASONABLY COMPETENT AND DILIGENT VISUAL INSPECTION OF THE
ACCESSIBLE AREAS OF THE PROPERTY IN CONJUNCTION WITH THAT INQUIRY, STATES THE FOLLOWING:

See attached Agent Visual Inspection Disclosure (AVID Form)
| | Agent notes no items for disclosure.
[ ] Agent notes the following items:

Agent (Broker Representing Seller) Opendoor Brokerage Inc. By Lica Soltez Date 08/17/2026

(Please Print) (Associate Licensee or Broker Signature)

IV. AGENT'S INSPECTION DISCLOSURE
(To be completed only if the agent who has obtained the offer is other than the agent above.)

THE UNDERSIGNED, BASED ON A REASONABLY COMPETENT AND DILIGENT VISUAL INSPECTION OF THE
ACCESSIBLE AREAS OF THE PROPERTY, STATES THE FOLLOWING:

[ ] See attached Agent Visual Inspection Disclosure (AVID Form)
[ ] Agent notes no items for disclosure.
[ ] Agent notes the following items:

Agent (Broker Obtaining the Offer) By Date

(Please Print) (Associate Licensee or Broker Signature)

V. BUYER(S) AND SELLER(S) MAY WISH TO OBTAIN PROFESSIONAL ADVICE AND/OR INSPECTIONS OF THE
PROPERTY AND TO PROVIDE FOR APPROPRIATE PROVISIONS IN A CONTRACT BETWEEN BUYER AND
SELLER(S) WITH RESPECT TO ANY ADVICE/INSPECTIONS/DEFECTS.

I/WE ACKNOWLEDGE RECEIPT OF A COPY OF THIS STATEMENT.

Seller Brad Bonnay Date 08/17/2026 Buyer Date
Authorized Signer on Behalf of
Seller Qpendoar Property Trusbpte Buyer Date
Agent (Broker Representing Seller) Opendoor Brokerage Inc. By L".a go/tez Date 08/17/2026
(Please Print) (Associate Licensee or Broker Signature)
Agent (Broker Obtaining the Offer) By Date
(Please Print) (Associate Licensee or Broker Signature)

§ 1102.3 OF THE CIVIL CODE PROVIDES A BUYER WITH THE RIGHT TO RESCIND A PURCHASE CONTRACT
FOR AT LEAST THREE DAYS AFTER THE DELIVERY OF THIS DISCLOSURE IF DELIVERY OCCURS AFTER THE
SIGNING OF AN OFFER TO PURCHASE. IF YOU WISH TO RESCIND THE CONTRACT, YOU MUST ACT WITHIN
THE PRESCRIBED PERIOD.

A REAL ESTATE BROKER IS QUALIFIED TO ADVISE ON REAL ESTATE. IF YOU DESIRE LEGAL ADVICE,
CONSULT YOUR ATTORNEY.

© 2024, California Association of REALTORS®, Inc. United States copyright law (Title 17 U.S. Code) forbids the unauthorized distribution, display and reproduction
of this form, or any portion thereof, by photocopy machine or any other means, including facsimile or computerized formats. THIS FORM HAS BEEN APPROVED
BY THE CALIFORNIA ASSOCIATION OF REALTORS®. NO REPRESENTATION IS MADE AS TO THE LEGAL VALIDITY OR ACCURACY OF ANY PROVISION IN
ANY SPECIFIC TRANSACTION. A REAL ESTATE BROKER IS THE PERSON QUALIFIED TO ADVISE ON REAL ESTATE TRANSACTIONS. IF YOU DESIRE LEGAL
OR TAX ADVICE, CONSULT AN APPROPRIATE PROFESSIONAL. This form is made available to real estate professionals through an agreement with or purchase
from the California Association of REALTORS®.

Published and Distributed by: REAL ESTATE BUSINESS SERVICES, LLC. a subsidiary of the California Association of REALTORS®
TDS REVISED 6/24 (PAGE 3 OF 3)
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CALIFORNIA SELLER PROPERTY QUESTIONNAIRE

7 a?ffgi%%fm (C.A.R. Form SPQ, Revised 6/26)

I

This form is not a substitute for the Real Estate Transfer Disclosure Statement (TDS). It is used by the Seller to provide additional
information when a TDS is completed. If Seller is exempt from completing a TDS, Seller should either complete an Exempt Seller
Disclosure (C.A.R. Form ESD) or use this SPQ form instead:

NOTE TO SELLER: YOU ARE STRONGLY ADVISED TO CAREFULLY REVIEW THE DISCLOSURE INFORMATION ADVISORY
(C.ARR. Form DIA) BEFORE YOU COMPLETE THIS SELLER PROPERTY QUESTIONNAIRE. ALL SELLERS OF CALIFORNIA REAL
PROPERTY ARE REQUIRED TO PROVIDE VARIOUS DISCLOSURES, WHETHER BY CONTRACT, STATUTE, OR CASE LAW.
MANY DISCLOSURES MUST BE MADE WITHIN CERTAIN TIME LIMITS. TIMELY AND THOROUGH DISCLOSURES HELP TO
REDUCE DISPUTES AND FACILITATE A SMOOTH SALES TRANSACTION.

Seller makes the following disclosures with regard to the real property or manufactured home described as

Assessor's Parcel No. 622-132-074 ,
situated in Palm Desert , County of Riverside California (“Property”).

[ ] This property is a duplex, triplex, fourplex, or otherwise has additional dwelling units. A SPQ is required for all units. This SPQ is for

ALL units (or[_]only unit(s) ).

1. Disclosure Limitation: The following are representations made by the Seller and are not the representations of the
Agent(s), if any. This disclosure statement is not a warranty of any kind by the Seller or any agents(s) and is not a
substitute for any inspections or warranties the principal(s) may wish to obtain. This disclosure is not intended to be
part of the contract between Buyer and Seller. Unless otherwise specified in writing, Broker and any real estate licensee
or other person working with or through Broker, has not verified information provided by Seller. A real estate broker is
qualified to advise on real estate transactions. If Seller or Buyer desires legal advice, they should consult an attorney.

2. Note to Seller, PURPOSE: To tell the Buyer about known material or significant items affecting the value or desirability of the
Property and help to eliminate misunderstandings about the condition of the Property.

e Answer based on actual knowledge and recollection at this time.

Something that you do not consider material or significant may be perceived differently by a Buyer.

Think about what you would want to know if you were buying the Property today.

Read the questions carefully and take your time.

If you do not understand how to answer a question, or what to disclose or how to make a disclosure in response to a

question, whether on this form or a TDS, you should consult a real estate attorney in California of your choosing. A broker

cannot answer the questions for you or advise you on the legal sufficiency of any answers or disclosures you provide.

3. Note to Buyer, PURPOSE: To give you more information about known material or significant items affecting the value or desirability
of the Property and help to eliminate misunderstandings about the condition of the Property.

e  Something that may be material or significant to you may not be perceived the same way by the Seller.

e |f something is important to you, be sure to put your concerns and questions in writing (C.A.R. Form BMI).

e  Sellers can only disclose what they actually know. Seller may not know about all material or significant items.
e Seller's disclosures are not a substitute for your own investigations, personal judgments, or common sense.

4. SELLER AWARENESS: For each statement below, answer the question “Are you (Seller) aware...” by checking either “Yes” or “No.”

e A “Yes” answer is appropriate no matter how long ago the item being asked about happened or was documented
unless otherwise specified.

e Explain any “Yes” answers in the space provided or attach additional comments and check paragraph 19B is checked and
attach additional comments.

5. DOCUMENTS: Documents include any reports, inspections, disclosures, warranties, maintenance recommendations, estitates,
studies, surveys, or other documents that pertain to:

(i) the condition or repair of the Property;
(ii) any improvement on this Property;
(iii) easements, encroachments, or boundary disputes affecting the Property.
These documents include, but are not limited to, any document:
(i) prepared in the past or present;
(ii) provided during any previous transaction or from a previous owner;
(iii) indicating the condition or proposing recommendations, whether or not Seller acted upon them; and
(iv) whether or not it was provided to the Seller.
A. Are you (Seller) aware of any Documents regarding the Property that were prepared before your ownership,

whether in your possession or in the possession of Others?...........coooii e Yes [ ] No
B. Are you (Seller) aware of any Documents regarding the Property that were prepared for you during your ownership,

whether in your possession or in the possession of Others?...........c.ooo i Yes [ ] No
C. Are you (Seller) aware of any Documents regarding the Property that were provided by others during your ownership

(such as Documents obtained by potential BUYEIS)?..............c.ovoveveeeeoeeeeeeeeeeeeeeeeeee e Yes [ ] No

Note: If yes to any, provide any such documents in your possession to Buyer. Receipt for Reports (C.A.R. Form RFR) may
be used to list such documents and explanation can be given to provide context.

If Yes to any, provide explanation: Seller is a corporate entity. Documents in Seller's possession during ownership include Work orders, inspection

” 1 D o0,
6. STATUTORILY OR CONTRACTUALLY REQUIRED OR RELATED ARE YOU (SELLER) AWARE OF...
A. Within the last 3 years, the death of an occupant of the Property upon the Property ..........c..ccoooviiiiieeiiecccieccne. D Yes X No
(Note to Seller: The manner of death may be a material fact to the Buyer, and should be disclosed, except for a
death by HIV/AIDS.)
B. An Order from a government health official identifying the Property as being contaminated by methamphetamine.

(If yes, attach @ COPY OF thE OFUEI.) .......voeeeeeeeeeee oot ee e ee e eee e e et e e e s s e et ee s eeeeeeen [] Yes [X] No
© 2026, California Association of REALTORS®, Inc.
SPQ REVISED 6/26 (PAGE 1 OF 5) Buyer's Initials / Seller's Initials éi/
SELLER PROPERTY QUESTIONNAIRE (SPQ PAGE 1 OF 5)
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Property Address: 103 Camino Arroyo S, Palm Desert, CA, 92260
If this Property is a duplex, triplex, fourplex, or otherwise has additional dwelling units this SPQ is for unit #

@ mMm OO

xe X

L.

The release of an illegal controlled substance on or beneath the Property ..o D Yes No
Whether the Property is located in, or adjacent to, an “industrial Use” Zone ............ccocovcieiiiiiiicicc e | | Yes No
(In general, a zone or district allowing manufacturing, commercial or airport uses.)

Whether the Property is affected by a nuisance created by an “industrial use” zone ............cccceeeeiiiiiiie e [] Yes No
Whether the Property is located within 1 mile of a former federal or state ordnance location (In general, an area

once used for military training purposes that may contain potentially explosive munitions.) ........c...cccceeevvenienennenn. [ ] Yes No
Whether the Property is (i) a condominium or (ii) located in a planned unit development or (iii) other common

interest subdivision (see paragraph 14 for more diSCIOSUrES)...........ooiuiiiiiiiiiiiieice e Yes [ ] No
Insurance claims affecting the Property within the past 5 years ...........coo e [ ] Yes No
Matters affecting title Of the PTOPEIY ...........cciieieeeeeeeeeee ettt ee ettt ee st enenen s e enes [ ] Yes [X] No

Plumbing fixtures on the Property that are non-compliant plumbing fixtures as defined by Civil Code § 1101.3 ..... [] Yes No
Any inspection reports on any exterior balconies, stairways, or other “Elevated Elements” on buildings with 3 or

more units on the Property prepared within the last 6 years, or 9 years for condominiums .............ccceveiinieennnnen. [ ] Yes [X No
(See C.A.R. Form WBSA for more information)
Material facts or defects affecting the Property not otherwise disclosed to Buyer ............cccccooiiiiiiiiiiiiiicieene Yes [ | No

If Yes to any, provide explanation:
See Add'l Property Info: S4-HOA. Seller has never occupied this property. Seller encourages Buyer to have

their own inspections performed and verify all information relating to this property where applicable as noted.

7. REPAIRS AND ALTERATIONS: ARE YOU (SELLER) AWARE OF...
A. Any alterations, modifications, replacements, improvements, remodeling, or material repairs on the Property
(including those resulting from Home Warranty Claims) .......c.cooiiiiiiiiie i [X Yes [ ] No
B. Any alterations, modifications, replacements, improvements, remodeling, or material repairs to the Property done
for the purpose of energy or water efficiency improvement or renewable energy? ...........cccevieeiiiienicceenieesieeeee [X] Yes [ ] No
C. Ongoing or recurring maintenance on the Property
(for example, drain or sewer clean-out, tree or pest CONrol SErVICE) .........occeviiiiiiiiii i Yes X
D. Any part of the Property being painted within the past 12 months .......................... Yes X
E. Whether the Property was built before 1978 (if No, leave (1) and (2) blank) Yes X
(1) If yes, whether any renovations (i.e., sanding, cutting, demolition) of lead-based paint surfaces started or
completed (if NO, 1€8VE (2) BIANK) -.......coueueeeeeeeeeeeeeeeeeeeeeeeeeeeeee et eeee oo eeeeen e en s [ ] Yes [X] No
(2) If yes to (1), whether such renovations were done in compliance with the Environmental Protection Agency
Lead-Based Paint RENOVAtON RUIE .............cc.ccucviviiieiieieieeeie et [ ] Yes [x] No
F. Whether you acquired the property within 18 months of accepting an offer to sell it............ccccoevevereeeveeeeerecrcreennes Yes [ ] No
If yes, have any room additions, structural modifications, or other alterations or repairs (collectively “Improvements”)
been performed by a contractor while you have owned the Property?............ccccoveviiiiiiiiiiinene Yes [ ] No

Note 1: If yes to F(1), Seller shall provide in the Explanation below: (i) a list of such Improvements and (ii) the
name and contact information for each contractor who performed services of $1,000 or more.

Note 2: If yes to F(1), Seller shall provide in the Explanation below (i) a list of those Improvements for which
Seller has obtained permits, and Seller shall attach copies of those permits to this SPQ, and (ii) for those
Improvements for which Seller does not have a permit, Seller shall include a statement identifying those
Improvements stating that Seller was not provided permits by the third party making the Improvement, and
providing the contact information for such third parties from whom the Buyer may obtain those permits.

If Yes to any, provide explanation:
See Add'l Property Info: S7-Improvements. Seller has never occupied this property. Seller encourages Buyer to have their own inspections performed and verify all information relating to this property

where applicable as noted.

8. STRUCTURAL, SYSTEMS AND APPLIANCES: ARE YOU (SELLER) AWARE OF...
A.

m OOw

Defects in any of the following (including past defects that have been repaired): heating, air conditioning,
electrical, plumbing (including the presence of polybutylene pipes), water, sewer, waste disposal or septic
system, sump pumps, well, roof, gutters, chimney, fireplace, foundation, crawl space, attic, soil, grading, drainage,
retaining walls, interior or exterior doors, windows, walls, ceilings, floors, or appliances ...........cccccceeiiiiiiienicieeen. Yes [ | No
The existence of a solar power system (if yes, Seller to provide C.A.R. Form SOLAR)..........ccccocviiiiiiiiieeiiciieeen. Yes | |
The existence of a septic system, well, or propane tank (if yes, Seller to provide C.A.R. Form SWPI-Q)............... | ] Yes No
The leasing of any of the following on or serving the Property: water softener system, water purifier system,
OF BIAIMN SYSEEIM ...t et ee e ee et e e ee e ee e en e en s H Yes [X] No
Whether any structure on the Property other than the main improvement is used as a dwelling X
(1) If Yes to E, whether there are separate utilities and meters for the dwelling.............c........... [ ] Yes No
(2) If Yes to E, whether the dwelling received a permit or other government approval as an Accessory Dwelling

UNIE (ADU) 1ttt bttt [ ] Yes [X] No

If Yes to any, provide explanation:

9. DISASTER RELIEF, INSURANCE OR CIVIL SETTLEMENT: ARE YOU (SELLER) AWARE OF...

A.

Financial relief or assistance, insurance or settlement, sought or received, from any federal, state, local or private

agency, insurer or private party, by past or present owners of the Property, due to any actual or alleged damage

to the Property arising from a flood, earthquake, fire, other disaster, or occurrence or defect, whether or not any

money received was actually used 0 MaKE FEPAITS .......c..iiiuiiiiiiiiiiie et [] Yes No
If yes, was federal flood disaster assistance conditioned upon obtaining and maintaining flood insurance on the

PLOPEILY ..o ee e ee et er e [ ] Yes X]No

(NOTE: If the assistance was conditioned upon maintaining flood insurance, Buyer is informed that federal

law, 42 USC 5154a requires Buyer to maintain such insurance on the Property, and if such insurance is not

maintained, and the Property is damaged by a flood disaster, Buyer may be required to reimburse the federal

government for the disaster relief provided.)

SPQ REVISED 6/26 (PAGE 2 OF 5) Buyer's Initials / Seller's Initials ﬂ 5
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Property Address: 103 Camino Arroyo S, Palm Desert, CA, 92260

If this Property is a duplex, triplex, fourplex, or otherwise has additional dwelling units this SPQ is for unit #

10.

B. Receiving domestic water storage tank assistance pursuant to § 13194 of the Water Code or whether the real
property ever received such assistance and the real property currently still has the domestic storage tank............... [ ]Yes[XNo
If yes, the following disclosure is made: (1) This property has a domestic water storage tank provided by a county,
community water system, local public agency, or nonprofit organization, pursuant to § 13194 of the Water Code.
(2) The domestic water storage tank was made available to households that had a private water well that had gone
dry, or had been destroyed due to drought, wildfire, other natural disasters, or was otherwise nonfunctioning. (3)
The domestic water storage tank provided pursuant to § 13194 of the Water Code might not convey with the real
property. (4) Due to the water well issues that led to this property obtaining assistance pursuant to § 13194 of the
Water Code, the buyer is advised to have an inspection of the water well and to have a professional evaluate the
availability of water to the property to ensure it suits the purposes for which the buyer is purchasing the property.
If Yes to any, provide explanation:

WATER-RELATED AND MOLD ISSUES: ARE YOU (SELLER) AWARE OF...
A. Water intrusion, whether past or present, into any part of any physical structure on the Property; leaks from or in

any appliance, pipe, slab or roof; standing water, drainage, flooding, underground water, moisture, water-related

soil settling or slippage, on or affecting the Property ...........cooo i e Yes [ | No
B. Any problem with or infestation of mold, mildew, fungus, or spores, past or present, on or affecting the Property.. [ | Yes No
C. Rivers, streams, flood channels, underground springs, high watertable, floods, or tides, on or affecting the

Property O NEIGNDOINOOT ...........ovieee oot e et ee e ee e [] Yes [X No
If Yes to any, provide explanation:
A. Prior Ownership: slab leak repaired and PEX installed under prior ownership. B. Per work order, roof repaired - penetrations sealed, tiles replaced, and flashing repaired. Seller has never occupied

this property. Seller encourages Buyer to have their own inspections performed and verify all information relating to this property where applicable as noted.

11. PETS, ANIMALS, AND PESTS: ARE YOU (SELLER) AWARE OF...
A. Past or present pets 0N Or iN the PrOPEILY ........cooiiiiiiiiie et ee e ee e st e see e e s teeesnneeesnneeesneeeenns Yes No
B. Past or present problems with livestock, wildlife, insects, or pests on or in the Property ..........ccccoveeiiiiiiieninnenn. Yes No
C. Past or present odors, urine, feces, discoloration, stains, spots or damage in the Property, due to any of the above X
.................................................................................................................................................................................. Yes No
D. Past or present treatment or eradication of pests or odors, or repair of damage due to any of the above .............. Yes No
If so, when and by whom
If Yes to any, provide explanation:
12. BOUNDARIES, ACCESS, AND PROPERTY USE BY OTHERS: ARE YOU (SELLER) AWARE OF...
A. Surveys, easements, encroachments or boundary diSPULES ...............ccccoveeeieeeereecececececeeeeee e [ ] Yes [X] No
B. Use or access to the Property, or any part of it, by anyone other than you, with or without permission, for any
purpose, including but not limited to, using or maintaining roads, driveways, or other forms of ingress or egress or
[ (oL o = 1Y/ I i [ =1 =T [T U ERR R UUPPRPN Yes [X]
C. Use of any neighboring Property DY YOU .........eoiie ittt see et st eeseeebeesteeeneeenee e H Yes [X]
If Yes to any, provide explanation:
13. LANDSCAPING, POOL AND SPA: ARE YOU (SELLER) AWARE OF...
A. Diseases or infestations affecting trees, plants, or vegetation on or near the Property ..........ccccccvviiieeiieiiicineneenn. [] Yes No
B. Operational sprinklers 0n the Property ...........ooo oottt et e s e e et e e sneeeanneeas Yes | | No
(1) Ifyes, are they| |automatic or[ | manually operated.
(2) Ifyes, are there any areas with trees, plants, or vegetation not covered by the sprinkler system/ |Yes [X]No
C. A POOI hEAEr ON thE PTOPEIY .......cuvevieieeeeeeeececte e e tesesseaetesesae et esess et esenssaesesnsetesesensesesannsetesessnsssssnnsesesennasens [ ] Yes [X] No
If YES, IS it OPEIAHONGI? ..o [ ]Yes [X]No
D. A SPA hEAtEr ON the PrOPEIY ....c.vovoveeeeeeeeeeeeeeeeeeee ettt eeeeee e e et te et e te e e s s e e e tes et esesen et enenennenanneneseneneneneas [ ] Yes [X] No
If YES, IS It OPEIALIONAI? ...ttt ee et ee e enen e e nens [ ]Yes [X|No
E. Past or present defects, leaks, cracks, repairs, or other problems with the sprinklers, pool, spa, waterfall, pond,
stream, drainage, or other water-related decor including any ancillary equipment, including pumps, filters, heaters
and cleaning systems, eVeN if FEPAINEA ..........ouiiiii it e e et e e e et e e e e e e e e e e enneeas [ ] Yes No
If Yes to any, provide explanation:
14. CONDOMINIUMS, COMMON INTEREST DEVELOPMENTS AND OTHER SUBDIVISIONS (AND ANY OTHER PROPERTIES
FOR WHICH ANY PARAGRAPH A-F APPLIES): (IF APPLICABLE) ARE YOU (SELLER) AWARE OF...
A. Property being: (i) a condominium; (ii) being located in a planned unit development or; (iii) being located in a
COMMON INEEIEST SUDAIVISION......eiiiiiiiiii ettt et e e e e e e e e e e s e e b b te et eeeeeaaaeaeeeeeesaaannnnsnnnnens Yes
B. Any Homeowners' Association (HOA) which has any authority over the subject property...........ccccoooeiiiiiininnns I Yes
C. Any “common area” (facilities such as pools, fitness centers, walkways, conference rooms, or other areas co-owned
in undivided iNterest With OtNEIS) ........ooiiii ettt e e Yes No
D. CC&R's or other deed restrictions or ObligatioNS ............ceii i e e Yes No
E. Any pending or proposed dues increases, special assessments, rules changes, insurance availability issues, or
litigation by or against or fines or violations issued by a Homeowner Association or Architectural Committee
AMFECHNG ThE PrOPEILY ...v.vveeeeeeeeeeeee ettt e e e e e e ettt et et e e e et e e e e e e e e aeeesn s enen e en e e s s eneneseeseseeeeeteseeeeeeeeaes [] Yes [X] No
F. CC&R's or other deed restrictions or obligations or any HOA Committee that has authority over improvements
MAAE ON OF 10 T PIOPEIY ......o.eeieeeeeeeeeeeeeeee ettt e et e e st enen s e enen e se et et e e neeeeens Yes [ ] No
SPQ REVISED 6/26 (PAGE 3 OF 5) Buyer's Initials / Seller's Initials é,i/
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Property Address: 103 Camino Arroyo S, Palm Desert, CA, 92260

If this Property is a duplex, triplex, fourplex, or otherwise has additional dwelling units this SPQ is for unit #
(1) If Yes to F, any improvements made on or to the Property inconsistent with any declaration of restrictions or

HOA COMMILtEE FEQUIFEIMENT ........vvevieeeeeeeeeeee e e eeeeeeee et aet ettt ettt es s s s enen s s s e [ ]Yes [X|No
(2) If Yes to F, any improvements made on or to the Property without the required approval of an HOA
COMMIEEE .....veoe e e e ee et eeene s ee e [ ]Yes [X|No

If Yes to any, provide explanation:

See Add'l Property Info: S10-HOA. Seller has never occupied this property. Seller encourages Buyer to have their own
inspections performed and verify all information relating to this property where applicable as noted.

15. TITLE, OWNERSHIP, LIENS, AND LEGAL CLAIMS: ARE YOU (SELLER) AWARE OF...
A. Other than the Seller signing this form, any other person or entity with an ownership interest .............cc.cccoceeee H Yes No
B. Leases, options, or claims affecting or relating to title or use of the Property ...........ccoooii i Yes No
C. Past, present, pending or threatened lawsuits, settiements, mediations, arbitrations, tax liens, mechanics' liens,

notice of default, bankruptcy or other court filings, or government hearings affecting or relating to the Property,

Homeowner Association, 0r NEIGNDOINOOM ............ooiiiiiiiiiiii e e e e e [] Yes No
D. Features of the property shared in common with adjoining landowners, such as walls, fences and driveways,

whose use or responsibility for maintenance may have an effect on the subject property..........ccccooiiiiiiiiiiiiice. Yes [ ] No
E. Any encroachments, easements, boundary disputes, or similar matters that may affect your interest in the subject

property, WNether in WHtING OF MOt ........c.c.cvovcueieieeecee e et e ee et eeeeae s eesae s esssae et ensae s ensseesesennsssesenssaesesenaransans [] Yes [X] No
F. Any private transfer fees, triggered by a sale of the Property, in favor of private parties, charitable organizations,

interest-based groups, or any Other PErsON OF @NMILY. .............c.ovovoveioeeeceeeceeceeeeeet ettt e en e e enenns [ ] Yes X] No
G. Any PACE lien (such as HERO or SCEIP) or other lien on your Property securing a loan to pay for an alteration,

modification, replacement, improvement, remodel, or material repair of the Property ........c..cccccoviiiiieiicinecne [] Yes No
H. The cost of any alteration, modification, replacement, improvement, remodel, or material repair of the Property

being paid by an assessment on the Property tax bill ..o D Yes No
If Yes to any, provide explanation:

16. NEIGHBORS/NEIGHBORHOOD: ARE YOU (SELLER) AWARE OF...

A. Neighborhood noise, nuisance, or other problems from sources such as, but not limited to, the following:

Neighbors, traffic, parking congestion, airplanes, trains, light rail, subway, trucks, freeways, buses, schools,

parks, refuse storage or landfill processing, agricultural operations, business, odor, recreational facilities,

restaurants, entertainment complexes or facilities, parades, sporting events, fairs, neighborhood parties,

litter, construction, air conditioning equipment, air compressors, generators, pool equipment or appliances,

underground gas pipelines, cell phone towers, high voltage transmission lines, or wildlife .............c.ccococeviiiiinnes [] Yes No
B. Any past or present disputes or issues with a neighbor which might impact the use, development and enjoyment

OF T8 PIOPEIY ...t e e et ee e ee e ee e [] Yes [X] No
If Yes to any, provide explanation:

17. GOVERNMENTAL: ARE YOU (SELLER) AWARE OF...

A. Ongoing or contemplated eminent domain, condemnation, annexation or change in zoning or general plan that

applies to or CoUld AffECt the PTOPEIY ...........cccueveieieieeeeeeee ettt ettt e e enanenen s e e [] Yes X] No
B. Existence or pendency of any rent control, occupancy restrictions, improvement restrictions, or retrofit

requirements that apply to or could affect the Property ... Yes No
C. Existing or contemplated building or use moratoria that apply to or could affect the Property ............ccccccevveeveenen. Yes No
D. Any state or local requirements or restrictions relating to the future replacement of existing gas-powered appliances

that are being transferred with the property. Gas-powered appliances include, but are not limited to, appliances

fueled by natural gas Or [IGUIT PrOPENE ..........c.ovoveeeeeeeeeeeeeeereeeeeee e e et eeeeeee e e et ee e ee et ee s s e en s nenennneeen [] Yes [X] No
E. Currentor proposed bonds, assessments, or fees that do not appear on the Property tax bill that apply to or could

AFIECE N PrOPEILY ..ot eee et ee e ee et en e ee et en e [ ] Yes [X] No

Proposed construction, reconfiguration, or closure of nearby Government facilities or amenities such as schools,

parks, roadways, and traffie SIGNAIS ..........cccieiieee e seeee ettt ee e ee sttt en e [] Yes [X] No
G. Existing or proposed Government requirements affecting the Property (i) that tall grass, brush or other vegetation

be cleared,; (ii) that restrict tree (or other landscaping) planting, removal, or cutting or (iii) that flammable materials

oI (=10110 1Yo [OOSR UU PP PPTPPRN
H. Any protected habitat for plants, trees, animals, or insects that apply to or could affect the Property......................
. Whether the Property is historically designated or falls within an existing or proposed Historic District
J. Any water surcharges or penalties being imposed by a public or private water supplier, agency or utility; or restrictions

or prohibitions on wells or other ground Water SUPPLIES ........ceoeiiiiiiiiiiiie et e [] Yes No
K. Any differences between the name of the city in the postal/mailing address and the city which has jurisdiction

OVET T PIOPEITY ....vovvteeeeeeee ettt ettt ee et ee e e e se e e e e eaeeetea et et etet et e e e e e e et e s esesesesesenenen s s ensnssananansneeenseesteteteseseseseeaes [ ] Yes [X] No

If Yes to any, provide explanation:

18. OTHER: ARE YOU (SELLER) AWARE OF...
A. Any occupant of the Property smoking or vaping any substance on or in the Property, whether past or present .... | | Yes No

B. Any residue, which may be indicated by smell or test results, from smoking tobacco or nicotine products, which
includes the use of an electronic cigarette or vape device.............ccociiiiiiiiiiii i [] Yes No
C. Any use of the Property for, or any alterations, modifications, improvements, remodeling or material change to
the Property due to, cannabis cultivation or growth .............coooiiii e Yes No
D. Whether the Property was originally constructed as a Manufactured or Mobile home .............cccciiiiiiiienne, Yes No
SPQ REVISED 6/26 (PAGE 4 OF 5) Buyer's Initials / Sellers nitials {33/
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Property Address:
If this Property is a duplex, triplex, fourplex, or otherwise has additional dwelling units this SPQ is for unit #

E. Whether the Property is teNant OCCUDPIE ..............oouiuoeeeeeeeeeeeeee oo eeeeee e ee e ee e eee s e e eee s [ ] Yes [X No
If Yes, do you have photographs from the beginning of the tenancy (if in your possession, provide along with any
other move-in reports created at the beginning of the tenancy)...........cccociiii i [] Yes No

F. Whether the Property was previously tenant occupied even if vacant NOW ...........cccoooiriiiiiinie i [ ] Yes No

If yes, disclose if you know the method or manner of how the tenancy ended.
If Yes to any, provide explanation:

19. MATERIAL FACTS:
A. Any past or present known material facts or other significant items affecting the value or desirability of the
Property Not Otherwise dISCIOSEA t0 BUYET ............c.cuivieeeeeeeeeeeeeeeee oot eee et ee s s e e e eeenenen e []Yes[] No
B. [ | (IF CHECKED) ADDITIONAL COMMENTS: The attached addendum contains an explanation or additional comments

in response to specific questions answered “yes” above. Refer to line and question number in explanation.
If Yes to any, provide explanation:

Seller represents that Seller has provided the answers and, if any, explanations and comments on this form and any attached
addenda and that such information is true and correct to the best of Seller's knowledge as of the date signed by Seller. Seller
acknowledges (i) Seller's obligation to disclose information requested by this form is independent from any duty of disclosure
that a real estate licensee may have in this transaction; and (ii) nothing that any such real estate licensee does or says to Seller
relieves Seller from Seller's own duty of disclosure.
Authorized Signer on Behalf of
Seller ﬂAa.a( 50/1/1&4 Opendoor Property Trust | Date 08/17/2026
Seller 4 Date

By signing below, Buyer acknowledges that Buyer has read, understands and has received a copy of this Seller Property
Questionnaire form.

Buyer Date
Buyer Date

© 2026, California Association of REALTORS®, Inc. United States copyright law (Title 17 U.S. Code) forbids the unauthorized distribution, display and reproduction of
this form, or any portion thereof, by photocopy machine or any other means, including facsimile or computerized formats. THIS FORM HAS BEEN APPROVED BY THE
CALIFORNIA ASSOCIATION OF REALTORS®. NO REPRESENTATION IS MADE AS TO THE LEGAL VALIDITY OR ACCURACY OF ANY PROVISION IN ANY SPECIFIC
TRANSACTION. A REAL ESTATE BROKER IS THE PERSON QUALIFIED TO ADVISE ON REAL ESTATE TRANSACTIONS. IF YOU DESIRE LEGAL OR TAX ADVICE,
CONSULT AN APPROPRIATE PROFESSIONAL. This form is made available to real estate professionals through an agreement with or purchase from the California Association
of REALTORS®.

Published and Distributed by: REAL ESTATE BUSINESS SERVICES, LLC. a subsidiary of the California Association of REALTORS®
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Additional Property Information

PROPERTY ADDRESS

103 Camino Arroyo S, Palm Desert, CA, 92260

ADDITIONAL PROPERTY INFORMATION — continuation of explanations that did not fit their printed boxes.

[SB-Defects] — Transfer Disclosure Statement, Section B (significant defects/malfunctions), Describe: Prior
Ownership: slab leak repaired and PEX installed under prior ownership. Per work order, foundation crack filled
and sealed. Per work order, roof repaired - penetrations sealed, tiles replaced, and flashing repaired. Per work
order, wood fascia replaced. Per work order, exterior porch cracks filled. Per work order, overhead patio cover
repaired.

[SC-Awareness] — Transfer Disclosure Statement, Section B/C, "If any of the above is checked, explain":
Prior Ownership: slab leak repaired and PEX installed under prior ownership. Per work order, foundation crack
filled and sealed. Per work order, roof repaired - penetrations sealed, tiles replaced, and flashing repaired. Per
work order, wood fascia replaced. Per work order, exterior porch cracks filled. Per work order, overhead patio
cover repaired. Per work order, toilet flush mechanism replaced.

[S4-HOA] — Seller Property Questionnaire, item 4 explanation: HOA Name: Chaparral Country Club, Phone
Number: 760-340-1893 x 101, Main Fee: $441 paid monthly. Property is a condo association with HOA
common areas. Please see attached for HOA-related expenses provided to the Seller at the time the Seller
purchased this property. Buyer is encouraged to contact the HOA for current information.

[S7-Improvements] — Seller Property Questionnaire, Section 7 improvements (A-F / F1): Prior Ownership:
solar panels subject to lease agreement. Per work order, toilet flush mechanism replaced. Per work order,
foundation crack sealed. Per work order, roof penetrations sealed, tiles replaced, and flashing repaired. Per
work order, wood fascia replaced. Per work order, overhead patio cover repaired.

[S10-HOA] — Seller Property Questionnaire, item 10 explanation: B) Property is part of HOA. F) Contact

HOA for specific guidelines and requirements. HOA Name: Chaparral Country Club, Phone Number:
760-340-1893 x 101, Main Fee: $441 paid monthly. Please see attached for HOA-related expenses provided
to the Seller at the time the Seller purchased this property. Buyer is encouraged to contact the HOA for current
information.

X Brad Benney

Authorized Signer on behalf of Opendoor Property Trust |
Date: 08/17/2026

The seller has made this page available in an effort to make the contents of this disclosure easier to read, as the current format of the seller disclosure
itself does not leave adequate space to explain answers provided. The seller never occupied the property. The information being provided is context
gleaned from previous seller inputs, visual assessment, work orders, and publicly available information. Some information from the sources noted
could be conflicting and the seller encourages the buyer to obtain their own inspection to verify the details noted here.




Completed Work Summary

PROPERTY ADDRESS

103 Camino Arroyo S, Palm Desert, CA, 92260

*Nuvote LLC** — admin@nuvote.com ¢ (770) 814-8141

August 1-4, 2026

Roof penetrations sealed with tile replacement and flashing repair; foundation crack filled and sealed; toilet flush mechanism replaced;
overhead patio cover repaired and painted; exterior wood fascia replaced and painted; hairline cracks in the exterior porch filled; kitchen
and living room interior paint; general readiness items including door stops, strike plates, switch and outlet plates, light bulbs, smoke

detector batteries, capping of unused water and gas lines, and new HVAC filters.

**S & L Final Clean** — laurieojeda@live.com « (951) 551-0292

August 4-5, 2026

Full interior and exterior detail clean covering flooring, windows and tracks, air vent grills, light fixtures and fans, doors and trim,
cabinetry, counters, sinks and plumbing fixtures, showers and tubs, baseboards, and kitchen and laundry appliances, with debris

removal.
**\/RX Photography** — nate@vrxmediagroup.com ¢ (262) 880-5727

August 7, 2026

Captured a 3D tour of the home.

X Brad Benney

Authorized Signer on behalf of _Opendoor Property Trust |
Date: 08/23/2026

The Seller has made this Completed Work Summary available in order to provide transparency regarding work performed at the property. While such
work was undertaken at the Seller's direction, it was performed by third-party, independent contractors and vendors, who are solely responsible for the
manner, method, and quality of the work performed. The Seller is not a licensed contractor or tradesperson and is not qualified to evaluate, and does
not warrant or represent, whether such work was completed in accordance with applicable codes, standards, or workmanship generally accepted in the
trade. The Seller never occupied the property. Buyer is encouraged to obtain their own independent inspection to verify the details noted herein.
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July 13, 2026

RE: 103 Camino Arroyo S
Dear Bradley,

The account for the Chaparral property owned by Hopkins has a $595.10 balance due. The July social
dues of $541.00 will need to be collected and pro-rated between the buyer and the seller to the date of
purchase. The August social dues of $441.00 will need to be collected from the buyer. Total receivable

due is $1,577.10
A transfer fee of $400.00 is due from the seller.

A Capital Dues Assessment in the amount of $6,000.00 was voted in by the membership early 2025
and is tied to the property. The assessment was levied against the member of record at the time of
approval. The Club requires that either the seller pays the assessment in full prior to closing, or the
buyer formally assumes the remaining balance, agreeing to make $100.00 monthly payments and
accept full responsibility for repayment or transfer upon any future sale. Per the Escrow Agent, the
Seller has elected to assume the remaining balance of $4,800.00 in this Escrow.

Effective June 1, 2025, all new homebuyers at Chaparral Country Club are required to pay a $5,000
Capital Contribution fee.

We have a food and beverage minimum for the calendar year January 1st to December 31st in the
amount of $720.00. The new owner has until December 315t to spend their share of the prorated
food and beverage minimum, which is $321.53 based upon a closing date of July 21st,

(This is for informational purposes only).

The current owner’s Food & Beverage Minimum has a $341.97 balance to meet.

The amount due from escrow is $12,119.07 (the sum of the 5 underlined amounts). We kindly
request the demand payment to be made on one check. We ask that the attached form be completed
by the buyers and returned to so we can get the buyers into our system. We also require a copy of the
Grant Deed before we meet with the new owners and their contact information upon the close of escrow.

If I can be of further assistance, please feel free to contact me at 760-340-1893 extension 101.

Sincerely,

Nisha Kaushal

Controller

Chaparral Country Club, Inc.

100 Chaparral Drive

Palm Desert, CA 92260

Office: (760) 340-1893 ext. 101
Email: grobledo@chaparralcc.org

100 Chaparral Drive, Palm Desert CA 92260 | www.Chaparralcc.org | (760) 340-1893 x 104



http://www.chaparralcc.org/
mailto:grobledo@chaparralcc.org

——
Chaparral

ACCOUNTING DEPARTMENT DATA COLLECTION FORM

(Please print)

Please fill in the information below and return to Chaparral Country Club’s Executive Secretary. If you select
“General Use”, you are authorizing us to release contact information only to other Chaparral Members.

MEMBER NAME #1:

MEMBER NAME #2:

CHAPARRAL ADDRESS:

CHAPARRAL HOME PHONE#:

SECONDARY ADDRESS:

BILLING

MEMBER #1
E-MAIL STMNT.

MEMBER #2
E-MAIL STMNT.

MAILED STMNT.
(510 FEE)

KEEP
PRIVATE

GENERAL
USE

SECONDARY HOME PHONE:

MEMBER #1 CELL PHONE:

MEMBER #2 CELL PHONE:

MEMBER #1 E-MAIL ADDRESS:

MEMBER #2 E-MAIL ADDRESS:

Please return to: Nisha Kaushal
Chaparral Country Club
100 Chaparral Drive
Palm Desert, CA 92260
nkaushal@chaparralcc.org



mailto:Ljoy@chaparralcc.org

Albert:

Management

Billing Disclosure Form MQL-A02778

Charges for Documents Provided as Required by Section 4525

The seller may, in accordance with Section 4530 of the Civil Code, provide to the prospective purchaser, at no cost,
current copies of any documents specified by Section 4525 that are in the possession of the seller. A seller may request
to purchase some or all of these documents, but shall not be required to purchase ALL of the documents listed on this
form.

Account Information: Provider of §4525 Items:
Association: Chaparral Association, Inc. Name:
Property Address: 103 Camino Arroyo South Email:

Palm Desert, CA 92260 Date Completed: 7/24/26
Owner of Property: Theresa Hopkins, Trustee

Owner's Mailing Address: 103 Camino Arroyo South
Palm Desert, CA 92260

Not Available (N/A),
Not Applicable
(N/App), or Directly
Provided by Seller
and Confirmed as

Document Civil Code Section Fee for Document Current (DP)

Articles of Incorporation or statement that

HOA is not incorporated 4525(a)(1) $50.00

CC&Rs 4525(a)(1) $65.00

Bylaws 4525(a)(1) $55.00

Operating Rules 4525(a)(1) $60.00

Age Restrictions, if any 4525(a)(2) Refer to the Demand
Rental Restrictions, if any 4525(a)(9) $0.00 Refer to CC&Rs
Annual Budget Report or Summary,

including Reserve Study 5300, 4525(a)(3) $70.00

Assessment and Reserve Funding

Disclosure Summary 5300, 4525(a)(4) $55.00

Financial Statement Review 5305, 4525(a)(3) $70.00

Assessment Enforcement Policy 5310, 4525(a)(4) $40.00

Insurance Summary 5300, 4525(a)(3) $50.00

Regular Assessment 4525(a)(4) Refer to the Demand
Special Assessment 4525(a)(4) $0.00 Refer to the Demand
Emergency Assessment 4525(a)(4) Refer to the Demand
Other Unpaid Obligations of Seller 5675, 4525(a)(4) Refer to the Demand
Approved Changes to Assessments 5300, 4525(a)(4),(8) Included in Budget

Settlement Notice Regarding Common Area
Defects 6100, 4525(a)(6),(7) Refer to the Demand



Albert:

Management

Billing Disclosure Form MQL-A02778

Preliminary List of Defects 6000, 6100, 4525(a)(6) Refer to the Demand
Notice(s) of Violation 5855, 4525(a)(5) N/A
Required Statement of Fees 4525 $225.00 aka Demand

Minutes of Regular Board Meetings
Conducted Over the Previous 12 Months, if

Requested 4525(a)(10) $80.00
SB326 Inspection Report SB326, SB721 N/A
Total Fees for Documents: $820.00

*The information provided by this form may not include all fees that may be imposed before the close of escrow.
Additional fees that are not related to the requirements of Section 4525 may be charged separately.



Albert:

Management

Closing Statement of Fees Bundle MQL-A02778
(Demand)

Association: Chaparral Association, Inc.

Current Owner: Theresa Hopkins, Trustee

Property Address: 103 Camino Arroyo South , Palm Desert, CA 92260
Purchaser Name: OPENDOOR PROPERTY TRUST I, a Delaware statutory trust
Date Prepared: 7/24/26

**PLEASE CONTACT CHAPARRAL COUNTRY CLUB FOR A SEPARATE CLUB DUES DEMAND AT 760-340-1893,
Nisha Kaushal (ext.105) or Jim Shumate (ext.102)**

If the seller is enrolled in the HOAs automatic payment program for monthly Association dues, the seller must contact
FirstCitizens Bank directly to discontinue the monthly payments. The Association and management are NOT responsible
for cancelling the sellers automatic payments. FirstCitizens Bank should be contacted at 866-800-4656.

Assembly Bill 690 allows sellers the option of providing association documents to prospective buyers in escrow. Please be
advised that the Association and Albert Management assume no liability or responsibility if the seller provides out of date
versions of Association documents.

THE INFORMATION CONTAINED ON THIS DEMAND IS ONLY GOOD THROUGH THE DATE STATED ABOVE ON
THE DEMAND, IF YOU ARE CLOSING AFTER THAT DATE YOU MUST REQUEST AN UPDATED DEMAND
THROUGH CONDOCERTS.COM; PLEASE GO TO WWW.CONDOCERTS.COM AND CLICK THE UPDATE YOUR
ORDER LINK ON THE HOMEPAGE FOR AN UPDATED DEMAND REQUEST BE SUBMITTED AND PROCESSED OR
FOR A VERBAL OR EMAIL UPDATE JUST EMAIL YAZMINA.ALVAREZ@ALBERTMGT.COM OR CALL AT (760)
346-9000 EXT.1005

PRINCIPAL CONTACT

The following information is the principal contact for the Association:

Company Name: Keystone Pacific Property Management

Contact: Yazmina Alvarez

Address: 41865 Boardwalk Ste 101
Palm Desert, CA 92211-9031

Phone: (760) 346-9000 ext.1005

Email: yazmina.alvarez@albertmgt.com

REQUESTER INFORMATION

The following information has been requested by:

Company Name: OS National Escrow / File #:

Contact: Special Ops Unit Date Ordered: 7/15/26

Address: 3097 Satellite Blvd, Suite 500 Closing Date: 7/21/26
Duluth, GA 30096

Phone: (678) 282-2342

Email: souprocessing@osnational.com
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INSURANCE INFORMATION

For information on insurance maintained by the Association, please contact:

Carrier: LaBarre/Oksnee Insurance
Agent: Becky Hayes
Phone: 800-698-0711
Email: proof@hoa-insurance.com

VIOLATION INFORMATION

No violations but we do want to disclose the following:

Security Screen Front Entry Door Conditions: Owner shall be responsible for the maintenance and care of the security
door and will repaint the screen when needed and at the direction of the maintenance committee. Security screens must
be painted to match Chaparrals required color.

Atriums

Atriums: any atrium within the residence is also the Owners responsibility to maintain.

However, any modifications to the atrium, including, but not limited to, re-surfacing, enclosing, installing skylights, etc.
must be approved by the Architectural Committee through the application process . Owners are responsible for ensuring
that the drain in their atrium is functioning properly and is kept free of debris.

Patio Floor Covering
Owners are responsible for maintaining and repairing the patio pavers, tile (patio flooring in general).

SOLAR ELECTRIC (PHOTOVOLTAIC) SYSTEMS Conditions:

The Owner indemnifies and holds Harmless the Association, its Directors, Officers and employees against any damage
caused to the roof and structure, and to Adjacent roofs and structures during installation and the subsequent lifetime of
the solar system.

This includes, but is not limited to, damage to tiles, roofline, and/or Underlying framing, damage from water leaks, damage
from failure of the system Due to wind or other causes, and fire damage traceable to the system.

Proof of adequate insurance from the owner is required. If a battery backup or storage system is included in the
installation, the homeowner is responsible for any damage resulting from battery malfunction.

As part of the Application Process, the Owner shall submit a signed Maintenance/Indemnity Agreement that includes
depiction of the section of the roof where the panels and related equipment will be located.

The owner shall be responsible for all maintenance, repair, and replacement of the affected portion of the roof during the
lifetime of the solar system, including the removal of dirt, leaves and debris from beneath or on the system and from the
residence gutter.
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The Owner is responsible for all maintenance and repair of the solar system during its lifetime and for any damage to the
system, regardless of how it occurs. This includes, but is not limited to, doing damage from windblown debris and from
errant golf balls.

The Owner will remove and replace the solar system at his/her cost. At any time, the Association has determined to
include the residence in a general roof replacement program. For additional information about solar electric systems, refer
to the recorded Maintenance & Indemnity Agreement and HOA Rules and Regulations.

LITIGATION INFORMATION

The Association is NOT currently involved in any pending suit or unsatisfied judgment that could have a material impact
on the Association.
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RECURRING ASSESSMENT(S)

Amount of all assessments and any other mandatory fees or charges currently imposed by Chaparral Association, Inc.:

Name Description Paid Through Next Due Date
Monthly Assessment $805.00 due Monthly on the 1st 6/30/2026 7/1/2026
LATE FEES

A late fee of 10% is added to the account if it is not paid in full within 16 days of the due date.
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SCHEDULE OF FEES CHARGED FOR CLOSING STATEMENT

Any post-closing fee charged by the common interest community manager, if any, and associated with the purchase,
disposition and maintenance of the unit and the use of common elements, and the status of the account:

Item Status Due From Payable To Amount
Owner's Current Balance as of 7/24/2026 Pay at Close Seller Association $885.50
Standard Closing Statement of Fees Bundle Paid Seller Management Company $375.00
Compliance Processing Fee Paid Seller Management Company $250.00
Annual Board Meeting Minutes Paid Seller Management Company $60.00
Architectural Guidelines Paid Seller Management Company $55.00
Collection Policy Paid Seller Management Company $40.00
Current Unaudited Financial Documents Paid Seller Management Company $70.00
Insurance Dec Page Paid Seller Management Company $50.00
Minutes of Regular Board Meetings Paid Seller Management Company $80.00
Reserve Reports Paid Seller Management Company $55.00
Annual Budget Report Paid Seller Management Company Incl.
Articles of Incorporation Paid Seller Management Company Incl.
Bylaws Paid Seller Management Company Incl.
CCRs Paid Seller Management Company Incl.
Financial Statement Review Paid Seller Management Company Incl.
Litigation Paid Seller Management Company Incl.
Operating Rules Paid Seller Management Company Incl.
Rental Restrictions Paid Seller Management Company Incl.
Special Assessment Paid Seller Management Company Incl.
Prepaid Monthly Assessment Pay at Close Buyer Association $805.00
Transfer Fee Pay at Close Buyer Management Company $300.00

REMIT AT CLOSING

The following is a summary of the amounts due at closing:

Payable to Chaparral Association, Inc. $1,690.50
Chaparral Association, Inc.
c/o Keystone Pacific Property Management
PO Box 12920
Palm Desert, CA 92255
Payable to Keystone Pacific Property Management $300.00
Keystone Pacific Property Management
PO Box 12920
Palm Desert, CA 92255
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ADDITIONAL COMMENTS

HOA DOES NOT AUTHORIZE THE RELEASE OF THESE DOCUMENTS WITHOUT ESCROW AGENT ACQUIRING A
SIGNED AUTHORIZATION FROM THE SELLER.

THIS DISCLOSURE IS INTENDED STRICTLY FOR THE USE OF REAL ESTATE AND LENDING PROFESSIONALS.
THIS INFORMATION, WHILE DEEMED TO COME FROM RELIABLE SOURCES, IS NOT GUARANTEED.
PROSPECTIVE BUYERS OF REAL ESTATE SHOULD SEEK APPROPRIATE AND COMPLETE DISCLOSURES FROM
THE SELLER OF THE SUBJECT PROPERTY.

THE RESPONSES HEREIN ARE MADE IN GOOD FAITH AND TO THE BEST OF MY ABILITY AS TO THEIR
ACCURACY.

SIGNATURE

Yazmina O. Alvarez
Compliance Assistant - Escrow Dept.




Member Approval for E-Mail Distribution of Association Disclosure Documents
CHAPARRAL
HOMEOWNERS ASSOCIATION

Chaparral Homeowners Association is pleased to offer E-mail distribution services to its members. By
signing up for E-mail distribution, not only are you going green and saving trees, but you are saving the
Association substantial expenses of copying, postage and supply, ultimately keeping Association costs
and assessments down. We are encouraging all 625 HOA Members to sign up for the E-mail distribution
services and request that you complete the consent form below and return it to the address below.

The undersigned member hereby agrees that the documents listed below can be sent via E-mail in PDF
format:
(To download the free Adobe Reader software to view PDF documents, please go to www.adobe.com)

Rules and Regulations
Newsletters
Annual Financial Statements

Notices

Regular Board Meeting Notices

Special Board Meeting Notices

Proposed Rule Change Notification Disclosure Documents Index

Request for Volunteers (Candidates, Assessment and Reserve Funding

Committees, Inspector of Election, etc.) Disclosure Summary

Pro Forma Operating Budget or Pro Assessment Collection Policy

Forma Operating Budget Summary Notice/Assessments and Foreclosure

¢ Insurance Coverage Summary Board Minutes Access

¢ Alternative Dispute Resolution (ADR) Internal Dispute Resolution (IDR) Rights
Rights Architectural Changes Notice

¢ Secondary Address Notification Request Monetary Penalties Schedule

e Reserve Funding Plan Review of Financial Statement

e Annual Update of Reserve Study

e & & e o
e @& 8 & @

e ¢ ¥ ¢ & @ @

Registration forms must be signed and only one E-mail address will be accepted per property address.
Signed forms may be scanned and e-mailed to info@albertmgt.com or faxed to 760-346-9997.

By signing below, you agree to receive the above-referenced documents via E-mail delivery and you
understand you will no longer receive these documents via U.S. Mail or other methods of delivery. You
can revoke this authorization, and again receive Association notices, disclosure and other documentation
in hard copy as permitted under California law by sending your revocation notice by E-mail to Albert
Management at cynthia.doane@albertmgt.com, faxed to 760-346-9997, or returned by mail to the Albert
Management corporate office at: P.O. Box 12920 Palm Desert, CA 92255. Please note that delivery of
any notices, disclosures and documents is complete at the time of E-mail transmission. Further, |
understand and agree that it is my responsibility to notify the community association if our E-mail address
should change. | also understand that | have the right, at any time to have any documents (delivered by
E-mail transmission) made available to me on paper or other non-electronic form at any time upon my
written request.

(Signature» of Owner)

Printed Name:

Address within Chaparral Homeowners Association:

E-Mail Address:
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1-866-701-7868
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Customer Account Date bill prepared
700394594125 07/13/26 SETTLEMENT BILL
NA
5775 N OAK CREEK DR Net Energy Metering (NEM) month 3
ELOY, AZ 85131-0063 Current Month's net kWh: -435 kWh
YOU r account summa ry You do not owe any 12-month settlement charges.
Credit from previous billing -$264.26
Credit balance -$264.26
Your new charges -$11.92

G‘) Do not pay. Your account has a credit balance. -$276.18

Summary of your billing detail

Service account Service address Billing period Your rate New charges

8022281441 103 CAMINO ARROYO S 06/08/26 to 07/10/26 TOUD-4-9PM -$11.92
PALM DESERT, CA

8022281441 103 CAMINO ARROYO S 04/13/26 to 07/10/26 TOUD-4-9PM $0.00
Billing adjustment PALM DESERT, CA

-$11.92

(14-574) Tear here If your contact information has changed please complete the form on the reverse side and return the stub below. Tear here
i I | SOUTHERN CALIFORNIA Customer account 700394594125 Amount enclosed $

An EDISON INTERNATIONAL® Company

STMT 07132026 P1

HOPKINS, THERESA
5775 N OAK CREEK DR

P.O. BOX 600
ELOY AZ 85131-0063 ROSEMEAD, CA 91771-0002

g 19 x 1 &



Ways to contact us

Customer service numbers

General Services (U.S. & Canada)
Payments, Extensions or Payment Options  1-800-950-2356
Emergency Services & Outages 1-800-611-1911
California Alternate Rates for Energy (CARE) 1-800-447-6620
Energy Theft Hotline 1-800-227-3901
Hearing & Speech Impaired (TTY) 1-800-352-8580

Relay calls accepted
1-800-655-4555

HOPKINS, THERESA / Page 2 of 8

Request a large print bill 1-800-655-4555

Multicultural services
Cambodian / igf
Chinese / P

Korean / &=0
Vietnamese / Tiéng Viét
Spanish / Espafiol

Correspondence:
1-800-843-1309 Southern California Edison
1-800-843-8343 P.O. Box 6400
1-800-628-3061 Rancho Cucamonga, CA
1-800-327-3031 91729-6400

1-800-441-2233
WWW.SCe.Ccom

Important information

What are my options for paying my bill?

On-line Pay one-time or recurring on www.sce.com/bill
Mail-in Check or Money order
In Person Authorized payment locations 1-800-747-8908
Phone QuickCheck 1-800-950-2356
Debit & credit card 1-833-425-1440
Other PayPal, Venmo, Apple Pay and Google Pay

Electronic check processing

Your check payment will be processed as a one-time Electronic Fund Transfer
(EFT). With EFTs, funds may be withdrawn from your account the day we receive
your payment. Your check will not be returned, but will appear on your financial
statement.

Rates and applicable rules: Available at www.sce.com or upon request.
Past due bills

When is my bill past due? It is past due 20 days after the preparation date, which

Disputed bills

If you believe there is an error on your bill or have a question about your

service, please call Southern California Edison (SCE) customer support at

1-800-655-4555 If you are not satisfied with SCE’s response, submit a complaint

to the California Public Utilities Commission (CPUC) at www.cpuc.ca.gov/

complaints/. The CPUC’s Consumer Affairs Branch (CAB) handles billing and

service complaints and can be reached by:

Telephone 1-800-649-7570 (8:30 AM - 4:30 PM, Monday - Friday)

Mail CPUC, Consumer Affairs Branch, 505 Van Ness Ave., Room 2003,
San Francisco, CA 94102

If you have limitations hearing or speaking, contact the California Relay Service,

which is for those needing assistance relaying telephone conversations. Dial 711

or one of the numbers below to be routed to a California Relay Service provider in

your preferred mode of communication.

Type of Call English Spanish

was 07/13/26.

+* Unable to pay: If payment arrangements were not extended to you by SCE
pursuant to SCE’s filed tariffs, you may contact the California Public Utilities

Commission.

TTY/VCO/HCO to Voice

1-800-735-2929

1-800-855-3000

Voice to TTY/VCO/HCO

1-800-735-2922

1-800-855-3000

Speech-to-Speech Relay

1-800-854-7784

1-800-854-7784

« For safety reasons, if service is disconnected, please ensure any sensitive or
potentially hazardous equipment is unplugged on the day of reconnection. For
additional home safety tips, visit www.sce.com/safety or call SCE at
1-800-655-4555.

What is the Late Payment Charge (LPC)?
0.8% will be applied to the total unpaid balance if payment is not received by the
due date on this bill (except for CARE and state agency accounts).

What is a rotating outage?

Rotating outages are controlled electrical outages used to avoid widespread or
uncontrolled blackouts. Your Rotating Outage Group number is located on page 1,
upper left, of your SCE bill. Your rotating outage group number may change at any
time. For more information, visit www.sce.com/rotating outage.

What is the Power Charge Indifference Adjustment (PCIA)?
The PCIA is a charge to ensure that both SCE customers and those who have left
SCE service to purchase electricity from other providers pay for the above market
costs for electric generation resources that were procured by SCE on their behalf.
'Above market' refers to the difference between what the utility pays for electric
generation and current market prices for the sale of those resources.

To avoid having service turned off while waiting for the outcome of a complaint to

the CPUC regarding the accuracy of your bill, contact CAB for assistance. If your

case meets the eligibility criteria, CAB will instruct you on how to mail a check or

money order to be impounded pending resolution of your case. You must continue

to pay your current charges while your complaint is reviewed to keep your service

turned on.

Definitions

+ Baseline Credit: The baseline credit provides reduced electricity rates on
electricity used up to the baseline allocation for the region that you live in.

+ CA Climate Credit: Credit from state effort to fight climate change. Applied

monthly to eligible businesses and semi-annually to residents.

Wildfire Fund Charge: Supports the California Wildfire Fund which covers

costs associated with catastrophic wildfires, including payment of bonds issued

by the California Department of Water Resources (DWR)

Public Purpose Programs Charge: Funds state-mandated programs for low

income discounts, energy efficiency, renewable energy and R&D.

+ SCE Generation: For recovering energy procurement and generation costs for
that portion of your energy provided by SCE.

To change your contact information, complete the form below and return it to SCE

Change of mailing address: 700394594125

STREET# STREET NAME APARTMENT #
CITY STATE ZIP CODE
TELEPHONE # E-MAIL ADDRESS

Energy Assistance Fund (EAF): | want to help people pay their energy bill through EAF. For info visit www.sce.com/eaf or call (800) 205-8596.
Add this amount for EAF $

l:‘ Every
Month

Select one box only and sign below for EAF:

l:‘ One Month
only
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Things you should know

Fixed Recovery Charge

SCE has been permitted to issue bonds that enable it to recover more quickly certain costs related to preventing and mitigating
catastrophic wildfires. Your bill for electric service includes a Fixed Recovery Charge that has been approved by the CPUC to repay
those bonds. The right to recover the Fixed Recovery Charge has been transferred to a separate entity (called the Special Purpose

Entity) that issued the bonds and does not belong to SCE. SCE is collecting the Fixed Recovery Charge on behalf of the Special
Purpose Entity.

Stay in Control

If you're behind on payments, enrolled in a payment plan, or facing disconnection, we offer options and energy management solutions to
help you stay in control of your bill and costs. Learn more at www.sce.com/billsupport.

Solar Customer Bills

Starting in June 2026, solar customers, except those on MASH or SOMAH, may notice a change in how their bills look. The information
will be the same with additional call-outs for clarity. To view the Solar Billing Plan bill guide, visit sce.com/sbpbill. To view the Net Energy
Metering (NEM) bill guide (NEM 1.0 and NEM 2.0), visit sce.com/nembill.



8022281441

103 CAMINO ARROYO S
PALM DESERT, CA 92260
Group A054

Service account POD-I

Service address

Rotating outage

D

101760940001263611
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This is your closing statement

Your cost varies by time of day

O

Summer cost periods (Jun 01-Sep 30)

Weekdays Weekends & Holidays
Onpeak 4pm -9pm
Mid peak 4pm - 9pm
Off peak 12am - 4pm 12am - 4pm
9pm - 12am 9pm - 12am

Your past and current electricity usage

Consumption is the total amount of electricity
imported from SCE.

Net generation is the amount of excess electricity

exported to the grid by your generating system.
Total electricity usage is your system'’s total
consumption minus your net generation.

Electricity (kWh)
Summer Season Consumption Net generation Total
On peak 181 -109 72
Mid peak 62 -34 28
Off peak 299 -834 -535
Total electricity usage this month in kWh -435
Your daily average electricity usage (kWh)
2 Years ago: N/A Last year: N/A This year: -13.18
0
-12
24
-36
Jul Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
"24¥* 125 1QEFY IQBRY DGR QEEK DGEE DGR DGR DEFE DG 126% 26 26

* Irregular billing period
** No data available

Details of your new charges
Your rate: TOUD-4-9PM
Billing period: 06/08/26 to 07/10/26 (33 days)

Delivery charges - Cost to deliver your electricity

Base services charge 33 days x $0.76909 $25.38
Generation charges - Cost to generate your electricity
SCE
Net Surplus Compensation
Compensation Total 2,352 kWh x -$0.01736 -$40.83
Nonbypassable charges (NBCs)
CTC, NDC, PPPC 454 kWh x $0.00188 $0.85
Wildfire fund charge 454 kWh x $0.00591 $2.68
Subtotal of your new charges -$11.92
Your new charges -$11.92

Your Delivery charges include:

® $14.16 distribution charges

e $11.22 public purpose programs
charge

Your Generation charges include:
¢ $2.09 power charge indifference
adjustment (PCIA)

Your overall energy charges include:
¢ $0.27 franchise fees

Additional information:
o Net Surplus Compensation (NSC)
option: Rollover
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Details of your tracked charges

Your rate: TOUD-4-9PM
Billing period: 06/08/26 to 07/10/26 (33 days)

Delivery charges - Cost to deliver your electricity . . . .
Baseline credit -435 kWh x -$0.10099 $43.93 Additional information regarding
Energy-Summer your Net Consumption/Generation:
On peak 72 kWh x $0.32391 $23.32 * Your year-to-date energy charges
Mld peak 28 kWh X $032391 $907 total as Ofprevious month.' -$59781
Off peak -535 kWh x $0.26505 -$141.80 * Your current month energy charge
total: -$85.71

Generation charges - Cost to generate your electricity * Your year-to-date energy charges:

SCE -$683.52*

Energy-Summer e Your year-to-date kWh: -2,352 kWh
On peak 72 kWh x $0.25307 $18.22 *If you earned a credit on your bill,
Mid peak 28 kWh x $0.13312 $3.73 the amount you receive may be less
Off peak -535 kWh x $0.07382 -$39.49 than your year-to-date energy Charge

Other charges or credits which is based on SCE's rates. Your
Fixed recovery charge -435 kWh x $0.00619 -$2.69 ‘Compensation Total" is based on the

Energy Charge Total $85.71 year-to-date kWh shown above,

which is then multiplied by a CPUC

approved value per kWh.

Additional information:

e Service voltage: 240 volts

e Your summer baseline allowance:
1,485.0 kWh

Rate Identification Number - RIN

E E USCA-SCSC-0400-0000
u In the future, you might use the Rate Identification Number (RIN) to program smart devices like smart thermostats,
EV chargers, or energy management systems once the manufacturer has enabled its use. Once these smart device
E features are available, simply scan the QR code using the smart device app for setup. To learn more, visit

sce.com/helpcenter/rin.
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Share Your Thoughts at a Public
Participation Hearing

Regarding Order Instituting Rulemaking to Consider New
Approaches to Disconnections and Reconnections to Improve
Energy Access and Contain Costs (R.18-07-005)

August 6, 2026 - 2 p.m. & 6 p.m. (remote only)

Webcast: adminmonitor.com/cal/cpuc
Phone Number: 1-800-857-1917
Passcode: 1673482#

Please note:If you wish to make a public comment, you must participate
by phone using the information above. Once you've entered the passcode
press *1 and record your name when prompted. A quorum of
commissioners may attend but no decisions will be made at this hearing.

What is This About?

The purpose of Rulemaking (R.18-07-005) is to find ways to reduce the
disconnection rates of electric and gas services for California customers.
The California Public Utilities Commission (CPUC) is exploring additional
ways to reduce disconnections and seeking public input on programs,
policies, or other approaches that could further lower disconnection rates
and reduce impacts on customers.

Why Attend?

These hearings are your opportunity to share your thoughts on customer
assistance programs, ways to help customers understand and timely pay
their bills, and any experiences you may have had with disconnections for
nonpayment. These hearings are part of a proceeding being overseen by
an administrative law judge. Your comments could help the CPUC produce
a more robust decision and shape future customer programs.

Additional Information

You can read more about the rulemaking and make public comments by
visiting apps.cpuc.ca.qov/c/R1807005. To read and download a fact
sheet about this rulemaking visit https://www.cpuc.ca.gov/PPH.

If you need language interpretation or other reasonable accommodations,
please contact the Public Advisor’s Office at least five days in advance of
the hearing. For questions about participating in CPUC matters, you can
contact the Public Advisor’s Office at Public.Advisor@cpuc.ca.gov,
1-866-849-8390, or 505 Van Ness Ave., San Francisco, CA 94102.

Please refer to R.18-07-005 in any communication with the CPUC.

Questions About Southern California Edison Company (SCE) and the
Rulemaking

For questions about SCE’s part in this rulemaking proceeding, please
contact

Case Administrator

Email: case.admin@sce.com
Phone: 1-626-302-0449
Mail:

Southern California Edison Company
Attn: Case Administrator re: R. 18-07-005
P.O. Box 800

Rosemead, CA 91770

Page 7 of 8
Notice of Southern California Edison’s

Rate Increase Request

Southern California Edison’s Joint Application to the
California Public Utilities Commission (CPUC) A. 26-06-019

What is Being Requested?

Pacific Gas and Electric Company (PG&E), San Diego Gas & Electric
Company (SDG&E), and Southern California Edison Company (SCE) (jointly
the Investor Owned Utilities or IOUs) are filing a joint application proposing to
apply their respective Electric Tariff Rules 17 /18, which governs backbillings to
all charges on the I0Us’ bills, as ordered by the CPUC in Decision 25-09-030.

As part of the joint application, SCE is individually seeking to recover $1.793
million in incremental costs from 2029-2034 to implement billing system
changes. SCE has been ordered to propose how to treat backbilling for all
charges (bundled and unbundled) on its bill. Based on the year of the highest
rate impact, this amounts to a total requested rate increase of 0.001¢/kWh or
0.003 percent!

Proposed Increase by Customer Class

Customer Class ¢/kWh Increase % Increase
Residential (Non-CARE) 0.001 0.003%
Residential (CARE) 0.001 0.003%
Lighting, Small, & Medium Power 0.001 0.003%
Large Power 0.0004 0.002%
Agricultural & Pumping 0.001 0.002%
Street & Area Lighting 0.0004 0.001%
Standby 0.0002 0.002%

The table shows the requested increase in rates for the year with the highest
revenues (2030) compared to current rates. Actual changes in rates may vary
by year.

How Would This Impact the Average Residential Customer?

If the request is approved, the average residential customer using 500 kWh per
month would see a rate increase of approxismately $0.005 per month 2
Similarly, a typical CARE residential customer using 500 kWh per month would
see a bill increase of $0.003 per month. 3 The actual impact will vary based on
usage, baseline territory, and other factors.

Additional Information

An administrative law judge may hold hearings, consider evidence, testimony,
and public comments before drafting a proposed decision on this application.
CPUC Commissioners will then vote on a final decision at a public meeting.

You can read more about the utility’s request and make public comment by
visiting apps.cpuc.ca.gov/c/A2606019 . For questions about participating in
CPUC matters, you can contact the Public Advisor’s Office at
Public.Advisor@cpuc.ca.gov, 1-866-849-8390 , or 505 Van Ness Ave., San
Francisco, CA 94102. Please reference A.26-06-019 in any communication
with the CPUC.

Questions About the Request

For questions about this application, please contact SCE by: Phone:
1-800-655-4555 ; Email case.admin@sce.com; Mail: Case Administrator,
A.26-06-XXX - Rule 17 Application, Southern California Edison Company, P.O.
Box 800 Rosemead, CA 91770, or visit www.sce.com/applications for further
information.

" Rate change will vary each year. Percentage calculated using largest rate
increase for the application years.

2 Year 2030 of the application was used to calculate typical customer bill
because it is the year with the largest increase of $0.571 M.

3 1d.
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The following notice is pursuant to California Government Code
Section 12956.1(b)(1))

Notice

If this document contains any restriction based on age, race, color, religion, sex,
gender, gender identity, gender expression, sexual orientation, familial status,
marital status, disability, genetic information, national origin, source of income as
defined in subdivision (p) of Section 12955, or ancestry, that restriction violates
state and federal fair housing laws and is void, and may be removed pursuant to
Section 12956.2 of the Government Code by submitting a “Restrictive Covenant
Modification” form, together with a copy of the attached document with the
unlawful provision redacted to the county recorder’s office. The “Restrictive
Covenant Modification” form can be obtained from the county recorder’s office
and may be available on its internet website. The form may also be available
from the party that provided you with this document. Lawful restrictions under
state and federal law on the age of occupants in senior housing or housing for
older persons shall not be construed as restrictions based on familial status.



Restrictive Covenant Modification

Under current state law, including AB1466 effective January 1, 2022, homeowners
can request to modify property documents that contain unlawful discriminatory
covenants. Government Code Section 12956.2 allows a person who holds an
ownership interest of record in property that the person believes is the subject of an
unlawfully restrictive covenant to record a Restrictive Covenant Modification
document to have the illegal language stricken. Unlawful restrictions include those
restrictions based on race, color, religion, sex, gender, gender identity, gender
expression, sexual orientation, familial status, marital status, disability, veteran or
military status, national origin, source of income as defined in Government Code
Section 12955subdivision (p), ancestry, or genetic information.

To Record a Restrictive Covenant Modification, you must:

« Complete a Restrictive Covenant Modification Form; this must be signed in
front of a notary public.

« Attach a copy of the original document containing the unlawful restrictive
language with the unlawful language stricken.

+  Submit the completed document to the County Recorder.

This document requires the following:

1. Name(s) of current owner(s)

2. Identification of document page number and language in violation

3. Recording reference of document with unlawful restrictive covenant

4. Copy of referenced document attached complete with unlawful restrictive
language stricken out

5. Signature(s) of owner(s)

6. Signature(s) acknowledged

7. Approval by County Counsel provided to County Recorder

Upon receipt, the Recorder's office will submit the document to County Counsel who
will determine whether the original document contains any unlawful restrictions, as
defined in Government Code Section 12956.2 subdivision (b). Only those determined
to be in violation of the law will be recorded and those that are not, will be returned
to the submitter unrecorded.

Please note that the County Recorder is not liable for modification not authorized by
law. This is the sole responsibility of the holder of ownership interest who caused the
modified recordation per Government Code Section 12956.2 subdivision (f).

Pursuant to the requirements of AB1466, and no later than July 1, 2022, the Assessor-
County Clerk-Recorder will post an implementation plan outlining our strategy to
identify records with discriminatory restrictions.



Recording Requested By

When recorded mail document to

Above Space for Recorder’s Use Only

RESTRICTIVE COVENANT MODIFICATION

I (We) have an

ownership interest of record in the property located at that is
covered by the document described below.

The following referenced document contains a restrictive covenant based on race, color, religion, sex, familial status,
marital status, disability, national origin, source of income as defined in subdivision (p) of Section 12955, or ancestry
that violates state and federal fair housing laws and that restriction is void. Pursuant to Section 12956.2 of the
Government Code, this document is being recorded solely for the purpose of eliminating that restrictive

covenant as shown on page(s) of the document recorded on (date)
In book and page , or Document No. of the
Official records of the County of , State of California.

The document referenced above was originally indexed in the following manner
and this document shall be indexed in like manner pursuant to Section 12956.2 (e).

The effective date of the terms and conditions of this modification document shall be the same as the
effective date of the original document referenced above.

Dated

Printed Name(s)

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the document to which this
certificate is attached, and not the truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA }
COUNTY OF }
On before me, , a Notary Public,
personally appeared who proved to me on the

basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/their’her authorized capacity(ies), and that by
his/her/their signatures(s) on the instrument the person(s), or the entity upon behalf of which the person(s) acted,
executed the instrument. | certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature
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AND RESTRICTIONS
OF

CHRP ‘?AT COUNTRY CLUB

Ixame' Constructicn Co

DECL‘\RATION OF COVEWANTS, CONDITIONS

., Inc. ("Declarant") is the owner of

that certain real propcrtyv("Projeqt“) located in the City of

Desart, Couhty of Riverside, State of California described .-

in Exhibit A and shown and marked as Phase { Residential Lots and

Phase I Common Area on the plot attached as Exhibit B.

Declarant intends f, improve the Project fur recidential

purposes and related recreational purposes including sw.imming

. pools and spas and hereby establisheé » plan for the ihdividual_

ownership aﬁd use of Residential Lots within thé-Project and the

collechlve “use _ and ownership of the Common Areas .within the .

R Pro1ect.w Declarant 1ntends to improve . fhe

O

ountry

Club P;rnnert"

(as deflned below) with a club hoise, golf course, .tennis couxts

lakes, and related recreational facilities.

SR

e s

NOw THk?EBORE, 1t is hereby declared that the on;ect snal]_

be held, 30ld and conveyed subject to‘bhe follow1ng declaration

as to d1v131on,’ easements, rlghts, liens, charges, covenants,

sérvifudes, restrictions, - llmltatlons, conditions and uses “to -

I3

whlch the Pro;ect may be put hereby spec:fylng that such declar-

atlon shall operate for the mutual benefit of all Owners o{ the

Project and the Country Club {as defined below) and shall consti«l,

tute covenants to run w1th the land and shall be blndxng on apd

N for the benefit of D ,larant its successcra und asslgns, the

. R )
‘Associaticn, its successors and assigns, thq Country Club, its

succaésora and assigns, and all subsequéent Owners of all or any

part of the Project, together with their grantees, successors,

ER14-D~7911(8 o Cele
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further, be imposed upon all of the Project &s a servitude in

favor ofreach'and'every Ownex and the Country Club.

1. DEFINITIONS.

The foilowing definitions and covenants shall be appiicablg

to this Declaration:
(a) "Articles of Incorporaticn" means the Articles of
Incorperation of the Assogiation as the same may be duly amended

from time to tine.

{b) "Association" means Chaparral Association, a Califeinia

nonprofit corporation, its successors and assigns.

. (c) “wAssociation Charter Documents" means the By-Laws and

Articles of Incorporation of the Association.’

(d) “Board" of "Board of Directqrs" may be used inter-

changeably herein and shz21l mpean the Board of Directors of the

Association &s the zame may, from time to time, be constituted.

(e} “By-Laws" means che ny-Lavs adopted by the Association,

(£} "Common Area’ or “Common Areas" means the real property
within the Srofect owned or to be owned by the Association for
TR, g

the common use and enjoyment of the Owpners. The Comumon Area

presently owned or to be owned by the 2ssociaticn as of the sale

of the first Residential Lot is described in ®.idbit € aud is

shown and marked as Phase I Common Area on Exhibit B. Upon an

annexation pursuant ts Section 15, the Commbn Avea will include

such- additional real property as ic annexed as Common Area.



(g) "Cost of Living Index" means the Consumer Price Index

- Jngeles-Long aeach-Anaheim Area (1967 = 100), published Ly the
Jnited States Departmeﬂt of Lawor. If said Index shall not be in
existence at the time any computétion is to be made, such other

index as. is publishz) by the - governmental authoritﬁ for useé in

239260

lieu thereof shall be vsed.
{h) "Country Club" refers to ChaparraIFCount:y Club, inc.,
a Califoraia nonprofit corporation;'its successors and assions,
vhich will operate the golf, tennis, clﬁbhcuae and related coun-
ry club 1mprovements and fac111t1es to be coputrucied on and

‘within the Counury Club Property.

(i) *“Country CIub Articles of Inror“oratinn” means the

" Articles of Incorporation of the bountry Club at the same may be

(3) "Country'Club Board" -or “Country Club Board of Direc-

of Directors of the Couﬂtry Club as the same may, from time to

time, be constituted.

(k) "Country Ciub Bijaﬁé" means the By-Lawa‘adoptéd by the

- Country Ciub'as the same may be duly amended from time to time.

A'tJClCS of IncorpOLatlon of the Country Llub

(m) hCountry Ciub Property” reférs-te that reai property

described ~in Exhibit D and shown and marked as Country Club

" course, tennis courts, and clubhouse areas, which is owned or to

be owned by the Country Club.

Y

o - ! : . R ” ¢
(n) "Declarant" means Dame' Construction Co., Inc,, its

successors and assigna.

LR14-D-791108 ' LT a3

for Union Wage Earneis and Clsrical Workers, All Items, Los

4uly amended from time to time. ) ‘ : Co- T

tore" may be usea interchaﬁgeably herein and shall mean the Board _

(i) "Country Club Charter Documents" means the By-Laws and

Property in Exhibit B, including the entry gate, entry road, golf
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(o) "“Declaration" means this Declaration of .Covenants,
Conditions and Restrictions, together with any amendments, sup-
pl‘emenfs or modifications herete, '

(p)} "Deed of Trust" shall rﬁean and be synonymous with the

word "Mortgaige", and the séme may ”be used interchangeably with

the samé meaning: and likewise, the word "frustor" shall be

synonymous with the word "fdortgagor", and ‘the word "Beneficiary"

shall be synonymous with the word '"Mortgagee'. ‘
(q} "Member“ neans every person or entity who holds a

mesrbership in the Association.

(r) "Mortgage" shall mean an.y security device encumbering
all or a pcrtion of the Project or any. FResidential Lot, and tha

term "Mortgage" shall include a Deed of Trust.’

(s) ™"Mortugagce" means a peison or entity to whom a Mortgage .

is made or who othqiwi_sé iss't.he h_oldér of a 'Mortﬁgagg; "Mortgagor"

‘means a person or entity who morfgages his or its*prdperty to

- another, 1.e., the maker of a Mortgage.

{t) "Owner" means the record owner, »whether éone or more

£

o
o

r
3
+

ot

&) <

(
»

=3 :

sellers buvt excluding those having such interest merely as secur-

ity for the perfomance»vof an obligation.

(u) Th term "

person" 'm’e;nds' and  includes a xxatﬁ;al pers.on,
coi‘poratiox{, ﬁartnership, v_a‘ssoci:_;tion, firm or ,othe‘r_ ‘entity as
the case méfﬁ 'be and the ccntext may ‘require. V

(v) "Projec(:t"r méans the reai pré'perty devscrlbed irirEx-
hibit,h and marked as‘Fhas_e I Residential Lots and Phase -1 Common
Area on Exhibit B ahd such additional. real\ p_rc(wpcrty as is h.re-

after annexed pursuant to Section 15.

{w) '"Reszidence" wmeans a residential structiure or satruc-

tures, including ehclosed yard, putio_' araac and garages located

| DR14-D-791108 - e

ies, of & Residential Loi, including contract -

.
-
¥
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6n a Residential Lot.

(x) “Residential Lot" or sResidential Lot." means the loté,
includipg improvemants now- or hereafter thereon, within th=
Projeci which are or will be impiovéd with an attached cr de-
;tacheg ;iﬁgle family dwelling, and éuch additiohal real property
as is hereafter annexed pursuant to Section 15 for thé same -

purpose and which does not become a part of the Common Area.

(y) ~ "Rules and Regulations" means both those rulss and
vegulations adopted by'the.Association or ites Board, and those

»rulesvand'feguiaticns adopted by the Country <lub or its Board.

(z) "single Fahily" means one-or more persons éach related
to the other by blood, marrié,a or legal adoption, or a group of
nov. more than six perscns not all 'so related, together with his-

or their domestic servants, maintaining a common household.

(aa) FSociéi Member", "“Golf Member', and "Tennis VMembér“
mean social membér, golf member, and tennis wember, respectively
of tre Country Club as suﬁh terms are dofined in the Country Club
By-Lavs. ) o

2. COMMON AREA.

1 shall, prior (o Deciarani's couveyance of
the‘firgt Residential  Lot, be gdeeded feé titlerto'the Commorn
Aréa.-_The Owrier of each Residential Lot shall have a right and
easemeht of enjoyment ié and to the Common Area which shall be

appurtenént tv and shall pass with each transfef, whether velun-

tary orvinvoluntary, of title to tho

Xt

Kesidential Lot;-AProvided,

however, that such right and easeve t of enjoyment shall be

subject -to the provisions of thie Declaration, incinding the

rights of the Association and DeéiS”

: o

erform all duties set forth '

‘t to exercise all povers

and

3

‘this Declaration and the
‘Association Charter Documents. No Owner may seﬁkfuta such right

. and ?asement of enjoyment from the fee title to his Residential

ER14-~D=791108 - B
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: f_:lub'é books and records. If the Owner of. any Residential Lot

. they among themsélves determine, but in no eveat shall more than

Lot, although an Owner may delegate his right of enjocyment of the
Common Area %6 the members of his family, his tenunts, or con-

tract purchasers who reside in his Residence.

3., MEMBERSHIPS, VOTING RIGHTS, AND ADMINISTRATION.

" (a) Membership. An Owner of a Residenf:ial uot shall auto-
ma’ci-::ally; upon becoming the recordv owner thereof, ‘"be a Member of
the Aséociation and a Social Member of the Country ‘Club. apd
shall remain so ux{til such time as his ownership ceases for any
reason, - at which time boﬁh such memberships shall automatically
cease. Such m_embershiﬁs shall be appurtenant to’ andr pass with

the ownership of such Residential Lot. " Juch membérships shalil

" not be transferred. pledged or aliénated in any way., except

(1) upbn and with the tran_sfe_r oi’ s'uéh Residenfciai Lot, or (2) by

pledge to a lending institution as additional security for a real

estaté_luar; secufgd bv a first Mortgage on thé Residentia‘.iv Lot to

which such memberships are appurtenant. Any attemﬁt to aake a
: . < ‘

_transfer of a memberhip prohibited by this section shall be veid .
5 f B . ! . N > " M :

‘and shall not be reflected -upon the Associatibr’x'rs or Country

fails to transfer such mernberships appﬁrﬁenant thereto upon any

transfer,’ whe‘;hé’r" voluntary or in'volunt»ary,"' of the Residertial -
- . ' . i . “od
Lot, the Association and Country Club shall have the right to -

record the transfer upon'their books and thereupon the member- -

ships outstanding in_the

“and void. L » o

(b) - Association Veoting. The Association shall have two

- classes of voting membership:

(1) Class A. Class A Members shall be all Owners with

the exception of the Declarant and shall be, ‘entitled to one vote )

for each Residential Lot cwned. When more than one person nolds

an interest in ar esidential Lot, all such persons shall be

Members. The vote 1:"‘,!' tuch Residential Lot shall be exercised as’

itale e




one Class A vote be cast with ‘respect' tc any Residential Lot.’

. (2) Clasg B. (lass B Member shall be the Declarsnt

and shall be entitled to three votes for each Residential Lot

239260

15). The Class B membershtp shall cease and be converted to
Class A Vmembers!up on the happening of any or. the {ollowing

events, whichever occurs earlier:

(A)  When thLo total votes outstanolnq in the Class

A membersmp equal the total votes outstanding in the Class B

mevnbershlp , Oor

(B) Two vears from the dace of the wsriginal
issuance of the Final subdivision Public Report for the then wost

recent.-phase of the Project, or

(C) Upen the fourth annlverss.ry of the orlgn\u
issuance of .the Elnal Subdivision Public Report. for the tlrst

phase of the Pro;e;t.

{Cc) Associ anon Admmlstratl on and Compl iance. Thé common

'affalrs and manaaement of the PIOJeCt snall be admlm.sternd by

the Assoc:.atlon, mrouqh its Boarua, ox:lcers and dg ents in accor-

dance with the prqv:slons of this Declaration, and \_he Associa-

tion Charter Documehts S In the event that the Association Char=

theu th:s Declaratlop‘ shfﬂ; prevail and control. . Each Owner,
guest, tenant, or occupant of a _Résidéx.xtiai Lot shall comply with
the provisions of thls Declaration, the Acsociation Charter
" Documents and Rules and_'Regulation_s, 'all.'as lawfully .a'nended,
from timé to time, anr_i faiiure t'o‘so comply shall be quunds for
(i) an action for damages and/or injunctive reii=f, and (ii) such
remedies, »y legal i;roce‘edin_g_i or otherwise, as are available by
reascn of this_Decla'ration,) “he ﬂs’sociatioﬁ Charter Documents ¢z

‘the Country Club Char_te.r'Doduménts, éach of which remedies shall

be cumulai:ive and in .addition to ench ’othe'r a\faiiable remedyﬁ.ﬂw

ER14-D-721106 S X

owned (;mc].udlnq any Res:.dentlal Lot annexed pursuant to Section -
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(d) Country Club voting, Adminlstratloh, and‘Cogpliancé. e —
The common affsirs and management-of the Country Club Property -
b sholl be adminiséeredA by the Country Cluh through its Boaro,
officers,:and agents in:aCcordonce with the provisions of the ] :

Country Club Charter Documents. The rights, privileges, obli~

<3926

. . .
gaticas, Juties, rules, reg-:lations, .conditions, restrictions,

limitations, and voting ridhtb respecting .membership in the
Country Club shall be governed by, and each Owner, guest, tenan{,

i or occupant of a Residential Lot, and ahy tenant of any por:zion
of the Country Club Property, and any employee, inviﬁee, or ouest
of such ténant, shail comply with, fhe provisions of the Country -
Zlub Charter Documents and Rules and Regulations, all as léwfully'
unénded, from time to time; and, féilure, f:o so comply shall be

| grounds for {i) an acticn by the Country Club and/or the Associa-

it ¥

| tion. for damages and/or injunctive relief, and (ii) such reme-

dies,- by legal proceeding oxr as are available by

reason of thir Declaration, the'Association_Charter Documents o

l"

the Country Ciub Charter Documents, each of wnich remedies sfall

be cumulative and in addition to each sther available remedy.

" ’ 4, POWEKS, RIGI;ITS, AND DUTIES OF THE ASSOCIATION.
[ ) i ’

) lhe Association shall have the powers, <1Gth and dutieé in»
addition to those prov1oed elsewhere in thls Declarat;on, and the -
'Assooxatlon Charter Documents to: (i) enforce and comply with

the -provisjon< of this Declaration; (11) pay taxes, speolalz

assessments and other liabilities whlch are or would beoome a

lien on the Common Area, or anv po;tlon thereof (111- evy St

assessments and pe‘fect and enforce liens as herelrafte1 prov1-

’déd; (iv) borrow funds to pay costs of operatlons, secured by
. a981gnment or pledqe of rlghts agains® delinquent Owners; provi-

ded, however, that the Vote of a majcrity cf each class of Mem- - . -

pefs shall betrequired to borrow in excess of $100 times the

'numbe of Residentla* Lots in the Pro]ect, and, (v) make reason-

able Ru1es and Pagulatlons foxr the Aoperatlon and use of the

PrOJect and to amend them from time to time.
. . . .

‘. ERl4-p-701107 - Clae. o -
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Whenever this Declaration or the Association Charter Docu-
ments require the approval, consent or action of the Association,
said approval, coneent or action shall be that of the Board,

unless othervise provided by this Leclaratién or the Association

" Charter Documents.

- Whenever this Declaration requires the approval, consent or

action of the -Country Club, said approval, consent Vor) action
shall be that of the"Cougtry.Club Boéfd, unlass otherw;se pro-

vided ty this Declaration, or the Country Club Charter Documents.

.

5. ASSESSMENTS AND LIEN.

(a)’ Creation of Cbligation and Lien. "Excepc as otherwise

provided in Sectioh's(d)( each Owner including Declarant shall

have a personal obligation to pay‘éli assessments, charqes_and

‘other monetary sums which are duly levied against his Residential

Lotvby thg Association and/or the Country Club, and become due

while he is the Owner of such Residential Lot. Such assessments, -

charges and other sums are also hereby espébiighed as chqrdeé'

upon theVResidential Lot to which they relate énd shall be a lien

thereon.

{b) rroporticnate Share. Each Owner's proportionate share

("propp:tiénate share”") in the receipts and common expenses of
the Asscciation shali be a pro rata share equal to che number of
Reésidéntial Lots owhed by such Owner divided by the total number

of Residential Lots wjfhin the beject., Except in conjunction

‘ witﬁ an anrexaticwn under Scition lS,Iﬁhe pro rata share attribut-
" able to each Residential Lot shall net be changed withput.thé

prior vritten approval of 75% of Mortgagees of Residential Lots;

-

(c) Assessments. Except as otherwise provided 'in séc-

tion 5(d) and ir. this Section 5¢{ec), each OMQer, inclqdinq'De--

clarant, shall Je subject to the following assessments in amounts

to be determined, with respect to items (1), {2), and (3), by the

Board, and with respeét to items (4) and (5), by the Cbuntry Club

Board:
ER14-D=791106
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(1) PRegular maincenance assessments egual~ to the
Owner's proportionate share of the actual or estimated cost of
all maiﬁtenahce, r_epairs,l ta;xes, _insurance and other common
expenses for which the Asgsociation is responsible, and adequate
reserves- fér repiacement,' whether by capital contribution or
othervise, which assessments shall be amortized‘aﬁd' cullected on
a monthly basis," which‘ monthly assessments shail commence as to

all Residential Lote within a particular phase, including Declar-

- ant's unsold Residential Lots {other than Declarant's Residential

Lots in future annexed 'phases),. as of the first of the month

_fo_liowing close of <scrow for sale of the first Residential Lot

in the particular phase-

(2) apeC"nal asseqs'ner‘ts for capital expenditures cr

other purposes all on the same basis as for regular asgessments, -

provided that in any flscal year, tiae Board ray not, wi’thm.x-t the

vote or written consent of a majority of each class of Members,

- levy special assessments to defray vosts of any action or under-

taking on behalf of the Association whlch in the aggregate exceed /

5% of the budget_ed gross ‘expenses of the Assoc1at10n _for’ that

fiscal year. e . ) ‘///“

7 //

/

{3) . Membership fees, charges, payments, fin§§, penal- ~

ties and such o&er sums as become -\avab.l. . under this Declaretion

or the By-Laws

'(4) A monthly soclal membﬂrshm assessment ("SOCld.l

Membershlp Assessment") to the Country c;ub fo N3 the purpose of.

defraying  the actuval or estimated cost of such categories of

mainﬁénanca, re_pairs, amortized _'res'erves' for replaé.ement and
other expenses (“Basic Cll/lb Expenses") as are set forth' in Exhi-
pit E hereto and which are necessary for basic maintenanze of the
gréen.areés on the cnuntify Club Property The Social Hembfrshlp

Assessment shall imtlally be $32 90 per mom.h per Residential

Lot, and may be adjusted by the Zountry Club Board without the .

vote or consent‘ of any class of members of the Country Club -

snd/or thé Asgociation, as ot‘rt/:hef £izst of- sacth calendar year

FR14-D-791107 ~10-




commencing January, 1981, to reflect. actual o1 estimated changes

in the Basic llub Expenses, provided however that unless the vote
or writien consent of a wajority of each class of members of the
Country Club is obtained, no increase -shail exceed changes re= : -

flected in the Cost of Living Index psing January, 1980, as the

239260 -

base month in relation to the second month pfeceding the month in’

which the proposed increase is to become asffective. - The Social
Membership .i8sessment shall be allocated unifofmlf( to <¢ach Resi-

dential Lor in the Project and =ha1] ‘commence at the time thet

votlng controx of the C.;untry Cl\.b passes to the Members as
provided in P.-tlcle II of the County Club By-Laws.

l (5) Membership fees, charges, payments," asse@ments.
pé.nal_ties, fines and such other sums as become'payab;e under the

Country Clgb By-T.aws .

The board may not, without the vnate or writiten cons-=nt of a
majerity of each class of Members impose a regular annual assess-
ment per Residential Lot which is more than 20% greater than the

regular anaual assessment for the immediately preceding year.

Assessments  on Residential Lots in future annexed phases .
shall not commence until the close of escrow for the first Resi-
dential Lot in Teé(l:'ﬁ particular phase.

(d) Declarant's Assessment and Country Club Maintenance

sion of this Declaratlon the Asscc1atlon Chalter Documents

" which may be or appnar to Le "ontrary, Dec;arant shall be temp-

-~ 'ozanly exempted from the payment of that portlon of regula; and
spec1a1 abSﬂs&ments assessed agalnst Remden*lal Lots, wﬁic‘u do
not includc a structura]. 1mp..oveme1\t complebed for human oc- .
cupancy; fcr ’the purpose of defra_ying uxpenses _attributable to 7
1 . the éx'istence and the use of struétural irﬁproﬁements including,
i' . “.l.ri/thout limitation, expenses atiributable ko ioof replacement,v

e oo landscape and esxterior maintenance, walkway énd exterilblr light-_-

ing, refuse disposal, insurance, cable televi,simi’, irrig;tiodland

domestic water. Such exemption shull continue for each such”

tERlé-D 791106 : Cene T




239260

Residential Lot until a notice of completion of a structaral -

improvement has been recorded for such Residential T.ot or until

120 days after the issuance of the final building permit for a

~structural improvement on such Residential Lot, 'which_ever date

occurs first. Such tempofary partial exemption shall ot deprive

Declarant of any voting rights with respect to the Residential

Lots to which. the exempt ion applies.

Declarant recogriizes that .until a cCertain number of Resi-

dential Lots are annexed, sold, and subject to assessment, the

< a‘nnual cost of maintaining the Couhtry Club 'Property would be'

excessive if such costs were to be borne only by a lesser numbor_

of Residential Lots. ncco‘"dmgly, the Sm:;al Membershlp Assess-

ment has been computed and allocated on the basis of 653 comnle-

ted and scld Resulentlal Lots. However, as pr.,vxded above in

Section 5(&)(4), Social Memt-~rs _wilAl not. be required to pay ahy
Social Members_hip Assessment uniil the eno of the Developﬁeht
Periocﬁ, as defifed in Article II, Section 1 of the Country Clnb
By-Laws. In the inteiim, Declarant. ohall maintoin the Country

Club. Preperty on the following terms and conditions:

o

(1) Declaraht shall enter into a Maintenance SUbsidy

Agreement ("Subs:.dy Agreement") with the Country Club which shall

"obngate Declarant to- prov1de all ‘goods, ,,ervlces, and upllltoe.,

ne\,o.,.,al.j‘_to keep and mai.tain the Countrv club Property in good

repair anq condition, upon terms and for a period of time as set

L0}

(2) f‘onmenc1ng aa+ the close/ of eqcrow for sale of the
LlISt Re51dent1al Lot in the PrOJect, Declarant shall pay to the

\,ountry Club a rnnthly assessment for each unsold Re51dent1a1 Lot

orth ia sucn agreement T T S s e e e T T

in the Pro:ject equal to $1.74 of tie month;y Social Membersh].p ~

. Assessment for the purpose of prov1d1ng adequate reserves for

' ER14-D-701108 . .- -12-

replacement of the’ Country Club Property's improvements.

C{3) . Dunng the. 'rerm of the s;xbs; ly Aqreemem:, Dec‘ar— .

ant shall keep and maint-in the Country Club Property, excluslve .

of the actual operatxon of the golf course and teanis club, in.

accordance with standards customary for country clubs in Palm

Desexrt, California.

A
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(4) The 5Subsidy Agreement shall compiy with Regrlation

2792.10 of the Commiss{oner of the ﬁgpért_ment ‘of, Real- Estaie_ and
notwithstandin§ any pioviéicn herein which may be or appear to be
cor-:trary, Declarant shall be entitled to its full vot-:ii{g rights
in both the ;Association and the Country. Ciub with respect to €ach
Residential Lot iﬁ the Proﬁect and th(.__m; in--future' anne;;ed bhases
AfronAl and after the time such i\esident;iai Lct is described in a
iecoi‘ded Sup‘plel-nental Declaratidn providing for the annexati'on.of
such Residential Lot to the Praiect. -

(e) Payment. Each Owner shall pay all asse§sments levied

upon  his Remdentlal Lot to the Association with respect to

items (1), (2), and (3) of Sectlon 5(c) and to he Country (‘J.ub>

w1th respect to 1tems {4) and (5) of section 5(c) on. or before

their notlced due date. If an assessment is not paid when due

the Association or Courtry Club, as the case may be, 'may assess -

the Ovmer_ for ate charges, interest and collection ana ller\ en=-
forcement costs (including reasonable attorneys' fees). No 0wner

mnay exempt himself from llablhty for his share ox asses:.ments b,

.wa1v1ng the use or emoyment of the Common Area or the Couuntry -

Club Property or by abandom.ng h*s Re51dent1al Lot The Assoc:La-

tlon and the Count;y Club ohﬂll each have .ceparate and dlstlnct

lien to secure zuch payment as provided below.

terest,’ collectmn, uttorneys' fees and other costs) shal.., if

not pald within t.hlrty (30) 'days ‘of the due date, becom: a lien

upon the Owner's Residentiial Lot and é.}xall.continue to be such a
lien untii fully paid, -ibiect to the following conditions:

(i) Such lien shail become effef‘txwI agalnst any such
Resldentlal Lot only upon the recordation by the Assoc:Latlon or
1\:he Cpuntry Ciub, as the ca;e may be, of a Motice of Lien, ,ih the
Cffice of the Coum.;y Recox;derv of Rivorside'(:oun_ty; california.

The Notice of I.ian shall state the amount of delinquent assess-

mente and other charges, a description of the Residential Lot |

S «

ER14-D~751106 - S oo

(f), Lien - Suc,h asgessments (1nc1ud1ng late charges, Vin-

21
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against which the same has been assessed, and thé name of the
Owner of such Residential Lot. Such Notice of Lien shall bLe

erecuted by an authorized representative of the Association or

the Couutry Club, as the case may be. Upon the payment of all

delinquent assessments and charges, or upon other satisfaction

: thefeof, the Association or the Country Clvh, as the caée'mav be,

<33260

* shall cause to be recocrded a release of lien, piovided that the

association or the Country Club, as the case may be, is reim-
bursed for the cost of préparing‘and recording the release {(in-

cluding reasonable attorneys' fees).

(2) Any action brought to foreclose such lien shall be
commenced within'qne year folloﬁing such recordation; provided,

howeber,vthat said pericd may be extended by the Association or

the Country Club, as the case may be, for a period not to exceed

one additioaal year by recording a ﬁrittgn extension thereof.

S (3) Anfvsuch lien shall not defeat nor render invalid 

!

. nor rank the lien of any first Mortgage affecting any Residential

Lot made in good faith and for value and recorded ir the office
of said Counrty Recorder pri&? to the_recordationAof anj such

lien,‘ahd any sﬁqh lien shall be subordinate and subject to the

lien of any such prior recorded first Mortgige. "Any person who

acquires title to a.Res1dentia1'Lot by or thrdughrtrustee‘s salé

or foreclosuré shall take such title free of thé lien hereof fox

LN

23l amsesoments whicl cccrued un o tha sdme oF Zuoh Sy
il ASIEBSmMENnLs wiailii alliued up o wung vime © sSuUCn Tius

P

sale ‘or foreclesure, but .sdbjéct to the lien _hareof for all

assessments and charges Subsequehtly aceruing.

(g)«~2§;§¢iq;g£§. The. Association or Country Cclub, as tne'

case may be, is hereby vested with the 1ight and power to bring

“at its option, any‘vand' all actions against an Owner for the

collection of said gasessmenté vhich are ﬁot4paid‘when due, and

. t6 enforcé the aforesaid lien by any and all methods available

ER1A-D~791106 - © . . - <14-

for the énforcemeﬂt'ofrcontractual ob;igatiéns or liers includ-

ing, without limitation, the.right to bring » personal actisn

against the Owner on such debt, the right to foreclose such lieQ'

~ - Nt
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'méy'be). The Association or Country Club

»

in any method provided by law for foreclosure ofla mortgage, and
the right to sell the Owner's interest by power of sale, which
may be enforced by the Association or the Country Clﬁb, as the
case may Be, its attorney, or other person awvthorizs2d to bring

such action or make such sale. A sale of an Owner's interest by

power of sale shall be conducted in the same ..anner provided in

California éivil Code §§2924, 2924a. 2924b, 2924c, 2924f and‘

2924g (or eny éimiiar'statutory provisions’ that may - hereafter
exist) for thp foreclospre by power of sale of mortgages. Such
provisibns_shail»be applied and adapted to the foreciosure of the

lien by powef of sale to the fuilest extent reasonably possible

and consistent in view of the differences between the lien and

mortgages, generaily (for example, ‘“truscor® as used in the

statute would rzfer to the delinguent “"Owner” and “beneficiary"

wenlA .refer to the “Ascociation® dr "Country Club", as the Cléé

]

shall have the power to bid in its own name n the property sold

" and to hold, lease, mortgage'and convey the same for the benefit

" of all tle Owners. All rights and remedies granted to the Assoc-

iation or Country Club, as the case may Bg, hereun@e“'shall_be.

cumul~tive and the exercise of one or mere rights or remedies

shall net constitute a waiver or electinn preventing the use of

other rights>or vemeaies. The. Association or Country Club. as

the case may be, shall be entitled to collect from a defau}ting"’

Owner all costs and attorneys' fees incu’red in cor;2ction with

pursuing the ccllection of said asseusments and/or thg;gpfpxge-

" ment of said lien.

/

{h) Suspension. -Durinrg any period in which.a Membe;'shalif

be in defauit (in the paywment of ahy asreéssment 1eyied by the

Assodiétion, the votihg:rights and right to use of the recrea-

tionai‘facilitieé, if an",‘of éuchvﬁember may bé suspended by the -

Board until suéh‘asséssment has been‘paid. Such rights of a

Membexr  may Q;so be suspended, after notice and hearing, “for a

period not to exceed tyirtyrdayé; for any sinﬁle‘infréction of

any rules and regulat’ons. The Cpﬁntry Club's riqnts of sug;

pension shall be'as provided in the Country Club By-Laﬁg.

CRi4-D-791106 . BT

as the case may be, "~
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6. INSURANCE .
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The Association, for the benefit of the Residential Lots,
the Common Area and dwners, shall acquire the follcwing insurance

policies,

N

o ‘ - R -
(a} v(_:asual'ty_.A A policy or policies of insurance for the
full insurable replacemert value, withoat de‘duction for erf»:~

ciation, of all -of the Residenges‘ in the Project and all im-

. provements located on the Common Areas in -the Preject, for the

interest of and naming as irsured the Associatién for ‘the u':‘;"e and
bene}fit of the éwneré, as their interests may appear. In éz\y
event, the amount of coverage' shall be sufficient so that in-
surance proceeds from a covered loés shall provide at least . the
less' r of: . (i) the full amount ‘¢f thﬁ covered damage or loss; or

{ii) compensation to the first Mortgagee of each ”esidential Lot

»egual to the full unpald balance of tht* mortgage. such policy or .-
pollcle shall:

{1) Prov1de coverage aaainst the 'perils “of fire,

extended coverage, vandalism and ma11c1ous nlschlef as minimum

' requi_rements; and if requ;,red by the Secretary of Housing and

B days, shail be qbtamed, and

_ERL4SBS79IA06 . eMe= 0o

Urban Develcpment, flood :msurance avauable under the Na*‘

lood ixsuran’&é Act of 1968' ‘for the amount of the total outu
a

standlng p*lnc1pal baldm,e of all HMortgages on the Pro]ect or
— : ’

CNE Timit- avu_.i.i_aj);d under sald Act,

~{2) Provide for a separate loss payable endorsement ih

,favor of the Mortgagee or Moitgagees, of each Residential Lot, as

their interests may appear; ana

(3) 2rovide for thirty 30 days' prior writteu notice -
ta such Mortgagee or Mortgacjees of canceliation or reduction in
type or &ﬁlouﬂ*‘ of coizerag’e, un1ess such 30 Muy cancel :lt:.on'

'provmlon is not generally avallable, 1n whlch cage. the maxmum -

notification peuod reagonably availahle. but not less than- 10

nal )
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{4) Contain a waiver of subrogation rights by the
insurer as against the Asﬁociation, its officers, the Board; the

Country Club, its officers and Board, and the Owners; and

(5)° Provide that, without affectiﬁ§ any protection to

Mortgagees, any proceeds payabie to the Association shall be paid

- te a bank or trust company to be designated by the Association to

act as depository; and

(6) Be primary to and shall not b2 affected by any
right of setoff, proration or contribution by reason of anﬁ

insurance held by an Ouwner or t“a Country Club.

(b} Public Liability. A poliéy insuring the Association,
its officers,bthe Board and Cwners agaihét anybliability,Ato the

public or to the Owners,. their guests, invitees, or tenants,

ircident to the ownership or use of the. Project. Limits of
liability under such policy or policiés of insurance shall not be

less .“wan a combined limit of One Millien Dollars ($1,000,000.00).

Sai§>§biicy ér policies shall contain sévéxability of interest

. R . B -
endoisement which shail ‘preclud: the insurer from denying the’

claim of named insureds because of any neglect or other act or

omission of another named insuied.

v

(c} Fidelity. A fidelity bond or insurance for directors,
officers, . trustees, employees and volunteérs responsihble for

_handllng funds’ Fallected and held fnr the Association or owners, |

'namlng as . insured the Assoc1atsoﬁ for an amOUQt suff1c1unt to

cuver at least one and one-half times the A55061et10n 8 estlmated

annual operdtlng exp@nses and regerves.

" {4d) WOrkex s CQ_pensatlon WOrKer s ﬂompensatlon insuze

ance, 1nr1ud1ng employer & llablllty insurance to the -extent

'nécessary—to comply with appllcable laws., . /;/,k”’

-
e

(e) FNMA EHLHC and GNMA PeQLlrementg,//1ﬁgklthstandlng any

. other provisions he vein, the ggsctlation 3hall cuat*nuouuly

e
maintain in effccf such casﬁilty, flood and 11¢b111ty insurunce

N




and a fidelity bond mceting the insurance and bond requiremeats
- for planned unit development projects established by Federal
B Natiocnal Horfgage Association ("FNHA“:)', Federal Home Loan Mort-

gage éoxporations ("i-'m.MC“), und/or Covernmen National Hcrtgage

239260

ties are = Mqrtga'gee or Ownez"(_ of a Residential Lot witﬁin the
Project, except te the extent such coverage -is nct available or
has been waived in writing by FNMA, F‘dI;HC or GNWA, respective‘ly.
7.  MAINTENANCE AND REPAIRS. - i ) o

(a) Genérali ‘Notwit'hs'canding the'existence of any in‘-
sural-n::e cover*‘*aé an Owner,. the Association, or both; - against
léss, ,démage and destruction, the Asso’ciation and each Owner
.s‘hall have the affim&tive obligation for maintenance, repair and

restoration as set forth in this Section.

(b) Haintenance of Common Areas. . The Association shall
. maintzin’® the Common Areas, including all 1mp10vem-“ts, facil-
ities, landscaping and planting thereon in good condition and

repair. -

- {(c) Maintenance of Exteriors of Residences and

B _ Residential Lots. The Association shall ’na1ntaln the .

/- Residential Lots and exterlors nf Res:.dences (excludmg Resmence
/doors and w1n-ows) in goed conc.ltlon and repair 1nc1ud1ng roofs,
gutters, down§pouts, exter].qr building surfaces, walls, fences
‘and gates, éi&é&élks";ﬂhﬁgﬁﬁé, t;s:es lana:s:apmg,W;;lfain?lﬁng, and
all other exterior 1'np-;ove'ments and heredltamen*ts which are not -
{;he respons:Lblh_y of an Owner as prov1ded in Sectlon 7(dj.
Provided, however, that thﬂ- re.pau: of damages to the Resldentlal
‘Lot or exterior of a Residence from causes other than normal wear
andr t.earv shall bz the finanrciail resﬁonsibility of the Cwper, -
cxcept tc the extnnt such repair 1- actually undertaken by the

Asso\_latwn pursuant to Section 10.

(d) Quner's Maint"-nancr»"yobliqat‘ n. Each Owner shall'

malnta“n in good condition and repair, .at hm cost and expense,

Association (“"GNMA"), -respectively, so long as any of zaid enti-

b
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the Residence doors, windows and interior of his Reeidence (in--

cluding, without limitatioﬁ, heating equipment, air conditioning
equiprent, water heaters, utility outlets, and garage) and any
atrium on his Residential Lot which is/within and is sqld-ae 2
part of the Residential Lot at the time of the'first sale thersof

by Declarant (1nc1ud1ng all 1andscap1ng and plantan,' if- any,

:wlthln such atxlam)

(e) Cost of Meintenance. The cost of the exterior méin—

- tenance for which the Assocration is responsible under Sectinns

7(b) and {¢) shall be assessed unif ormly in . accordance dlth.

f

Sectipn 5, prov1ded, however, that the cost of any maintenance,

’

repair or replacement of the Common Ar~~, Residences, or Resi-
dential Lots which is not covewed by insurance and which results:

from the negligence or willfulness of an Owneyr, an Owner's guest

or the occubant of an Owner's Reéidential Lot shall be an assess-

ment, lien, and obligation of such owner and shall be due and

payable in all respects as prbvided,in Snction_S.'

8. PARTY WALLS

The riqhﬁs and duties of the Owners with respect to party

walls shall be as follows::

(a) General. Each wall which is éonétructed as a part of a

- Pesidence and any part which is -nlaced on the d1v1d1ng 11ne o
betwzen Resideﬁces shall constltute a party wall and with re-

4sbect to such wall, each of the ad;oxn.ng Owners shall assume’ the

burdenus And be entitled to the benefits of this Deplaratlon,‘aﬁd
to the excent not ;ncons;stent herewith, the general uiec of 1aw

regarding périy walls sbhall be‘applieé thereto.

(b) Dama go One Owner. In the event «ny such partv wall

»15 damaged or destroyed througn tre act of one ad]olnan owner or

any of his agents, guests, Anvitees, tenants, or ‘members of his

tamlly (whether or not suck act is negligent or otherwise ru 1p~

'able) 80 88 fo depr‘ve the other. ad]oininq ‘Owner of the full use

=
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and enjoyment of such wall, then the first of the afcrementioned
Owners shall forthwith m:oceed to rebuild and repair the same to

as good condlt].on as formerly ex1steq, without c>st to the ad- )

Joxnlng owner,

{(c) Damage By Other Cause. - _in the event any such party
wall is damaged or destroyed by come cause (including oidinary

wear and tear and deterioration from lapse of time), other than

"the act of one of the adjoining Owners, his agents, -guests or

family, both such édjoining Owners shall proceed ‘forthwith to

rebuild or repair the. same to as good condition as formerly

" existed, at their joint expense. -

(d) Alterations. Il.lv addii:idn to meeting the other re-

quirements of this Declaration and of any building code or simi-

lar i:egulation or ordinance, any Owner proposing to modify, make

additioné to or rebuila-his Res:.dence in any manner whlch re-

. quires the extenslon or otner alteratlon of any party wall shall

'flrst cbtain the written conser.t of the adJoxning Owner and the

Association. _ } -

(e)‘, Diégute. In the event'o‘f'a dispute between ware}.rs with
respecﬁ to the repair or rebuilding of a party wall or with
respect to the sharing of the ;ﬁost tk_le;:eof, upon writ;tgh iéquést
of -one of such Owners ad"réSSAd to thé Association, the matter"
shalil be submitte& to fnndlng arbltratlon by the ASbOCldthﬂ or .

1ts des 1gnated representatlve

(f) - Binding Effect. The provisions of this paragraph ‘shall - .

remain in- full foree and affect. unless modified or abrogated as

to any parflcular Daxty wail by the aareement of all persons ’chat

have ‘an 1nterest therem

(9) Default in Payment. Upon failure of any owrer requir'ed

'hereb" to pay for the rebulldlng or repalr of a party wall for a

penod of snty {60} aqays, the Association may pay the, cost

thereof an‘d, assess such cost to the responsible party, which

assessment shall be due. and payable and becom: an assessment

,obl‘gation of such 0wner ‘and a lien in all- respects as provxded
‘in Section 5. .
TER1g-p-791306  z0-
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. issuance of the original Final Subdivision Public Report for the

in or_ additione of_ fences, hedass, rpatio covers, landscaping,

‘dential Lot shali be commenced, applied, constructed, erected, or

the

ER14-D-791206. - =21

9. ARCHITECTURAL CONTROL

. , o . -
(a} A committee for the control of structural, exterior and . _ -

,iandscapingv architecture ar_zd design (YArchitectural Control Com-

‘mittee") .within the Project, shall be establisned, consisting of

five persons. ' Declarant may, &t its sole cption, appoint all of
the original committee persons to the Architectural Control

Committee and all replacements until the first anniversary oi the

first phase of the Project. Thereafter, tﬁevBoard shall have the

rightvto appoint at least one committee person, but Declarant

‘may, - at its sole option, appoint a majority of said committee

personé’lunt'il (i) 90% of thc Residential Lots (inciuding any
Residential Lots annexed pursuant tc- Section 15) have Leen. sold, -
or (ii) until the fifth anniversary of the original issuance of

the Einal Subdivision Public Report for the fiist phase of the

. ?roject, whicheve. occurs first, and the Board shall appoint the .
":'vremai"‘ving committee persons. fThureafter, the Boavd shall appoint", ,:

all of said committee persons. Architectural Contrcl Committee . .

persons appointed by the Board shall be Members of the Assucia-

tion, but those appcinted py Declarant need not be Members of the

‘Association.

{b) No additions, alteratio { repairs ur restorations to

e
the exterior or structural portions of any Residence nor changes

lighting structures, . zarnorts, garages, canopies, shades, um- .
v P

brellas, awnings, walls, ext:-ior paint or décor, - fountains,

siatues, or other matter vis: i€ from the exterior of a Resi-

maintained by any | ?son, ocher than the Declarant’ ({:hrcugh its
; e . -
officers, agents. or ‘“mployees), witil the plans and gpecificasl

tiong showing the ‘nature. kind, shape, height, matefials, 2oloer,

’-

_lecation and apprcoximate \ﬁost of the same ‘shall have been sub-

mitted to and approved in writing as to conformity and harmony of
external color, design, and location with existing structures in

Project by the Architectural. Control COmmitpee. 1f (i) the
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.\rchitecturél Control Committee -'fails to appréve or disapprqve
such design and location within forty-five (45) days after said
plans and specifications have been submitted to it and no ‘suit
relating to or ;ariAsing out of the making of such additions;
alterations or c_héng_es has been commenced prior to one hindred
énd eii;hty (180)'davs after thev completion thereof, such apﬁr;ovai
Qill not be required and this pax-:agraph’will be dee.ued to have

been fully complied with as to such particular item.

©10. DESYRUCTION OF PROJECT

(2) Bids and Insurance Froceeds. As soon as practicable .

after the damage or destruction of all or any poition 5f the

Common Area, or all or any substaptlal port-on of two or nore'

Re51devt1al Lots, (unless all of such damage or destru-.,tlon is
covered by Sect_ion 8 respecting party walls) the Board sha;l (i)
obtain bids frbm at least .two reputable cor;tract;ors, licensed in
California, which bids s‘haill set forth in detail the work re-

quired to repair,' recoustruct aud'restbre such damaged or de-

~stroyed ;::rtlons of the Pro:ect to substantlally the same con--

dition as they existed prlor to such damage and the 1temlzed cost

_of such work, and (11) determme the amount of all insurance

proceeds available to the Asscciation, as trustee or othervise,
for the pux;pose_ of "effecting Vsuch repaif, reconstruction and
restoration and the amount of procesds of insurance purchased by
tha Asassciation which w"b not be made avai 1ah1e to the Associa—
tlon for such nurpose by reason ‘of the payment of such’ proreeds
to Mortgaqees of Res:.dentlal Lot'c

-

(b) Sufficient Insurance Proceeds. 1f upbn such damage or

destructinsn the insurance proceeds available to the Association, -

as trustee or otherwise, are sufficient (when added to any sums

actually received by the Association as the resu'lt of any special
assessmant) to effeét the total repair, reconstruction and re-
storation of the damaged or destroyed portions of the Project,

PO P i mleh fo he esosired  recansbi
then the Agsociation shall cause such Yo pe repaired, reconstruc-

ted and restored to subatantially the same .cont 1t10n as the same

existed prior to such damage or desvruction.
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. I N .
{c) Insurance Proveeds Ingufficient. If upcn sucl damage

or destruction the proceeds of insurance available to the Associ-
ation, as ‘trrustee or otherwise, a,ré_‘insufficient {(when added te
ény sums actually received by the Association as a result of any
special assessment) to cover the cost of repair, reconstruction
and restoration of the damaged or de_stroye_d' portions of the

Project, the Zollowing provisions shall apply:

(1) If all of such déxmage V or destruction relates
solely to the Common Area, then the Members otherwise entitled to

vote, who hold a majerity of the voting power in the Association

shall determine whether {i) to repair, recomnstruct and restore

the damaged or destroyed Comnmon Area and specially assess all

Owners for all additional funds needed for such purpose or (ii)

‘not to repair, reconstruct or restore the Common Area but to

distribute such insurance proceeds to the Owners .(including
Declarant with respect tn retained or unsolri Residential I;ots),
‘each in accordance with his proportionate share, but subject to
(i) the rights of Mortgagees of Rf;.si;iential Lots, as their in-
terests may ‘app'ear_.r and (ii) all vnpaid regular and’/(j;r special

assesgments.

{Z) 1t such damage or destruction is done to all or a
substantial portien of tio or more Residential Lots, then the

proceeds of insurance av_ailable to Lhe Association, as trustee or

. otherwise, shall be allocated between (i) the Residential Lc\ts

- which are damaged or destroyed and for which insurance proceeds

are available to the Association, and (ii}b ithe ‘Commo'n Area, .Lf
any, which is dama(;ed or destroyed_and' for which insurance pro-
ceeds are availablé to the Associatiop, as the resSectiile in-
ﬁere:s&;g may appear, giving due consideration to the insurance
adjustment, - insurable value, eatimated costs of répair, .restora-
tion or recénstruction, payments of insurance proceeds to Mort-
qageés forr debt reduction and insurance proceeds which are ‘éther-
wise nof‘availe‘\ble to the Assécia't'icn. . If nopé of such damage or

destruction relatee to the Common Area, or-if no insurance pro-

ceeds are available to the Association for the Common Areas, then
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all available insurance proceeds shall be allocated to the Resi-

dential Lote. Thereafter, the following procedure shall be used
to determine the disposiition of the allocable shares of insurance

proceeds:

{(A) With respect to the Common Area‘s allbcéble
sharé_ of such insuranéé éfocéeds, if any, the Memhers otherwisie
ént;tled to voteé, whe hold 3 z:iajority of the voting power in the
Assouia_tion‘shall determine whether (i) to repair, rééonstruct
‘and resto'ré the damaged 'or destfoyed Common Area and épecially
assess al} Owners' for additional funds needed for such purp'osé or

(ii) not. to répa_ir; reconstruct and restore the Common Arsa but

" to distribute the Common Avea's allocable share of such'_insui'ance

procéeds to the Owners (inciuding Declarant with respeci to any

.. retained or unsold Residential Lot} each in accordance with his

preportionate share, but subject to (i) the rights of Mortgagees
of Residential Lots‘,r as their interests may %ppéar, and (ii} a1l

uripaid regula~» and/or special assessments.

(B) With respect to +hé damaged or destroyed ’

Residgntial Lots' allocable sﬁare of such insurance proceeds,

each Owner (including Declarant with reépect to retaired or

=

o~ — ] F a2
i501d Residentaial

Lot (which Residential Lot was subjactv o the allocatisn of

- insurance proceeds) shall, .for purposés of this Section 10(c)(2)
. (B), be ent;itlcd to one vote for eaé:h such Residential Lot owned.

Tne Owners who hold 'seventy-five percent (75%) ‘or more of ‘such

votes shall determine whether (i) to_repair’:',- reconstruct or

restore all of such damaged or dcstroyed Residential Lots purs’u-'

ant to a common plan by which the Gwnér£ of such Residential Lots -

“shall contribute and be assessed for all additional funds needed

for such pufpose (in which case the Association and the Owners of
other Resi,d.ernti.al Lots shall, by this provision and other appro-
pfiate means\, be protectéd and héld harmiess from any claim or
li_ability, in excess of thé Residential Lots' allocable share of
available insuvance procee;!s;,, reiat_ing to such

struction and restoration); or (ii) not te repair, reconstruct or

vts) of a domaged or dectroyed Reeidential
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repair cuch Residential Lots pursuant to a common plan, but to

distribute the Residential Lots' allocable share of insurance
proceedé to the_'v“ Owner‘s (including Declarant with -respect %o -
"retained or unsold Pesidential Lofs) of such damaged or destroyed
Residential Lots (which Residential Lots were subject to the
allocation of insu;ance proceeds), as éuch Owners' interests may
appear, g:‘.ving' due considei:atio_ri to the insurance adjustment,
insurable values, estimated costs of repair, reconstruction or
rest'oration, and payments of insurance proceeds to Mortgagees for
debt reduction and insurance procéeds which are -qtherwise not
available to the Association, provided, however, that such dis=
tributi'm_ shall be Vsubject to (i) the rights of Moi’t.gagees of
‘Residential Lots, as th'eirrinterests may appear, and (ii) all
unpaid regulét and/or spédai assessments. ’
(d) Recoustruction. ° 1f a determination is madé to repair,

reconstruct and reéfore all or a portion of ﬁhe Project, f.he
) Boar§ shalil (i) enter iﬁto'a '::ritten_ contract with a contractor
Vliclzensec-l in Cglifornié and submi_tting the Vic;west reasonable bid
for such reﬁair;‘ r@cpn;tructioh and .restération, -(ii)‘disburse
insurance proceeds 'ava:llable' for s'éid work and funds,.gcllected by .
reason of st;eciai aésessments authorized therefor in appropriaté
pr'ogre;;s pavments and (iii) take ail steps necessary €d ensure
© the commencensnt andcoispletion of Such Tepair, reconstruction
”and restoration in a lawful and wc-rkma'nlikve' manner at the eavxli.-

~o ] —J-‘v'—.r
.25t possible date.

11. WAIVER OF SEVERABILITY,

WDuring the term hgreof, novaner shall s‘ever‘his ownership -
interest in a Residential Lot or apy portien o‘f:a Residential Lot
from his memberships in the Association and/or the Country Club
or his right of u-se in and to the Commonﬂreas and/or the C.ount;y
C_lub -Property. The Owners and ‘all other persons having an inter-

est in tlhe 2roject shall have no right or cause cof action for a

-judiciel partition of the Project; the Common Areas, the Country — -

Club Property, or any part of any of the foregoing during the
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term hereof, provided, howévéf, that a ﬁartition of the Project,
includingr all Residentigl Lots, shall be' permitted if (1',,_three
yearg after damage br destruction to the project which renders a
méterial part thereof unfit for its prior use, the Project 'h;s

not been rebuilt or repaired substantially to its state prior to

its damage or destruction, or (2) three-fourths or more of the.

Project has been destroyed or substantially damaged, and Owners
helding in aggregate more than 3 majority of the veting power im

the Association are -opposed to repair or restoration of the

‘Project. Nothing in this paragraph shall prohibit cc-ownership

of a Residential Lot.’
12. CONDEMNATYTION

In the event the Project or any portion thereof shall be

taken or condemned by any authority under the power of eminent

domain, ali compensation and damages Arelatirig to the land or

imp'roveinents shall be payable to the Association as trustee for
all Owners and Mortgagees accofding to their respective interests

as they may appear. The Association shall give prompt written

notice of ‘zondemnation pfo’c‘eedings to all first Mortgagees of

Residentiél Lots.”
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the Association, for the Owners in common, for each owner sever- .
ally, forx the merbers of the Country Club, for any tenant of ény» .

portion df-the Country Club.vPAroper{y, and for the employees,

_ guests, 1invitees and licensees therenf, as their respective

TERLE-D-791106 -~

interests shall obtain, the easements, recciprocal negative ease-
mente, secondary easeiments and rights of way as are particularly

identified in this paragraph.

e

(a) Owners' Easements. There is reservéd for the benefit

of each Residential ‘Let, and the Owner thereof. as dominant

tenement:

7 TheTe TaTe hereby £pecifically Feseérved fur the benefit of

; . . .
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(1) A noaexclusive easement for utility services and

the drainage of surface waters at reusonable places over, urder’

and through the Project, each otner Residential Lo;, and the
Country Club Property, eac;x' as the servignt teﬁ’ement.

(2) A none)gclusive e.asement for the use arid enjoyment
of and for ingress and egress to and bfro'm each Residentlal Lot,
osver and through Cnmmon.Areas and over and through the Projébt‘s
entry gate and entrﬁ road which)are a partwef the “ountry Club

Préperjty, _and said entry gate and entry rcad shall be maintained

abd operated by the Country Club for the benefit of the Associa- -

.tion, the Owners in common. and for each Owner.

(3) An easement for encroachment, océuéanéy and use of
such portion of the Project, other Residential Lots, and the

Country Club Propefty, jointly as the servient tenement, as shall

be encroached upon‘ and occupied by the Residence located within

the Residential Lot which is the dominant tenement, as a result

of any alluvian, accretion, erosion, subsidence, laundslide or

collapse, deterioration, decay, construction errcrs, portions of.

Residences {including without limitation roof overhangs, founda~

tions and party walls) which encroach upon ot'ner_Residentiai

Lots, the Common Areas, or the Country Club Property, movement or

" subsidence of. b.uildings or structures, or -any portion ther‘é‘of.

The easement of encroachment here reserved shall contiinue not-

~withstanding that the encroachment may be cured by repair, re- 7

construction or restoration.

of and for ingress and egyress to and from each Résident;al Lot,

o,v"er ard - through designatéd‘ Qalkwajs and other portions of the

Country Club Property which are, from time to time, specifically

designated by the Country club ‘for access by Social Members,
subje.»ct to Rules and Reculations adopted by the Country Club with

respect thereto.

v

(b) Owner's Right of Entfx'._ To the extent reasonably

necessary for the performance of his duties under Section 7, each
Ownet, upon obtainirig written approval from the vBoard, shall have

a right to entar upon other kesidem‘_ial Lote and/or the Common

ive casement for the use ana enjoyment
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Areas at reasonable hcufs and after reasonable notice to the

. Owper of any Residential Lot to be entersd upon.

(c) Association's and Country Club's Easements and

Right of Entry. There is/reser\:d to the Associat.on,
the Country Club, and each of their agents and servants, recip-
rocal easements. in gross over all Residenti;l Lots, the Ccmmon
Aléas, and the Country Club Property, and easements of éntry and
of access for the installatina and mainte-ance of sewérs, storm
drains, idrainage faéilities, utility meter ;boxes anéd utility
lines wﬁich are part of the Coﬁmon Areas, Residzntial Lots éhd/or
tﬁe Country Club Property and for landscaping and méintenance 6f
tie Country Club Prcperty} Common Areas, éxteriars of Residences
'aj@ Résidéntial Léts, and'forAthe performance generally of théir
ri;;ts and duties as provided in this Declaration. . For . the
purposes set forth herein, the Association and Country Club,
through thgir duly agthorized officefs, agehts ”5! employees,
shall have the right, after reasénable'nctice to the Owner, to

enter upon any Residential Lot at reasonable hours. -

(d) Tenants of the Country Club Property Lasements and

Right of Entry. Any tenant of any §Ortiqn of the Country Club -

Property pursuant to a written 1¢ase, tugethar with the employ-

" -ees, licensees, ii;itees and guests of such tenant, shall have a

nonexclusive casement for the use and enjoyment of and for in-

gress and agrese to and from the leased premises over and through

the Country Club Property including the Project's entry gate and
"entry road, and auch casement shall remain in effect regardiess
of whether ownership;ahd/or control of said entry gate and'entry

road remains in the Club our is transferred to the Asscriation.

14. COVENANTS AND RESTRICTIONS REGARDING USE.

(a) Except as provided in Section i4(i) (respecting De- N

clarant's use of the Project), the Project shall be used;solely,

fbr residential use and each Residential Lot shall be used solely
for single-family residential use.

-

_ER14-D-791107 24
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{h) Subject to such Rules and Regulations as the Associa-
tion may adopt, 'dogs, cats or ot_hef household pets may be kept,
provided they are not kept, bred.,  or maintained for any com-

mercial purpose and are controll:zd on a leash ir:hen outside their

master's Resideuce. Any pet deemed a nulsance by the Assoc;atwn .

shall be removet‘ from the piemlses -

(c) WNo build.?ngs, structures, house trailers, tents  or
similar obj_ects shall be erected or placed, temporarily or perma-

nently, on any Residential Lot, the Common Areas, or the Country

_Club Property other than the buildings originally constructeéd
thereon or replacements of such bulldlngs, and structures appur-
'tenant to such bulldlngs No .trucks, vans, campers, boats,
»recreational' vehicles, trai:ers, motor homes, or similar itemsf

shall be parked or placed temporarily or otherwise on the Common

Areas, *he Country Club Property or on any Residential Lot (other

than in an enclosed garage originaily constructed on sald Resi~

dential Lot or, sub]ec:t to such Rules and Regulations as are -

ad.opted ty the Assocmtlon, on a designated recreaticnal vehicle

storage area)
"(d; Ao 0wner,"'\.enen'q or other occupant of the. Project shall
post anyradvert;lsement, sig’ne, fiaqs, bqnners ov ,,osters of any

kind " for public disp ay' oept that with tnc prlot written ap-

proxal of . the Board : as to” swe, type. coicr, “style and location,
‘a sign of Customary and reasonable_dzmenmon may be posted to ad-
'ver.Lise a Residential Lot for sale or" lease; provided, however,

'thc.t th1< restnct er shall net thet apply to ner 11m1t e right

. L e :
of Def‘lara it to dlsplay or have dlsplayed 51gns, posners, ban-

ne:s, flags and similar Ltema advert.mlqg the Bale or lea“ of

& :
Lhr Project or Res:Ld tia 1 ots the:e‘n . play of & American

or Cah forma f137 .ma J '\e sub)ect to the Assoc:.atwr‘ s rules

and 'eculatlona and oha)l requ1re prw,. wntten approval of the
\Q‘ i

B‘r.l'd as to cov‘phawe L}n_rewltlx The Soard shall have the right

to remove any item \1.‘.splayed in wviolation ovf this. Section 14(4).

(e} No Residratial - Lot ‘o;t'_other part of the Project or.
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-C‘ountry Club Property shall be used in such manner as to vnrea-
sonably obstruct or interfére with ihe enjoyment of other resi;
dents or Social Members, Golf Members or Tennis Menbers of the
cb'untry cilub or to amnoy them by unre.ﬁsonable noiées or Jther-

wise;_'nor shall any nuisance, leeqal or nurloas activity or

vaste be commltted oy permitted to cccur w1th1n the Pro]ect or

the Country Club Property.

(£) . No Ownef,‘resident‘or lessee fhall installvwiring fox

electrical or Lelephone installations, television antennae,

machines or air conditioning units on the exterior of the build-

ings of the P"ojeét or wiring waat rrotrudes through the walls
or the roof of the bulldlngs except ac authorlzed in wr;tlna by

the A35001at101.

{g) Except as.btherwise provided in this Declaration the:e

_shall be nd obstruction of the Comnon Area ox the Cou.try Club - -

Property, nor shall anyfh .-ng be kepu or ﬁborgd vln ,ché CQmmon
Aréas_or Country Club Prope;ty Y shall'énything be altereg,

constructed or planted in, or removed from the Common rreas ur

" Countiy Club Property w1thout the prior written consent of the
‘Assoc1atlon, Wltu respect to the Comwon A:zeas, and the Count:y.

ciub, with respect 0 the Country Club Property. The Common

3
UJ
o
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v

untry Club Froperty shall be keof free of rubbish,

(h} No Owner'ahall do or permlt or suffer anythlna to be’
. done o1 kep» on h*s Re51dentla1 Lot the Commen Areas,_or the

" Countyy Clvb Property, which w111 resnlt in any increase of the

Association's or Country Club's insurance premiums or thé cancel-
lation of insurance on any vart of the ¥roject or Country Club

Property, Qh}éh wourld be in violation of any law, or which will

or may have a teudehcy to deccease the attractiveness or value of

the other Residential'Lotﬁ' the Cummon Area, or tre>Coun£r§ ciub
Property. ‘No Owner shall Eause oxr permlt anytthg to be placed
on the outside walls of his Residence, and no sign, awnlng,
canopy, windew air conditioning unit, shutter, or other fixture
shall be affixed t6 or placed upon the exterlor walls or rovf of

ER14~ D—791108 =30w
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any Pruilding or aﬁy part thereof, withou: the prior writter

consent of the Association.

i) Until Declarant has ccmpletﬁd ‘ali of the co Atemplated
1mprovements on the PrOJect and the Coudn’ try Club Property Aud
closed the sales of all of the iesident” al Lots including thase
in p.'ﬁases subject *+o ‘aunexation purstanl ,quc_!ction'rls, neither

the Owners nor the Associ.tior shall 'ntexfers w{th 'Ache :.oinple~

tion o.t the contemplated 1mprOVennn+s and the sale of the Res. :

A

dent1a1 Lotsz. Declarant and ite authorizes agents and assz;né

‘may nakﬂ such use of the ursdfd Pesr]r- vial Lot',, he Conmon

" ane sa;e,'lnclud.;rxg, asut not h"m.!’ed tc maint anance of m«.u

. homes and sales and” ccx‘.stLuctlon Tnff1

Areas, and tne Country Club Dropex*y a:. may “facil’ tace co 1; tion-

?
L5

, the slxcung of\

Project, the Residential Lots, and the"(_o'.;nt;y Club Froperty;

provided, however, that Declarant shill nor unreasonably *‘ntcr-'

Y 1

& =
fere w1th any Gwn-— ‘s wie and end ;y»*aent of hls Rcmde'ltla) not.

i

{(3j) All Cvaner., ].ﬂssees,‘ guests aml o"ccupanfr- of Pesiden-

4tia1 Lots shall' abideAby 1& Dec].ant’on,’ the \ssoc1at13n Chart-

-
S

er Dor-uments and ;u’x‘ ;md Regula“ons and tne Country "lub

Charter Document.s and <ies and Requlationds.

t

(a) Annexatlon by Derlarant. All or any portior cf the

real propﬂrty descrlb@d i hxhlbxt ¥ and the Cozmtxy Clun Proper—
ty may be’ annexed by Declarant w1thout the conb‘-nt of Mam.beLs or

Owners, within thre: years of the 0{'1’31:)61 isc uam.e of the most

recently issued Final Subdivision ‘ub11c Peport for a phase ot

the Projec£~ -provided' howevof, that Declarant «all be under nc )

opligation’ to develnp or am.ex said adf\l‘uon:&l phases and reai

the

D

nroperty and Declarant makes no reprasentat;on with respect o

whether ‘or’ not such ‘additionai real pioperty will ever be devel=-’

oped or annexed.

(b} Annaxation by Congent. Addition;al’res'ident’.al property

and Common Areaé. w:.thln the real property ‘escr.\bed in Section

ER14~D-791108 “31-.
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15(a), may be annexed 'to the Project with the consent of two-

thirds of each class of Members, either directly or by merger or

consolidation with any other similar Association.

“(c) Procedure. ‘The additions autiorized hcreby ‘shall br

wide by recording a Supplementary Declaration c¢f Covenants,

Conditions and Restrictions, or similar instrument, with resgpect

to the additicnal pfoperties which shail extend the schéme of

) thls Declaratlon and the Jur1=d1ctlon oi the ASSOvlﬂTlOD to. auch

propert].es. " subject to the prov151on ot Section 16 below, ‘such

'supplementary declarations contemplated herein muy contain such .
cor:plementary addiciox‘e and modifications of the covenants and
~ restrict tions contalned in this Declaratlon as may be necessary to .

reflect the different character, if any, of the added properties

and as are rot inconsistent with the scheme of this Declaration.

i6. AMENDMENT .
The Declaratlon may be amended by the writter approval of at
least 7;% of each class of voti ng menberehfp in ‘rhe Assomat\on

in existeace at the tlme the amendment is consuiered. 4 such

L,

amendment shall become effectx"e upcm recordatlon in the Offlce

of the Rlversme Cour.t*y Recnrder of a written 1'13truxrent settlng

forth suf:h amendment_and signec and acknéwledged by A majerity of

the Board who shall certify i. saild written instrumeént that at

least 75% of each class of voting memberq}un in the A_‘sncmflon

in ex1stence at the time the’ amendxr.ent is considered have glven

their written apprnval of sucu amendmen Pro"lded how‘tver,

that o amendment vhich u

ater.mlly af"ec*s the o‘ne'sh’n pofrz"w

sxoﬁ, or. use of an Owner, either dlrpctly or as a membe" of the

' Association, shall. be valld unlsss the pr:.cr wrltten corsenc of
" the Celifornla Real r.state ‘Commissioner 13 obtalned to _t.her
extent that such cougent is re’qulred under Sectioa 11€i8.% oi the

‘talifornia Business and Professions Code, [Frovided, further, ..

that no meterial ﬁmsild‘nent ghall become effective unless 'written
apptcval of such amsnd.wen; is obta:.ned From (i) at. least 75?’ of
all f1rst Morfgaaees and ‘11) Fecxeral Nanona] Mortgage Assocu-

Tion, "fverr“‘ert Xa tional Mortgage Ass ciat_i_on, and/or Federal

) Home'Loan Hortqsge Corporation, to “he extert that any of said
7entitian hold ¢r are committed’ to ‘hold a Mortgage on a Residen~
CEKI4=D-791108 L w32
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tial Lot &ithin the Pioject. For purposes of this Section 1€,
the term "material amendment" shall mean amendments to provisiocns

of these By-Laws governing the follewing subjects: .

'a.e The fundamental purpose fnr which the Project "was
creaated (suchvas a change ftom residential use to a
different usé). ‘ v

b, Votipg

c.  Asséssmeuts, assessment liens, and subordination

thereof.

d. Reserves for repair and replacement of Common Areas, orx

the Country Club Property.
e.  Property maintenance ohligatidns."
£.  casualty and liability insuiance.

9._. Reconstruction in the event of damage or destfuctionf

h. Rights . to use the Common Areas, or the Country Club

Property.

N

i."  Annexation.

oo - I T : . v T
Jj. . Any provision which by its express terms is specific~

~ally for the benefit of first Mortqagees‘~or.sp¢cific-
"ally confars righfs on first Mortgagees. .

17. . NOTICE OF TRANSFER.

" Upon the lease, sale or other transfer of a Residential Lot,

either the Owiar who trznsfers the Residential Lot or the trana<

feree shall promptly notify thé Association in writing of the ’

nawe and addreas. of the transferee, the naﬁurg of the ﬁransfer

and the Remidential Lot number involved, as well ae such other

informaticn relative ts the transfsr and the Lransféres as the

Ty . - - R

'ER14-D-791108 T C o ende
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3 Association wmay reasonably request. An executed copy of the

- instrument of transfer shall be transmitted to the Association
Vo ) . . .

j‘ for any transier subject to this paragrapn, includiag, but not
limited. to, transfers occurring by reason of sale, .lease, gift,

devise or inheritance. The provisions of this $ectio.: 17 shall

239260

not apply to Declarant.

wit |li\ii1ii i

"18. TERM OF RESTRICTIONS.

This Deélarétion shall remain in full force ah:i effect for a

in oy g

period of forty years from the date hereo~. Thereaiter, th=y
" shall be deeméd ts have been renewed for successive terms of teh

years earh unless revoked or amended by ar 1nstrument in wrltu 3, . S

'.exocuted and uc;_nawledged by the ¢ 75 of a major;ty of the

Residential :ots within the lroject, whi
"be recwidcd in the office of ihe f"oum:'r Recorder ox Riverside
Country, fali fornla, w1thln nlnes_y days vrLOY to the expiration

of the 1'ut1a1 effectwve 'wrlod hereof or a'xy ten year extens*on.

H} 7] llltﬂl \lﬁ‘ LT YIE!'*;" "

- 19. NOTICES.

Any not1<.e requlred to be sent to any Membe'r of the Assoc1—
atlon or an Owher under the prov151one of thls ueclaratlon shall )

be deemed to have been received when ma‘.xed,wl.ﬁ. proper. post

" Inry h I

_ Nember on the records

at the time of such ) e T

, . 'f(@iling, or ir the case of mﬂd dellvery, upon dellvery to such

{:i‘ast known address.

26, MORTGAGEES.

o _ o (a) Protectior. No bhreach of this Declaration shall defeat o
’ " or render invalid the lien of any Mortgage made in good fait‘ and

. ¢ . ) - S

’ _ for value.’ However, each &na ul of the provu‘,ions hereof shall

be binding upon and effectlve against. any Owner whose title

) : axcept ‘that said person who scquirel title in nuch maaner shall N ‘ 'f<

J : ' thereto is af:quuea by or th':wg‘n tfugstes's sale ox fbreclosure, 0 T
! .

! .

J{ ta!" titls free of -tha-lien na..mf for all asseaamerits ti at- b e | e,
i

ER14-D-7¢3108 T 34e S oo
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accrued up  to the time of trustee's sale or foreclosure, but

subject to the llen hereof for all said chavges that shall accrue
N subsequent thereto. The breach of any of the provisions hereof
may be enjoined, abated,” or reviewed by apprbpriate proceedings,

notwithstanding the lien or existence of any fuch Mortgage.

239260

(b) Aggtoval. - Notwithstanding any prevision in thisbpéc—
laration which may be to the contrary, and ir addition to all
o£hér approvals and consents required to be obtained from Mort-
gagees under this Declaratlon, unless the grlor written approval
of sevent"-flve percent (75%\ cr more of the fl[St Mortgagees or

owners of Re51dent}al Lots is obtalned, the Association shall not
(1) by act or -omission seek to abandon, partition,
Common Area. The granting of easements for public utilities or

Project shall not be deemed a transfer within the meaning hereof.

{2) change the method of dﬂtermlnlng assessment irom

Lnat prov1ded in Section 5. -

_{(3) by act or omission change, waive or abandon'any

scheme of regulations, or enfcrcemeﬁt thereof, pertaining tc»the

Residenﬁial Lots, the maintenance ot party walks, party walls,

1" . the Common Area.

> ’ S ; | , ) | -
(4) fail to maintain . fire and extended. coverage on

_insurable Common Areas and ‘Residential Lots, as provided in

Section 6.

~, {5) use hazard insurance proceeds for losses to Common

reconstruction thereof.

ER14-D=791108 ., T

subdivide, encumber, sell or transfer all or a portion of the

7'for_6ther pubiic purposes consistent with the intended use of the .

common fencci and drzveways, or. the upkeep of ‘andﬁcap‘ug within’

A;eas and Residential Lots for other than repair, replacement or
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(¢) PBooks end Records. First Mortgagees of Reaidential

Lots shall have the right tc examine the books and records of the

Association at reascnable times and after reasonable notice.

{d) Righ* to make Payments. First Mortgagees of Residen-
N 4

tial Louts may, Jjoinktly or singly, pay taxes or -other charges .

which are in default and which may or have bec_’ome' a charge
against any Common Arreb'a and may pay 6verdue premiums on insurance
policies, or secure new incurance coverage on‘the lapse of a
policy, for the Common Area and fi;:st Mdrtqagees making guch
payments shall be owed immediate reimbursement therefor :from the
Association, Entitlement to such reimbursement shallrbe reflec-
ted in an aéréeme‘nt in favor of all first Mortgagees of Residen~
tial Lots, which shall be dﬁly executed by the Association and

provided to Declarant upon request.

(2) Notice of Default. 1If any Owner defaults in the per-

formance- of any obijgation under ‘this Declaration (including
‘;:c:xpayment of‘ assesgments? ox; t_hé By-Laws,_ and such degauit 'is
not cured within‘ tﬁi-rty idays. each Mortgagee of such _Ownei*s
hesidrentialA L.ot éhallv be so notified in. writin«j by the

Association. -

"Zl. WATER RIGHTS

The ASSOClathH shall have the power “and the right to ‘remove . -

underqround and surface water from any and all portlona of the

’ProJect, 1x.clud1ng the Common Areas and Regidential Lots, ‘pro-

vided that no well, pump, mac.hlne, storage tank, nu;lqu, shed

str;ct‘.r.e, dam, cr other fac111ty or equipwent for water removal,

retentlon, storage, or purification, whcther of a temporary or

perfnanent nature, shall be constructed, placed or operat_ed any-
where upon or ir_x the Project without prior approval of the Archis
tectural Contrel Cowmittee as provided in, section 9 of . this

Declaration; provided further that no such facility or equipment

shall be constructed, placed, or operated upon or in a Res.'lden-

tial Lot without the prior

rﬁortgag»e of such Resmentiei.

A
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“tional facilities or ‘fo: maintenance ¢f the Common Areasénd,the N

_Country Club facilities: 1In the event of a demestic water short-

Any water removed, :etained, or stored pursuant to this '

section may be distributed at the discretion of the Board of.

Direntors for use by Members or by the Association for recrea-

age, however, all thable water removed, retained, or éiorepl . -
pursuanc to tl_iis ,s'ection‘shall bé distributed on an equitable .
basis to all Residénti;l Lets for domestic uses ox;ly; provided o
that any surplus watec beyoﬁd the doméstic requirements of Re;si-,

dential Lcis shall be available for distribution by the Board of
Directors for othéi' uses as deécribed» above. »

The costc of water removal, retention ctorage or purifica-
ti‘on, "iAncluding ‘costs of i;bor, facilities, iequipment and sup-~ L. =
plies incidént thereto, sha‘x»].fbe common expenses of the Associa- .
tion, gnd shal']_. be assessed to all Owners' as special asséssménts
subject to the provisionsr of Section .5 of this Declai‘ation,. all
such facilities, eqﬁipment and Vsupplies,. wheﬂier or not attéchéd
to the land, and whether located upon a ‘Residential Lot or upon a-

Common Area, shall be the property of the Association.

- Nothing contained in this section shall be construed to be a
grant by Declarani of any mineral rights to =he Association or te
any - Owner of a Residential Lot; and nothing containedAherein

shall be construed as a grant of an easement or profit by Declar-

ant. for remcval of any minerals from the Project.
Notv)ithstanding anything contained in this Section 21 which

: ke
is or may appear %o be in conflict with the provizions of S,ectgion :
14((;) of this Ir)eclar'atic:znr the provisions ,of this Section 21 .

shall prevail.

[N
N

2. MISCEL™ BNECUS. ;

i
i

" (a) Enfofcement of Restrictions. After the date on which

“this instrusent has been recorded, these convenants, conditions; °




o
%

i o e e 1 21

i
gervitudes, rights, reservations. limitations, liens, charges and

restrictions may bhe enforced by any and all of the available

_legali iemedies,A inciuding, but not limited to, injunction, de-

239269

‘claratery relief, and action te abate a nuisance by'the Associa-
Eion or the Country club each of which .shail ﬁave the right and

duty to enforce .the same and expend its assessment funds in

‘—pursuai’it. thereof, and/or by any }Jne ‘or more Owners, lexcept'that

no such ane'rAshall have the right to enfcrce independently of

the Association or the Country Club any assessment or lien crea-

ted herein. Failure to enforce any provision hereof shall not

Vc(mstl ute a walver of the rlght to su.bsequently enforce said

. provision or any othar provision hereof.

ib) Z_p_te;pfetation. The precvisions of this Declaration
shall be liberally construed to effectuate its purposes of creat~
ing a general pian for the development and operatlon of the

Project. The various headlnqs used herein ‘are for convenience

" cnly and shall not affect meaning or interpretation.

- ot and enforce the provisions «f this Declaration, separate and

(c) Se\}erabili*x - The prov:.s;ons hereof shall be deened

mdepnndent ang sevnrable, and the mv.:l:.rhty or partlal invaiid-

shall L t affer‘t ‘he V’)lldqt}' or E‘IIOICwablllt"' of any” other

provisions hereof.

Y

1rrevocable powers of attorney z.oupled w1th an "erest ars

qranted to n.he Assocnt;or and the ‘.ountry Club by the ovners;

prov:.ded,d however,}tha\: this sectlon shall not affe*t, limit or

. e A
abridge, in any way, - the rights reserv\_d by Declarart 1n ‘this -

Declaration.

A

(e)  Limitation of Liability. 'Neithex the VDeclaram: (nox’

‘its agents or employeés) nor the Association, its Board (nor any’
membex thermof) nor its officers '(nor any “of them), nor the

Country’ Club, the f‘ountry Club Board (nor any member thereof),

£

- nok ite f)fi’icefa nm. any of Lhem), snall be liable for fmy

EP14-D-791108 Cooesee o

~ Bower of Attorney. To -the extent necessary 1o carry




responsibility designated or .provided in this Declaraticn, the
By -Laws, oi the Country Club By-Laws, to be pecformed by the
same, or for injury and/or damage to persons or property caused

by fire, ~xplocsion, the elements or by another Owner or person in

23926n

the Projert or-resulting from ele:'.:tricflty; water, rain, dust or
sand which may leak or fléw from, any Residential Lot or from any.
'pipes., drainsb, conduits, appliances or equipmentv, or"f.rom any
ocher place or éause unless ciused by tﬁe willful miscondu’ct of
the person ‘or entity seeking the benefit of this limitation of
liability. - '

(f) Indemnification. The Association ghall and does he.reby

of th’e_)\ssociation_(and each of them), against all expenses and
liabilities, including attorneys' fees, reasonably incurred by
i such person or persons in conrection with_any proceeding to which’
mewber, or officer of the Associdtion, except in such cases shere
he has committed a willful misfoasance or malfeasanca in the

. performance of his duties.

" The Country Club shall and does hér:hy indemnify.the Country

failure to provide any service or.perform' any duty, function or

he may be a'party, by reason of hi;being or having been a Board .

indemnify the Board (and each mémber thereof), and the off.cers '

e

Clab Board. {and each member thereof), ang its officers (and each -

of them), against all expenses and liabilit.ies, inél\;dinq'attor-

connecticn wifh any proceeding  to whirch he may bé a_party by
reascn of his being or having been A«V). _bo'afd member, or officer of
the Country ‘Club, exm_'zg;t in such cases wheré' he had Vclginrunittéd' a
- - willful ‘misfeasance or or malfeasancehin the performance of his
. " duties. o V

.

(g') waiver of Homestead Exemption. Each OQner does hexreby
waive to the fullest extent permitied by law, with vespect only

to assessment liens created pursuant. to this Declaration, the

State of california in effect at the time any payment ~f any

i aasesament,  whether regulay or special becomes delinquent as

ney's. fees, reascnably incurred by such person or persons in -

bene;‘it of ‘ariy homestead or exewption or redemption laws of the -

A




T

239260

herein provided and such Cvner shall be deemed to be estopped to
raise said lomestead or other exemption or redempticn in any
action -r proceeding to entorce or foreclose such_ assessment

lieus.

. ‘.1%“‘{'

(h) Completion Bond. -In the event that the Project is not

completed prior tc the issuance of a public report by the Cali- .

i~ fornia Department of Real Estate and the Asscciation is obligee.

o 1 A
-~ lens than 15 &ay

under a bond or other arrangement (beceina“texr "bond" )' to secure
performance of the .cmmitment. of the subdivider to compl'éte the
'improvements, the following .provisions shall apply w‘i_fh respect

to the Association's imitiating actiun to enforcs the obligaticns

- of the subdivider and the surety under the bond: ’ : ) i

{1) The Board ‘thall conalder and vote on the quec'tlon
of actlon by the Assoc1at10n to enforce the obllgatlons under the
bond with respect _to any 1mprovements for whlch a notlce Ojraﬁ?x

' completién has not been filed within 30 days aftep the completicn A
date speéified for that improvement ir thé plann-ed'covnst.r\.ictivon'
ctatement appended to the bond. If the Association has gi\}ezm an.
extension in writing .fof the_cémplétio’n of any .Common‘ Avea im~-
prbvement, the Board shail be directed to consider and vote onb
Liie dJ’:QL’&Sdid‘ questj.oﬁ if ‘a ngti’c‘é of: completion has ‘not been

iled within 30 day$ afler expiration of the extension.’

{2) A sper*tal meetug of riembers x'\r the purpose of
voting to nverride a de<:151on by the Board nct to mltlate action
~o enforce the obhgatmrs under the bond or on the fallurﬂ of .

~ thé Board to consxde; and vote on the questlon shall_be held‘not

55 th

of a petition for such a mﬂeting‘signéd by Members representing

.10% of the totai voting power of the Association.

(3) The bond sHall be’ enforced against the subdivider
ard/or the surety upon the affirmative vote of & majority of
Members of the Ass_ocim';ion,'-éx;iluding the -subdivider, at the

special meeting called for the purpome set forth in (2) above.
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“(4) A vote of the majority of the voting power of the

Association residing in Members, other than the subd.ivider, to

take action to enforce the gbliga‘;iéns‘ under the bond shall be

deemed to be the decision of the Association and the Ecvard of
Directors shall thereafter implemént this de-ision-by initiating

and pur‘s"uing appropriate action in the name of the Association.

IN " WITNESS WHEREOF, the unders'igned have executed this

instrument as of this _12th day of __ October 1979.

" DAME' NSTRUCTION CO. , INC. /A»

//4//’ 2z

ident
\»7)

CHAPARRAL COUNTRY CLUB, INC. -~

W/ﬁ/&%&f

ecretary -

CHAPARRAu ASSOCIATION

/C;}:f/'//Z¢724’£:}3754244’/7

- . 01‘,/ 7-
Secretary ' . ) / .

AC5-B-791008 - ¢ -a1-

IS
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;( STATE OF CALIFORNIA - ) '
\f ) B8
. o  COUNTY ‘on{,.j/xmaﬂ;.&/ )
i J . .
8 On this __/_,z“g__ day of [)/AM . , 1979, before
‘me, the undgrsigned,_ a Notary-Pulillic in and for said rcoumty and
state personally appéared 2o ., known to me to be
the ____ .- President .o'f the corporation that executed the
viﬁhin instrument and kuown to, Ame to be one of the persons “ho
eiécgted the within instrument on behalf of said corporation, and
‘ , , Known t¢ me to be the — Secretary. of
l the corporation that executed ‘the within instrument and known to
t 'me to be one of the parsons who executed the within instrument ovn'
% B " behalf of said corpoxaflon '
; OFEIGIAL SEAL
] ER) oty Hoabi-ALLaanA
i QIVERSIOE COUNTY
Ky Commiasico Expires July 31, 1693
Notary Public
S ; . STATE OF (:ALmonN_IA )  CORPORATION Acxnommmgm.‘
¥ ! . > o - .

1 the year one thousand nine hundred and

) , AL ! : Se\}ent “Nine ’
~d N - before me. .. the undersigned Y it

R Ctitoee eves & Notery Public i and for

LORETTA M. 3isiHOP .
NUT” ¥ PURLIC CALIFORNIA el thet cxecnted the within instnzments, and also known to me
PRINCIPAL CrEcE 1 !oc!lx, tl':pason wlm o{eculed the within insinument on behalf of the corporation therein named.
URANGE CUNTY { an wcknowledged to me that such corporatin secuted the same, pursuant t
0 2 by-
!.‘y & I,w‘ilss'on Expires M'ruh 16, 1980 § laws or u resolution of its bocrd of directors, ' P 4

T

o

s . v © IN WITNESS WHEPEGT, 1 have }\ereu t Y dnd % ry offl i day
- 1 - and ycar in this Certificate ﬁrst above w;
) i N ) /’ .
A ( oo B Notary Public in and for said é}unty and Statg
Q. T My Commlulun FJp(re;WMmfﬂ LP50 .. ‘
i FOAN G4, > Heoking Lags! Forms, 878 Fruitale Avs, ,‘,...ur.‘) CA 94801 Phons 532 . 1972
.
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Phase I

Phase I

—__@

EXHIBIT A

Residential Lcts

Lots 1 through 187 of lLuut 13881-1
»er Map recorded on (1979,

in Book 106, pages 75-8%, 1nc1u81ve of
Maps in the Office of the County Recorder,

of River51de County, California
Common Ares Lots
Lots C, D P
" Lots 188, 189, 190, 191, 1%2, 193, 194,
of Tract 13881-1 per Map recorded on
September 4, , 1979, ir Book 10¢,
pages 75-80, inclusive, of Maps, in the

Office of the County Recyurder, of-

Riverside County, California -

196
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Phasa I

EXHIBIT .C

Common Area L ﬁs
Lots C, D ;

_Lots 188, 18Y, 190, 191,-1%Z, 193,A 194, 136

of Tract 13881-1 per Map recorded or

September 4, .  , 1979, in Book 106,
pages 75-80, inclusive, of Maps in the
Office of the County Recorder, of
Riverside County, California

e
<



A

. L" -
2 EXHIBIT D '
[ - : —_
& )
] =
& :
Country Llub Property
Phase I . Lot B o : .
Lots 195, 197, 198, 199 of Tract . T S

13881-) per Map recorded on
September 4, _ . 1879, in -

Book 106, pages 75-80, inclusive,

of Maps in the Office of the County

Recorder, of Riverside Count}i Cali- -
fornia ’

Phase II - Lots 150, 152, 153 . ,
- . of Tentative Tract No. 13881-2 in the
County of Riverside, California

Phase 1II Lot 185
: . of Teatative Tract No. 13881~3 in the
County of Riverside, California

Phase IV Lots 157, 159, 160 :
o . of Tenta%ivz2 Tract N¢. 13881-4 in the
County of Riverside, California

3




Y

BASIC CLUB EXPENSES

Yngurance

239260

- Eiectricity"
water
'Léndécapihg Service
Lahd§caping Supplies
v‘Attiffcial Lake Maintgnahcé-
Entry G&te Attendant
o Entry Géte
Reserves

New Construction Contingency
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LHIBI®D F

‘All Residential and Common Area Property

¥ : ) Other than Phase I

Residertial Lots

Phase II
Phase III

Phase IV

Phase. TII

Phase 11

Phase- 1V

* Residential Lots

. No.

. Lots 1 through 144
13881-2 in the
Celifornia .o
Residential Lots
Lots 1 through 172
No. 13881-3 in the
Californ’ a
i

Residential Lots
Lots 1 through 150
No. 13881-4 in the
California

Common Area Lots

Lots B, C, D

Lots 145, 146, 147, 148,

of Tentative Tract
Couaty of Riverside,

of Tentative Tract
County of Riverside,

of Tantative Tract '
County of Riverside,

149, 151 of

Tentative Tract No, 13881~2 in the
County of Riverside,; Califernia

Lots A, B8, C, UV, E, F .
Lots 173,-174, 172, 176, 177, 178, 179,
130, 182, 183, 184 of Tentative
Tract No. 13881-3 in the Tounty of - -

_Riverside, Califernia

Lots A, B
Lots 15%,

) 152, 152, 154, 155, 156, 158
of Tentative Tract No.

13881-4 in the ST

County of Riverside, California

}_

s
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" 'JAN 18 1960

Brcwn, Winfield & Canzoneri, Inc.
615 South Flower Street, suite 1201
Los Angeles, Califoxrmia 9C017

. : E'E

When Recorded Mail To: ! }z
Eﬁ
%

Buook 1980, Pige

Attn: Eric B. Rasmusren, Esq.

=40Yy-3

. the County  of Riverside,

S Detlarant’ will cause said propert.es to Le canveyed
sub;ect to certain protective covenants, conditions, restric-
tions, reservatinns, liens and charges as set forth in that
certain Declaration of Covenants, Conditions and Restrictions
recorded as Instrument No. 239260 in the Office of the County
Recorder of Riversideﬁounty (the “Declaration").

Ak ‘hu been dqrn;tm tmx certain - crzors vare

“descript: ‘to said Decnxatmn,

hereby doelues t.ha '

181 Bhall. the list of Phase"
Common -Area Lots. . ) -

I descriptiont
: V. Cons

“of all thgt‘:uc‘ertaln “real

hese IV:Residential Lots

particula ly de&cribed in -
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) "*Iedgea to me tha

* IN WITNESS WAEREOF, the undercigned, being the Declacant

herein, has executed tinis instrument this _10th - day of January,

1980.

. DAME' CONSTRUCTION CO., INC.

pursusnt to its yvh 8. Y & Roﬁelutian of i

P mmss ny hand andg{ﬁc:.al unl

Notary Public
Caroline F. Mason

STATE OF CALIFORNIA )

_ _COUNTY OF -Contra Cnsta ) )

ry 1
Carol ine F. Mason
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THASE I’

_Lats 1 :hruagh 100 ;nclu:;vo, aad Lotn A through D
>~-uclnaxve of Tract 13881-1, as shown by Map .en fx;ez
‘in Bock 106, pages 75 through 80 iﬁciucxv" o€ Hapc.

gpASE'xl

LXHIBIT 1

vaersxde county Records.

Lots 1 thrcugh 153 ‘Las ¢ and Lotd &
raclugive of Trect 13881-2,.ae shown by M
in Book 107, pages 46 throu h 50 1rclusxve
R~vers1de County: Recorai.

PHASE EIT

‘1’ through 185 inclusire, and Lot-.Altﬁnoua
inclusive of Tentative Tract 13881-3 ia the
County of Riverside, California.

PHASE_1V

Lots 1 through 160 xnclusxve and Luts A and B of

Tentative Tract 13881 in the Cunn:y‘of Bzversxde.

: c;lifornxa. -
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WHEN RECORDED RETURN TO:

PETERS & FREEDMAN
P.0. Box 1313
-#alm Desert, CA 92261

Attention: David M, Peters

DECLARATICN OF COVENANTS, CONDITIONS
AND RESTRICTIONS

OF

CHAPARRAL ASSGCIATION AND
CHAPARRAL COUNTRY CLUB

This Declaration applies to certain real properiy of Chaparral
Association and Chaparral Country Club located in the City of Palm
Desert, County of Riverside, State of California described in
Exhibit A and shown and noted as Residential Lots, Common Area and
Country Club Property on the plot attached as Exhibit B.

It is hereby declared that the Property shall be held, sold
and conveyed subject to the following declaration as to division,
easements, rights, liens, charges, covenants, servitudes,
restrictions, limitations, conditions and uses to which the
Property may be put, hereby specifying that such declaration shall
operate for the mutual benefit of all Owners of the Property and
the Country Club (as defined below) and shall constitute covenants
to run with the land and shall be binding on and for the benefit of
the Association, its successors and assigns, the Country Club, its
successors and assigns, and all subsequent Owners of all or any
part of the Property, together with their grantees, successors,
heirs, executors, administrators, devisees and assigns, for the
benefit of the Property and the Country Club Property, and shall,
further, be imposed upon all of the Property as a servitude in
favor of each member of the Association and the Country Club.

E

' 1. DEFINITIONS.

}

< The following definitions and covenants shall be applicable to
4 this Declaration. All defined terms shall appear in bold type
X throughout this declaration.

'\ a. spggociation Articles of Incorporation® means the
; Articles of Incorporation of the Association as the same may be
: duly amended from time to time.

& b. vagsociation” means Chaparral Association, a

California nonprofit corporation, its successors and assigns, which
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will operate all Property not included in sections 1 (h) and 1 (m)
below.

c. "aggociacion Board® or “vassociation Board of
Directors” may be used interchangeably herein and shall mean the
Board of Directors of the Association as the same may, from time to
time, ba constituted.

d. uaggociation By-Laws® means the By-Laws adopted by
the Association, as the same may be duly amended from time to time.

e. saggociation Charter Documents® means the By-Laws
and Articles of Incorporation of the Assorciation.

£. "Common Axea® or “Common Areas” imwcans the real
property within the Propexty owned or tc be owned by the
Assoclation for the common use and enjoyment of the Ownexrs. The
Common Area presently owned or to be owned by the Association is
shown and marked as Common Area on Exhibit B. Upon an annexation
pursuant to Section 15, the Comnon Area will include such
additional real property as is annexed as Common Arxea.

g. «Consumer Price Index" or (CPI) is a measure of the
average change in prices over time of basic consumer goods and
services, The index measures price changes from a designated

reference period, 1967, which equals 100 (1994 equals 152) . For
this Deelaration, the CPI for all urban consumers in Los Angeles,
Anaheim and Riverside will apply. The figure used will reflect the
change in CPI from the same month of the previocus year. If said
index shall not be in existence at the time any computation is to
be made, such other index as is published by a governmental
authority for use in lieu thereof shall be used.

h. "Country Club® refers to Chaparral Country Club,
Inc,, a California nonprofit corporatmn, its successors and
assigns, which will operate the golf, tennis, clubhouse and related
Country Club improvements and facilities to be constructed on and
within the Country Club Property or Association Property approved
for use of the Country Club.

acountry Club Articles of Incorporation®” means the
Attlcles of Incorporation of the Country Club as the same may be
duly amended from time to time.

j. scountry Club Board" or "Country Club Board of
Directors® may be used interchangeably herein and shall mean the
Board of Directors of -“he Country Club as the same may, from time
to time, be constituted.

k. "Country Club By-Laws" means the By-Laws adopted by
the Country Club as the same may be duly amended from time to time.
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1. nCountry Club Charter Documents" means the By-Laws
and Articles of Incorporation of the Country Club.

"Country Club Property" refers to that real property
shown and marked as Country Club Property in Exhibit B, including
but not limited to the golf course, teunis courts, and clubhouse
areas, which is owned or to be owned by the Country Club.

n, mpeclaration" means this Declaration of Coveénauts, h
conditions and Restrictions, together with any amendments,
supplements or modifications hereto.

»peed of Trust® shall mean and be synonymous with
the word “Mortgage®, and the same may be used mterchangeably with
the same meaning; and likewise, the word “*Trustor® shall be
synonymous with the word "Mortgagor®, and the word "Beneficiary"
shall be synonymous with the word "Mortgagee®.

P. sMember® means every person or entity who holds a
membership in the Association.

qa. "Moxtgage" shall mean any security device
encumbering all or a portion of the Property or any Residential
Lot, and the term *Mortgage® shall include a Daed of Trust,

"Mortgagee* means a person or entity to whom a
Mortqaqe is made or who otherwise is the holder of a Mortgage;
"Mortgagor® means a person or entity who mortgages his or its
property to another, ji.e., the maker of a Mortgage.

s. “Owner” means the owner of record, whether one or \
more persons or entities, of a Residential Lot, including contract
gellers but excluding those having such interest merely as security
for the performance of an obligation.

) t. vperson® means and includes a natural person,
1 corporation, partnership, aSSoC].dtluu, firm or other entity as the
case may be and the context may require.

»property" means the real property belonging to the
Y Association and described in Exhibit A as Residential Lots and
;, Common Area and noted on Exhibit B (map), and Country Club Property
: described in Exhibit A and marked on Exhibit B (map) and such
j additional real property as is hereafter annexed by purchase or
transfer between the corporations

; “Regular Assessment" means a recurring assessment
: 1ev1ed on an Owaer and his or her separate interest and which

continues in force until changed in accordance with the provisions
of the CC&R's.

w. "Residence"” means a vesidential structure or
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structures, including enclosed yard, patio areas and garages
located on a Residential Lot.

X. "Regidential Lot" or "Residential Lots® means the
lota, including improvements now or hereafter thereon, within the
Proparty which are improved with an atrached single family
dwelling, and such additional real property as is hereafter annexed
for the same purpose and which does not become a part of the Common
Area.

Y. sRules and Regulations" means both those rules and
regulations adopted by the RAssoclation or its Board, and those
rules and regulations adepted by the Country Club or its Board,

Z. ngingle Pamily Residential Use* means occupancy and
use of a Residence for single family dwelling purposes in
conformity with this Declaration and the requirements imposed by
applicable zoning or other applicable laws or governmental

regulations limiting the number of persons who may occupy single
family residential dwellings.

aa. wgocial Membar" and "Golf Member® mean social member
and golf member, respectively, of the Country Club as such terms
are defined in the Country Club By-laws.

bb. n"gpecial Assesgment® means a non-recurring
assessment levied on an Owner and his or her separate interest.
Such payment may be by installment or a single sum, to be
determined by the Board imposing the assessment.

2. COMMON AREA.

The association has been deeded fee title to the Common Arxea.
The Owner of each Residential Lot shall have a right and easement
of enjoyment in and to the Common Area which shall be appurtenant
to and shall pass with each transfer, whether voluntary or
involuntary, of title to the Residential Lot. Provided, however,
that such right and easement of enjoyment shall be subject to the
provisions of this Declaration, including the rights of the
association to exercise all powers and perform all duties set forth
in this Declaration and the Association Charter Documents. No
Ovner may separate such right and easement of enjoyment from the
fee title to his Residential Lot, although an Owner may delegate
his right of enjoyment of the Common Area to the members of his
family, his tenants, or contract purchasers who reside in his
Residenca.

3. MEMBERSHIPS, VOTING RIGHT, AND ADMINISTRATION.

a. Membership. An Owner of a kesidential Lot shall
automatically, upon becoming th=s owner of record thereof, be a
Membar ui the Association and a Social Member of the Country Club,
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and shall remain so until such time as his ownership ceases for any
reason, at which time both such memberships shall automatically
cease. Such memberships shall be appurtenant to and pass with the
ownership of such Residential Lot. Such memberships shall not be
transferred, pledged or alienated in any way, except (1} upon and
with the transfer of such Residential Lot, or (2) by pledge to 2
lending institution as additional security for a real estate loan
secured by a first Moxtgage on the Residential Lot to which such
memberships are appurtenant. Any attempt to make a transfer of a
membership prohibited by this section shall be void and shall not
be reflected upon the Association’s or Country Club’s books and
records. If the Owner of any Residential Lot fails to transfer
such memberships appurtenant thereto upon any transfer, witether
voluntary or involuntary, of the Residential Lot, the Asgociation
and Country Club shall have tne right to record the trans fer upon
their books and thereupon the memberships outstanding in the name
of the prior Owner shall be null and veid.

b. Association Vorting. Votring Membera shall be all
owners and shall be entitled to one vote for each Residential Lot
owned. when more than one &Person holds an interest in any
residential Lot, all such Persons shall be Members. The vote for
such Residential Lot shall be exercised as they among themselves
determine, but in no event shall more than one vote be cast with
respect to any Regidential Lot.

c. Association Administration and Compliance, The
common affairs and management of the Property, (other than that
managed by the Country club as described in Section 1.h.) shall be
administered by the Assoclation. thirough its Boerd, officers and
agents in accordance with the provisions of this Declaration, and
the association Charter Documents. In the event that the
Association Charter Documents are ip any way inconsistent with this
Declaration, then this DPeclaration shall prevail and control. Each
Owmer, guest, tenant, or occupant of a Residential Lot shall comply
with the provisions of this paclaration, the associlatiom Charter
Documents and Rules and Regulationsa, all as lawfully amended, from
time to time, and failure to SO comply shall be grounds for (i) an
action for damages and/or injunctive relief, and (i) such
remedies, by legal proceeding or otherwise, as are available by
reason of this Declaration, the association Charter Documents or
the Country Club Charter Documents, each of which remedies shall be
cumulative and in addition to each other available remedy.

d. Countzy Club  Voting, Administration, and
Compliance. The common affairs and management of the Country Club
Property shall be administered by the Country Club through its
Board, officers, and agents in accordance with the provisions of
the Country Club Charter Documents. In the event that the Country
Club Charter Documents are 1in any way inconsistent with this
pDeclaration, then this Declaration shall prevail and control. The
rights, privileges, obligations, duties, rules, regulations,
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conditions, restrictions, limitations, and voting rights respecting
membership in the Country Club shall be governed by, and each
Owner. guest, tenant, or cccupant of a Rasidential Lot, and any
tenant of any portion of the Country Club Froperty,. and any
employee, invitee, or yuest of such tenant, shall comply with, the
provisions of the Country Club Charter Documeats and Rules and
Regulations, all as lawfully amended, from time tO rime; and,
failure to so comply shall be grounds for (i} an action by the the
Asgociation and/or the Country Club ior damages and/or injunctive
relief, and (ii) such remedies, by legal proceeding or otherwise,
as are available by reason of this Declaration., the Association
charter Documents or the Country Club Charter Documents, each of
which remedies shall be cumulative and in addition to each other
available remedy.

4. POWERS, RIGHTS_AND DUTIES OF THE ASSOCIATION.

The Association shall have the powels, rights and duties, in
addition to those provided elsewhere in this Declaratiom, and the
association Charter Documents <O: (1) enforce and comply with the
provisions of this Declaration; (i1) pay taxes, gpecial Assessments
and other liabilities which are or would become a lien on the
Common Area, or any portion thereof; (iii) levy Regular and Special
Assesements and perfect and enforce liens as hereinafter provided;
(iv) borrow funds to pay costs of operations, secured by assignment
or pledge of rights against delinquent Owners; provided, however,
that the vote of a majority of Members shall be required to borrow
in excess of fifteen percent (15%) of the budgeted gross expenses
of the association for that fiscal year:; and, (v) make reasonable
Rules and Regulatlious for the speration and ase of that part of the
Property administered by the Association and to amend them from
time to time.

Whenever this Declaration or the association Chartex Documents
require the approval, consent or action of the association Board,
said approval, consent or action shail be that of the Board, unless
otherwise provided by this peclaration or the Association Charter
Documents .

whenever this Declaration requives the approval, consent or
action of the Country Club, said approval, consent or action shall
be that of the Country Club Board, unless otherwise provided by
this beclaration, or the Country Club Charter Documents.

5. ASSESSMENTS AND LIEN,

Hoobooldially o et

a. Creation of Obligation and Lien. Each Owner shall
have a personal obligation to pay all assessments, charges and
other monetary sums which are duly levied against his Residential
Lot by the association and/or the Country Club, and become due
while he is the Owner of such Residential Lot. Such assessments,
charges and other sums are also hereby established as charges upon
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the Residential Lot to which they relate and shall be a lien
thereon.

b. Proportiocnate Share, Each Owner’s proportionate
share in the receipts and colmon expenses of the Association shall
be a pro rata share equal to the number of Residential Lots within
the Property. The pro rata share attributable to each Residential
Lot shall not be changed wilhout the prior written approval of 60%
of Mortgagees of Residential Lots.

c, Association Assessments, Each Owner shall be
subject to the following assSessments in amounts to be determined,
with respect to items (1). (2) and (3) by the hssociation Board,

(1) Regular maintenance assessments equal to the Ownez's
proportionate share of the actual or estimated cost of all
maintenance, repairs, taxes, insurance, labor, and other common
expenses for which the Asgociation is responsible. and adequate
reserves for replacement, whether by capital contyibution or
otherwise, which assessments shall be amortized and collected on a
monthly basis, as of the first of the month. The Associatlon
Board may not, without the vote or writrten consent of a majority
of Members impose a regular annual assessment per Residential Lot
which is more than 20% greater chan the regular annual assessment
for the immediately preceding year. Subject to the above
. .itations, the Association Board of Directors may change the rate
of assessments at any time upon thirty (30) days prior written
notice to the membership.

(2) 8pecial Assessments for capital expenditures ou other
purposes all on the same basis as for Regular Assessments, provided
that in any fiscal year, the Association Board may not, without the
vote or written consent of a majority of Members, levy gpecial
Agsessments to defray costs of any action or undertaking on behalf
of the Asgociation which in the aggregate exceed 5% of the budgeted
gross expenses of the Agsociation for that fiscal vear.

(3) Membership fees, charges, payments, fines, penalties and
such other sums as beconme payable under this Declaration or the By-
Laws.

d. Country Club Assessments. Each Owner shall be subject
to the following assessments in amounts to be determined, with
respect to items (1) and (2) by the Country Club Board.

(1) Regular social membership assessment equal to the owner'’s
proportionate share of the actual or estimated cost of all
maintenance, repairs, taxes, insurance, labor and other common
expenses for which the Country Club is responsible, and adequate
reserves for replacement, whether by capital contribution or
otherwise, which assessments shall be amortized and collected on a
monthly basis. The social menbership assessment may be adjusted by
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the Country Club Board as of the first of each calendar year, but
without majority approval of the gocial Membexs cannot exceed
changes reflected in the Consumer price Index in relation to the
second month preceding the month in which the increase is to become
effective, or be greater than 7% of the assessment for the
preceding year, whichever is greater.

(2) Membership fees, charges, payments, assessments,
penalties, fines and such cther sums as becutne payable under the
Country Club By-Laws. : i

e. Payment . Each Owner shall pay all assessments
levied upon his Residential Lot to the Association with respect to
items (1), (2), and (3) of Section S.c., and to the Country Club
with respect to items (1) and (2), of Section 5.d. won or hefore
their noticed due date. If an assessment is not paid when due the
rasociation or Country Club, as the case may be, may assess the
owner for late charges, interest and collection and lien
enforcement costs (including reasonable attorneys’ fees). No Owner
may exempt himself from liability for his share of assessments by
waiving the use or enjoyment of the Common Area or the Country Club
property or by abandoning his Residential Lot. The association and
the Country Club shall each have separate and distinct rights to
payment and collection of the respective assessments and sums due
them and each shall have a separate and distinct lien to secure
such payment as provided below.

£. Lien. Such assessments (including late charges,
interest, collection, attavneys’ fees and other costs) shall, if
not paid within thirty (30) days of the due date, become a lien \

upon the Owner’s Rresidential Lot and shall continue to be such a
lien until fully paid, subject to the following conditions: Y

{1) Such lien shall become effective against any such
Residential Lot only upon the recordation by the Association or the
Country Club, as the case may be, of a Notice of Lien, in the
Office o1 the County Recorder of Riverside County, California. The
Notice of Lien shall state the amount of delinquent assessments and
other charges, a description of the Residential Lot against which
the same has been assessed, and the name of the Owner of such
Residential Lot. such Notice of Lien shall be executed by an
authorized representative of che Asegociation or the Country Club.
Upon the payment of all delinquent assessments and charges, or upon
other satisfaction thereof the Association or the Country Club,
shall cause to be recorded a release of lien, provided that the
Association or the Country Club is reimbursed for the cost of
preparing and recording the release (including reasonable
attorneys’ fees).

(2) Any action breught to foreclose such lien shall be
commenced within one year following such recordation; provided,
however, that said period may be extended by the Association or the

CGARSREV 11




Country Club for a periocd not to exceed one additional year by
recording a written extension thereof .

{3) Any such lien shall not defeat nor render invalid
aor rank the lien of any first Mortgage affecting any Residential
Lot made in good faith and for value and recorded in the office of
said County Recorder prior to the recordat ion of any such lien, and
any such lien shall be subordinate and subject to the lien of any
such prior recorded first Mortgage. Any Person who acquires title
to a Residential Lot by or through trustee’s sale or foreclosure
shall take such title free of the iien hereof for all assessments
which accrued up to the time of such trustee’s sale or foreclosure,
put subject to the lien hereof for all assessments and charges
subsequertly accruing.

g. Foreclosure. The association or Country Club, as
the case may be, 1s hereby vested with the right and power to bring
at its option, any and all actions against an Owner for the
collection of said assessments which are not paid when due, and to
enforce the aforesaid lien by any and all wethods avallable for the
enforcement of contractual obligations ox liens including, without
limitation, the right to brirg a personé&l action against the Owner
on such debt, the right to fcreclose such lien in any method
provided by law for foreclosure of a Mortgage, and the right to
sell the Owner’s interest by power of sale, which may be enforced
by the association or the Country Club, its attorney, or other
person authorized to bring such action or make such sale. A sale
of an Owner’s interest by power of sale shall be conducted in the
same manner provided in falifornia Civil Code 2924, 2924a, 2924Db,
2924c, 2924f and 2924g (or any similar statutory provisions that
may hereafter exist) for the foreclosure by power of sale of \
mortgages. Such provisicns shall be applied and adapted to the
foreclosure of the lien by power of sale to the fullest extent
reascnable possible and consistent in view of the differences
between the lien and mortgages, generally (for example, styustor’
as used in the statute would refer to the deiinguent "Ownez" and
sheneficiary” would refer Lo the wpasgociation® or wceuntry Club®}).
The association and Country Club shall have the power to bid in its
own name on the property sold and to hold, lease, mortgage and
convey the same for the henefit of 21l che Cwners. aAll rights and
remedies granted to the Association or Country Club hereunder shall
be cumulative and the exercise of one oOr more rights or remedies
shall not constitute a waiver or election preventing the use of
other rights or remedies. The asgociation or Country Club shail be
entitled to collect from a defaulting Owner all costs and
attorneys’ fees incurred in connection with pursuing the collection
of said assessments and/or the enforcement of said lien.

h. Suspension. During any period in which a Member
shall be in default Tn the payment of any assessment levied by the
Association, the yoting rights and right to use of the recreational
facilities, if auy, of such Member may pe sugpended by the Board
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until such assessment has been paid. Such rights of a Member ay
also be suspended, after notice and hearing, for a periocd not to
exceed thirty days. for any single infraction of any rules and
regulations. The Country Club“sa righte of suspension shall be as
provided in the Country Club By -Laws.

6. INSURANCE .

The Association, for the benefir of the Residential Lots, the
Common Area and Owners, shall acquure the following insurance
policies:

a. casualty. 2 policy or policies of insurance, for
the full insurable replacement value, when available, without
deduction for depreciation, of all of the pesidences in the
property and all improvemnents located on the Common Areas in the
property. for the interest of and naming as insured the Association
for the use and benefit ot the Owners, as their interests may
appear. In any event, the amount of coverage shall be sufficient
so that insurance proceeds from a covered loss shall provide at
Jeast the lesser of: {i) the full amount of the covered damage of
loss; or (ii) compensation toO the first Mortgagee of each
Residential Lot equal to the £ull unpaid balance of the Mortgage.
Such policy or policies shall:

(1} Provide coverage against the perils of fire,
extended coverage, vandalism and malicious mischief, as minimum
reguirements; and if regquired Ly the secretary of Housing and Urban
pevelopment, flood insurance avaliable under the National Flood
Insurance Act of 1968; for the amount of the total outstanding
principal palance of all Mortgages on the Property, or the maxinum
limit available under said Act, whichever is less.

(2) Provide for separate insurance protection in favor
of the Mortgagee or Mortgagees, of each Residential Lot, as their
interests may appear; and

(3) Provide for thirty 30 days’ prior written notice to
such Mortgagee Or Mortgagees oOf cancellation or reduction in type
or amount of coverage, unless such 30 day cancellation provision is
not generally available, in which case the maximum notificaticn
period reasonably availablée, pbut not less than 13 days, shall be

obtained; and

(4} Contain & waiver of subrogation rights by the
insurer as agains: the association, its cfficers, and Boaxd, the
Country Club, its of ficers and Boaxd, and the Ovmers; and

(5} Provide that, without affecting any protection to
Mortgagees, any proceeds payable to the Association shall be paid
to a bank or trust company Lo be designated by the assoclation to
act as depository; and
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(6) Be primary to and shall not be affected by any right
of setoff, proration or contiributiem by r1eason of any insurance
held by an Ovner or the Country Club.

b. Llab111t1 A commerrcial general or condominium
liability pOlle insuring the Association, 1ts officers, and Board
and Owners against any liabilitly, tu Liee public or Lo the Owners,
their guests, invitees, or tenants, 1neident to the ownership or
use of the Property . Limits of liability under such policy or
policies of insurance shall not be less than a combined limit of
Five Million Dollars ($%,000,000.00). Sai1d policy or policies
shall contain severability of interest endorsement which shall
preclude the insurer from detying the cluim of named insureds
because of any neglect or other act or omission of another named
insured.

c. Fidelivy. A fidelity bond or insurance for

directors, officers, trustees, vmployees and volunteers responsible
for handling funds collected and held {or the Association or
Owners, naming as insured the Assocliation fur an amount sufficient
to cover at least the amount of teserve iunds and three months’
Regular Asgessments.

d. Worker‘s Compensation. Worker's compensation
insurance, including employer‘s liability insurance to the extent
necessary to comply with laws applicable to the Asgoclation.

e. ENMA, FHLMC and GNMA Requirement ¢, Notwithstanding
any other provisions herein, the Association shall continuously
maintain in ef fect such casualty, flood and liability insurance and
a fidelity bond meeting the insurance and bond requirements for
planned unit development projects established hy Federai National
Mortgage Association ("FNMA"), Federal Home Loan Mortgage
Corporations ("FHLMC"), and/or Covernment HNational Mortgage
Association (*GNMA®), reapectively, o0 long as any of said entities
are a Mortgagee or Owner of a Residential Lot within the Property,
except to the extent such coverage is not available or has been
waived in writing by FNMA, FHLMC, or GNMA, respoctively.

7. MAINTENANCE AND REPAIRS.

a. General . Notwithstanding the existence of any
insurance covering an Owner, the Associlation, or both, against
loss, damage and destruction, the Association and each Owner shall
have the affirmative obligation tor maintenance, repair and
restoration as set forth in this Section,

b. Maincenance of Comnon Areas. The Association shall
maintain the Common Areas, including all improvements, facilities,
landscaping and planting thereon in good condition and repair.
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c. Maintenance of Exteriors _of Residences  _and
Residential Lots. The Assoclation shall maintain the Residential
Lots and exteriors of Residences (excluding repair and replacement
of Rasidence doors, windows, and skylights) in good condition and
repair including roof<s, gutters, downspouts, exterior building
surfaces, walls, fences and gates, sidewalks, paving, trees, i

landscaping, planting, and all other extericr improvements and
hereditaments which are not the responsibility of an Owner as
provided in Section 7(d). However, the repair of damages to the
Residential Lot or exterior of a Residence from causes other than
normal wear and tear shall be the financial responsibility of the
Owner, except to the extent such repair is actually undertaken by
the Association pursuant to Section 10.

d. Qwner’'s Maintenance Obligation. Each Owner shall
maintasin in good condition and repair, at his cost and expense, the

Residence doors (including frames and apparatus), windows, owner
installed skylights and interior of his Residence {including
without limitation, heating equipment, air conditioning equipment,
water heaters, garage, plumbing, all utality lines, circuits and
outlets within the Residence or underneath the slab of the
Residence, and damage caused by wood destroying pests or organisms)
and any atrium on his Residentlal Lot which is within and is sold
as a part of the Residential Llot, including all landscaping and
planting if any within such atrium. Further, the repair of any
damage which may occur to interior of the Residence as a result of
failure of any of the aforesaid equipment or utility lines,

circuits or outlets is the responsibility of the Owner. k
e Cost of Meintenance. The cost of the exterior Y

maintenance for which the Association is responsible under Sections
4 7.b. and c. shall be assessed uniformly in accordance with Section .
3 5., provided, however, that the cost of any maintenance, repair or ¢
i replacement of the Common Area, Residences, or Residential Lots ,
which is not covered by insurance and which results from the ‘
N negligence or willfulness of an Owner, an Qwner's guest or the
occupant of an Owner'’s Residential Lot shall be an assessment,
lien, and obligation of such Owner and shall be due and payable in

. all respects as provided in Section 5.
8. PARTY WALLS
The rights and duties of the Owners with respect to party
-3 wall=a shall be as follows:
4 a General. Each wall which is constructed as a part

; of a Residence and any part which is placed on the dividing line
- M between Residences shall constitute a party wall, and with respect
N to such wall, each of the adjoining Ownera shall assume the burdens
; and be entitled to the benefits of this Declaration, and to the
, extent not inconsistent herewith, the general rules of law
H regarding party walls shall be applied thereto.

3
4
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b. Damage By One Owner, In the event any such party
wall is demaged or destroyed through the act of one adjoining Owner
or any of his agents, guests, invitees, tenants, wr membexrs of his
family (whether or not such act is negligent or otherwise culpable)
so as to deprive the other adjoining Owner of the full use and
enjoyment of such wall, then the first of the aforementicned Ownera
shall forthwith proceed te rebuild and repair the same to as good
condition as formerly existed, without cost to the adjeining Ownex.

c. pamage By Other Cause. In the event any such party
wall is damaged or destroyed by some Causé {including ordinary wear
and tea. auu deterioration from lapse ¢f time), other than the act
of one of the adjoininy Owners, his agents, guests or family, both
such adjoining Owners shall proceed forthwith to rebuild or repair
the same to as good condition as formerly existed, at their joint
expense.

d. Alterations. Tn addition to meeting the ather
requirements of this Deciaration and of any building code or
similar regulation or ordinance, any Owner proposing to modify,
make additions to or rebuild his Residence in any manner which
requires the extension or other alteration of any party wall shall
first obtain the written consent of the adjoining Owner and the
Association.

e, Dispute. In the event of a dispute between Owners
with respect to the repaiv or rebuilding of a party wall or with
respect to the sharing of the cost thereof, upon written request of
one of such Owners addressed to the Association, the matter shall
be submitted ts binding arbitration by the Association or its
designated representative.

f. Binding effect. The provisions of this paragraph
shall remain in full force and effect unless modified or abrogated
as to any particular party wall by the agreement of all persons
that have an interest therein.

dg. Default in Payment. Upon failure of any Owner
required hereby to pay for the rebuilding or repair of a party wall
for a period of sixty (60) days, the Association may pay the cost
thereof and assess such cost to the responsible party, which
assessment shall be due and payable and become an assessment
obligation of such Owner and a lien in all respects as provided in
section 5.

9. ARCHITECTURAL CONTROL,

A committee for che control of structural exterior
architecture and design (“Architectural Control Committee"} within
the Property, shall be established, consisting of five persons.
This committee derives its authority from that granted by the
assaclation Board and that which may be delegated to it from time
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to time by the Country Club Board.

. Chainsan and Copsattes: Merbers, The Association
Board shall appoint one of 113 clecred mewbers as chairperson of
the said committee and ratify the appointment of the four other
memters of the committee. All appuinted persons shall bhe Mombers )
of the Assoclation. h

b. Changes to  Fesidential  Lov, o additions,
alterations, repairs Or resLloratlons o The ewrerior or structural
porticns of any Residence nor change:s 1n Gr additions of fences,
hedges, patic covers, landscaping, lighting structures, garages,
canopies, shades, umbrellas, avnings, walls, sidewalks, exterior
paint or decor, fountains, statues, 5r other matter visible from
the exterior of a Residential Lot chall be commenced, applied,
constructed, erected, or maintained by any person, until the plans
and specifications showing the nature, kind, shape, height,
materials, cclor, location and approxipate cost of the same shall
have been submitted to and approved in writing as to conformity and
harmony of external color, deszign and location with existing
structures of the Property by the Erchitectural Control Committee,
subject to the archaitectural guidelines approvad by the association
Board. Changes or variances to the architectural guidelines shall
be ratified by the Board. If the arehitectural Control Committee
fails to respond within sixty (60) days after said plans and
specifications have been submitted to 1, then an appeal must be
made in writing to the Asgociation Board hefore proceeding with any

alterations. K

10. DESTRUCTION OF PROPERTY .

a. Bids and Insurance Proceeds. As S00On as practicable .

/ after the damage or destruction of a1l or any portion of the Common :
2 Area, or all or any substantial portion of Residential Lots, ;

{unless all of such damage or destruction is covered by Section 8

respecting party walls) the Association Board shall (i) obtain bids

' from at least two reputable contractors, licensed in California,
which bids shall set forth in detail the work requivred to repair,
reconstruct and restore such damaged nr destroyed portions of the
property to substantially the same condition as they existed prior
to such damage and the itemized cost of such work, and (ii)
determine the amount of all insurance proceeds available to the
Asgociation for such purpoce by reason of the payment of such
proceeds to Mortgagees of Residential Lots.

b. Sufficienrt Insurance proceeds., I1f upon such damage
or destruction the insurance Lroceed: avarlable to the Association,
as trustee or othervwige, are sufficient {(when added tc any sums
actually received by the association as the result of any Special
Asgesement) to effect the total repair, reconstruction and
restoration of the daraged or destioyed portions of the Proparty .

s then the Associstion shall cuune such to Le repaired, reconstructed
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and restored to substantially the sane cenditien as the same
existed prior to such damage oY destsuction.

c. Insurance Proceeds Irnsuificient. If wupon such
damage or destruction the proceeds of insurance available to the
agsociation, as trustee ot olherwise, are insufficient (when added
to any sums actually received by the aAssociation as a result of any
special assessment) tc cover the cost of repair, reconstruction and
restoration of the damaged or destroyed portions of t:e Property .,
the following provisions shall apply:

(1) 1If all of such damage or destruction relates solely
to the Common Area, then the Members otherwise entitled to vote,
who hold a majority of the voting power in the Association shall
determine whether (i) to repair, reconstruct and restore the
damaged or destroyed Common Area and specially assess all Oowners
for all additional funds needed for such purpose or (ii) not to
repair, reconstruct Or restoie the Common Area but to distribute
such insurance proceeds to the Ownere each in accordance with his
proportionate share, but subject to (1) the rights of Mortgagees of
Residential Lots, as their interests may appear, and (ii) all
unpaid Regular and/or Special Assessments.

(2) 1f such damage Or destruction is done to all or a
substantial portion of twoe or more Residential Lots, then the
proceeds of insurance available to the Associatiom, as trustee or
otherwise, shall be allocated between (i} the Residential Lots
which are damaged or desrroyed and for which insurance proceeds are
available to the association, and (1i) the Common Area, if any,
which is damaged or destroyed and for which insurance proceeds are
available to the Association, as the respective interests may
appear, giving due consideration to the insurance adjustment,
insurable value, estimated coOsStsS of repair, restoration or
reconstruction, payments of insurance proceeds to Mortgagees for
debt reduction and iasurance proceeds which are otherwise not
available to the Associatinn. 1f nonc of such damage or
destruction relates to the Common Area, or if nc insurance proceeds
are available to the association for the Common Aceas, then all
available insurance proceeds shall be allocated to the Residential
Lots.

(3) Thereafter, the following procedure shall be used to
determine the disposition of the allocable shares of insurance
proceeds:

(a) With respect to the Commen Arca’s allocable
share of such insurance proceeds, if any, the Members otherwise
entitled to vote, who hold a majoriry of the vering power in the
association shall determine whether (1) to repair, reconstruct and
restore the damaged or destioyed Common Area and specially assess
all Owners for additional funds needed for such purpose or (ii) not
to repair, reconstruct and restore the Common Area but to
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distripute the Common Area’s allocable share of such insurance
proceeds to the Qwners czach 1n accordance with his proportionate
share, but subject to {1} the rights of Moxrtgagees of Residential
Lots, as their interests may appear, and (ii) all unpaid Regular
and/or Special Assessments.

(b) With respect to the aamaged or destroyed
pesidential Lots’ allocable share of such irnsurance proceeds, each
owner of a damaged or dest royed Residential Lot {which Residential
Lot was subject to the allocation of iasurance proceeds) shall, for
purpcses of this Section 10(c) (2) (B), be entitled to one vote for
each such Residential Lot owned. The Owmeara vho hold sixty
percent (60%) or more of such votes shall determine whether (i) to
repair, reconstruct or restore a1l of such damaged or destroyed
Regidential Lots pursuant to a comucn plan by which the Owners of
such Residential Lots shall contribute and be assessed for all
additional funds needed for such purpose (in which case the
Association and the Owners of other Resident 1al Lota shall, by this
provision and other appropriate means, be protected and held
harmless from any claim or liability, in excess of the Rasidential
Lots’' allocable share of available insurance proceeds, relating to
such repair, reconstruction and restoration); or (ii) not to
repaix, reconstruct or repair such Residential Lots pursuant to a
common plan, but to distribute the Residential Lots’ allocable
share of insurance proceeds to the Owners of such damaged or
destroyed Residential Lots (which Residential Lots were subject to
the allccaticon of insurance proreeds), as such Owners’ interests
may appear, giving due consideration to the insurance adjustment,
insurable values, estimated costs of repair, reconstruction or
restoration, and payments cof insurance proceeds to Mortgagees for
debt reduction and insurance proceeds vwhich are otherwise not
available to the Association, provided, however, that such
distribution shall be subject to (i) tha rights of Mortgagees of
Residential Lots, as their interasts may appear, and (ii) all
unpaid Regular and/or special Assessments.

d. Reconstruction., 1f a det ermination is made to
repair, reconstruct and restore all or a portion of the Property,
the Board shall (i) enter into a written cantract with a contractor
licensed in Ccalifornia and submitting the lowest reasonable bid for
such repair, reconstruction and restoration, (ii) disburse
insurance proceeds available for said work and funds collected by
reason of Special Assegsments authorized therefor in appropriate
prograss payments and (1ii) take all steps necessary to ensure the
commencement and completion ot such repaar, recoastruction and
restoration in a lawful and workmanlike manner at the earliest
possible date.

11. WAIVER OF SEVERABILITY.

During the term herecf, no Owner shall sever his ownership
interest in a Residential Lot or any port ion of a Residential Lot
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from his memberships in the Association and/or the Country Club or
his right of us2 in and to the Common Areas and/or the Couatry Club
property. The Owners and all other persons having an interest in
the Property shall have no right or causé of action for a judicial
partition of the Property, or any part of any of the foregoing
during the term hereof, provided, however, that a partition of the
pProparty, including all Regidential Lots, shall be permitted if (1)
three years after damage or destruction to the Propexty which
renders a material part thereof unfit for its prior use, the
property has not been rebuilt or repaired substantially to its
state prior to its damage or destruction, oOr (2) three-fourths or
more of the Property has been destroyed o1 substant ially damaged,
and owners holding in aggregate more than a majority of the voting
power in the asgociation are opposed ToO repair or restoration of
the Property. Nothing in this paragraph shall prohibit co-
ownership of a Residential Lot.

12. CONDEMNATION

In the event the Property belonging to the Agsociation or any
portion thereof shall be taken or condermned by any authority under
tre power of eminent domain, all compensat ion and damages relating
to the land or improvements shall be payable to the assoclation as
trustee for all Owmers and Mortgagees according to their respective
jnterests as they may appear. The Association shall give prompt
written notice of condemnat ion proceedings to all first Mortgagees
of Residential Lots.

13. EASEMENTS AND RIGHT OF ENTRY.

There are hereby specifically reserved for the penefit of the
aasgsociation, for the Owners in commori, for each Owner severally,
for the members of the Country club, for any tenant of any portion
of the Country club Property, and for the employees, guests,
invitees and licensees thereof, as their respective interests shall
obtain, the easemcnts, reciprocal negat ive ecasements, secondary
easements and rights of way as are part icularly identified in this
paragraph.

. Owners' Easements., Trere is reserved for the
penefit of each Residential Lot, and the Owner thereof, as dominant
tenement :

(i} A nonexclusive easement for utility services and the
drainage of surface waters ar reasonable places over, under and
through the Pzoperty. each other Residential Lot, and the Country
club Property, each as the servient tenement.

(2) A nonexclusive easement for the use and enjoyment of

and for ingress and egress to and from each Residential Lot, and
over and through Common Areas.
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(3) An easenent for encroachment, occupancy and use of
such portion of the Common Area, ot her Regsidential Lots, and the
Country Club Froperty. jointly as the servient tenement, as shall
be encroached upon. and occupied by the Residence located within
the Residential Lot which is the domainant tenement, as a result of

any alluvian, accretion, erosion, subsidence, landslide or
collapse, deterioration, decay, construction €rrors, portions of
Residences (including without limitation roof overhangs,

foundations and party walls) which encroach upon other Residential
Lots, the Common Areas, CU the Country Club Property. movement or
subsidence of pbuildings or strucrures, or any portion thereof. The
easement of encrcachment here reserved shall continue
notwithstanding that the encroachuuent may be cured by repair,

reconstruction or yestorarion.

(4) A nonexclusive easement for the use and enjoyment of
and for ingress and egress to and from each Residential Lot, over
and through designated walkways and other portions of the Country
¢1lub Property which are. from time o time, specifically designated
by the Country Cclud for access by Soctial Members, subject to Rulesa

and Regulations adopted by the Country Club with respect thereto.

(S) The Association Board of pirectors shall have the
right to grant easements to individual Owners fox the limited
purpose of extending patios onto che Common Area and/or enclosing
patios with low walls or hedges.

b. Owper’s_Right of EAtry. To the extent reasonably
necessary for the performance of his duties under section 7, each
owner, upon obtaining written approval from the Board, shall have
a right to enter upon other Residential Lots and/or Common Areas at
yeasonable hours and after reasonable notice to the Owner of any
Residential Lot to be entered upon.

c. Association’s and Country Club’s Fasements and Right
of Entry. There is Teserved to the Asgociation, the Country Club,
and each of their agents and servants, reciprocal easements in
gross over all Residential Lots, the Common Areas, and the Country
Club Property, and easements of entry and of access for the
installation and maintenance of sewers, storm drains, drainage
facilities, utility meter poxes and utility lines which are part of
the Common Areag, Residential Lots and/or the Country Club Property
and for landscaping and maintenance of the Country Club Property,
Common Areas, exteriors of Residences and Residential Lots, and for
the performance generally of their rights and duties as provided in
this Peclaration. For the purposes set forth herein, the
association and Country Club, through their duly authorized
of ficers, agents or employees, shall have the right, after
reasonable notice to the Owner, toO enter upon any Residential Lot
at reasonable hours.

d. Tenants of the countiy Club Property Easements and
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Right of ENtry. Any tenant of any portion of the Country Club
property pursuant to a written lease, rogetner with the employees,
licensees, jnvitees and guests of such tenant, shall have &
nonexclusive easement for the use and enjoyment. of and for ingress
and egress to and from the leased premises Over and through the
country Club property cr the Common Area.

14. COVENANTS AND RESTRICTIONS REGARDING USE.

Use restrictions regarding the use of Residences and the Common
Area may bhe adopted by the Board 1in accordance with the terms
hereof and as specified in che Bylaws of the agsociation and
incorporated herein by this reference.

a. Sinqle Family The lots within the
property are restricted exclusively to residential use.
*Occupancy, * for purposes of this beclaration, shall be defined as
staying overnight in a Residence. MNo owner may lease, sublease,
rent, less than an ent ire Residence.

(1) vFamily", for purposes of this Daclaration, shall be
defined as a group of persons bearing the genetic character of a
family unit as a relatively permanent household. A «family* shall
include, but not be limited to biologically related individuals or
a group of individuals who reside together as a relatively
pecrmanent. houcehold and who resemble a family unit.

(2) Each Residence shall pe used as a Single pPamily
Residence and shall not be rented for transient oOr hotel purposes,
which is defined as: (a) rental for any period less than thirty
{30) days; or (v} any rental if cthe occupants of the Residence are
provided customary hotel se.~wvice such as Troom service, maid
service, laundry service, etc. The foregoing does not apply in
limited situations when an Owner rents a separate Residence for

visiting friends or relatives.

(3) This single family occupancy restriction shall not
apply to require the removal of any Perdon cccupying a Realdence on
the date on which this Declaxration is recorded in the office of the
Riverside County Recorder. However, any person who is an occupant
of a Residence on the date onrn which this peclaration is recorded in
the Office of the Riverside County Recorder, shall be permitted to
occcupy a Residence if either before or after the occupancy by such
person, that Rresidence does not or would not comply with the single
family occcupancy restriction set forth in this paragraph.

b. Residential Use. Each Residence shall be used for
residential purposes only, and no trade or business may be
conducted in or froma Regidence, including business uses secondary
to a primary residential use. The terme “business® and *trade," as
used in this provision, shall be construed to have their ordinary
or generally accepted meanings, and shall include, without
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limitation, any occupation, work, or agtivity undercaken on an on-
going basis which involves the provision of goods OF services to
persons other than the pvader's tamily and for which thfe prov;der
receives @ fee, compensation, OI other form Of consideration,
regardless of whether: (1) such gctivicy is engaged in full or
part-time; (ii) such activity is intended to Or does generate a
profit; or (iii) a license {e required. Nothing in this section
shall be deemed tO restrict OF prohibat business use of a Residence
that is not visible from the exterior of the Residence and does not
place a purden on the Common Area due tO increased traffic or

otherwise, as det ermined by the Board.

c. Housepets. Subject to such Rules and Regulations as
the association may adcpt, dogs, cats or other household pets may
pe kept., provided they are not kept. bred, or maintained for any
commercial purpose and are controlled on a leash when outside their
master’s Residence. AnY pet deemed a nuisance by the association
shall be removed from the premises.

d. Structures. Unless approved by a yote or writtem
consent of a majority of the Members no puiidings, structures,
house trailers or similar objects shall be erected OF placed,
temporarily of permanently, on any Residential Lot, rhe Common
Areas, Or the Country Club Property: however, the replacement of
puildings originally constructed on the Propexty and structures
appurtenaut to original puildings oOr replacements are permitted
subject to the provisions of Section 5b. cf this neclaration.

e. yvehiculax parking, and storadae. parking of \
commercial vehicles, vans, campers, boats. recreational vehicles,

trailers, motor homes, OF similar 1items is restricted in
accordance with the Rules and Regqulations.

£. sjgns. Mo ouwner, tenant OF other occupant of the
property shall post any advertisement, signs, flags, panners Or
posters of any kind for public display except in compliance with
the Association’s rules and regulations. The association Board
shall have the right ro vemove any irem displayed in violation of
this Section 14d.

g. usage _of Residential LOtS or Property. No
Rresidential Lot or other part of the Property shail be used 1n such
manner as to unreasonably obstruct or interfere with the enjoyment
of other residents O sceial Members, oY Golf Members of the
Country Club or to annoy them by unreasoniable noises or otherwise;
nor shall any nuisance, illegal or noxious activity or waste be
committed or permitted to occur within the property.

h. Propexty Exchange by Board Consent. common Areag of
the Assoclation and Country Club Property may be exchanged between
the ccrporations upon agreement pbetween the association and Country
Ciub Boarxds.
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i, Wwiring. 1@ owner. pesident 0 lessee, shall ins}tall
wiring for electvical. cable television O telephone ms\:'allat;ons,
381 machines OfF awvy conditionind units on the
exterior of the puildings of the property. ©F wiring that protrgdes
through the walls oFf the roof of the pnildings except as authorized
in writingd py the agsociation.

Algpratiens. sxcepl as otherwise provided in this
there shall be no obstruction of the Common Ares OY
the country Club property. noT shall anything be kept OT sr.o_red in
the Comnon Areas oY country Club _Properr.y nor shall anything be
altered. nonscrucwd or planted in, of rempved £rom the Common
Areas Of country Cclub property without the prior written consent of
with respect to the Common Areas, and the Country
Club, with respect tO che Countxy club Property. The Conmon Areas
and CountryY Cclub property shall be kept tree of rubbish, debris and
other unsightly or unsanitary materials.

k. Insurance premiums. NO owner shall do o permit oF
suffer anything to be done OT kept on his aesidenr.ial Lot, the
Common areas, OF the Countxy Club Property. which will result in
any increasé of the nosociation’s or Country Club’s insurance
premiums or the cancellation of insurance on any part o_f the
syroperty ©F Country Club property. which would be in violation of
any law, ©OF which will ov may have 2 rendency o decrease the
attracciveness or value of the other Residem:ial Lots, the Cowmnon
Areas, OfF the ~countTy¥ club Property. No Owner shall cause oy
permit anything to be placed on the outsida walls of his residence.
and no sign, awning, <anopy. window air conditionind unit, shuttéd.
or other fixture shall be affixed Lo OF placed upon the exterioYr \
walls oY roof of any puilding OF any part thereof, without the .
prior written consent of the assoclation.

i. All oOwners.
1essees, guests and occupants of Repidential Lo shall abide by
this peclaration, the agsociation Charter pocuments and Rules
Regulations and the country club Charter pocuments and Rules and
Regulations.

15. ANNEXATION.

ANNEAAL &=

a. congent Additional
residential property and Common aAreas wmay be annexed O the
property with the ~onsent of rwo-thirds of Members, either directly
or by merger OY consolidar_ion with any other similar Meoc:iation.

b. procedure. The additions authorized hereby shall be
made DYy recording & Supplewentary peclaratiocn © Covenants,
conditions and Rest rictions, oL similar instrument, with respect to
the additional properties which shall extend the scheme OF this
peclaration and the )urisdiccion of the association to such

properties. subject to the provision of Section 16 below, such
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supplementary declaration’ cm;ce:np_lated herein may contain such
complementary additions and nod1tications of the covenants and
restrictions contained 1n this peclaration as may be necesgary to
reflect the different characrél. if any, of the qdded properties
and as are not inconsistent with the scheme of this Daclaration.

16. AMENDMENT.

The peclaration may e amended by the written approval of at
least 60% of vot ing memberstap in the Agsociation in existence at
the time the amendment 13 considered. Any such amendment shall
pecome effective upecn recordation 1n the Office of the Riverside
county recorder ©f @ written instrument setting forth such
amendment and signed and acknowledged by a majority of the Board
whe shall certify in said written instrument that at least 60% of
voting merbership in the association in existence at the time the
amendment i considered have given theiv written approval of such
amendment . provided, however, that no material amendment shall
pecome effective unless written approval of such amendment is8
obtained from (i) at least 60% of ail first Mortgagees and (ii)
Federal Nat ional Mortgage Association, Government National Mortgage
Association, and/ox Federal Home Loan Mortgage corporation, to the
extent that any of said entities hold or are committed to hold a
Mortgage on 2 Kesidential Lot within the Property . For purposes
of this Section 16, the term “material amendment® shall mean
amendments to provisions of this Declaration, assocliation Charter
pocumeats, and Country Club Charter pocuments governing the

following subject s:

a. The fundamental purpose for which the Property was \
created (such as & change from residential use to a
different usel.

b. voting .

8 Assessments, assessment 1iens, and subordination thereof.

d. Reserves for repair and replacement of Common Areas, Or
the Country Club Property.

e. Property maintenance obligations.

£. Casualty and }Jiability insurance.

. Reconstruction in the event of damage or destruction.

]

i

| h. Rights to use the Common Areag, or the Country Club
{ Property.

‘ i. Annexation.

3. Any provision which by its express terms is specifically
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tor the Lenf.r of frrt Mortgagees, cr specifically
confers rights =i f.1 50 Mortgagees.

17. MNOTICE OF TRAUSFEF.

Upon the lease, sale or other Trauster of a Residential Lot,
either the owner who cransfers the Residenti_.al Lot or the
transferee shall prorgt 1y nor ity vl association in writing of the
name and address of the transferec, rie nature of the transfer and
the Residential Lot nurhelr involwved, as well as such other
information relative to the rransfer and the tyansferee as the
Asgociation may reasonably request. An executed copy of the
instrument of transter shall Le transmtted r_o_the Asaoc:latign. for
any cransfer subject to thas patagrapl, sncluding, but not l;mxted
to, transfers occurring by reacson of sale, lease, gift, devise Or
inheritance, upon the request of the Association.

This peclaration shall pemarn 10 full force and effect for a
eriod of fi fry-£five years frem the dute of recordation of this
paciaration unless revoked o1 amended by an inst rument in writing,
executed and acknowledged by cthe Owners of a majority of the
residential fots within the property. which said instrument shall
be recorded 1n the office of rhe County rRecorder of Riverside
county, Cali fornia, within ninecy days p:rior to the expiration of

rhe initial effeccive period hereof o1 any ten year axtension,

19. NOTICES.

Any notice required to be sent to any Member of the
association or an owner under the provisions of this Declaration
shall be deemed to have been received when mailed with proper
postage prepaid to the last known address of the Person who appears
as Member on: the records of the association at the time of such
mailing, or inm the case of hand delivery, upon delivery to such
1ast known address.

20. MORTGAGEES.

AN R Ll e

a. protection. No breach of this peclaration shall
defeat or render invalid the lien of any Mortgage made in good
faith and for value. Rowever, each and all of the provisions

hereof shall be binding upeon and ef fective against any owner whose
title thereto is acquired by oOr through trustae’s sale or
foreclosure, except that said Person wiio acquires title in such
manner shall take title free of the lien hereof for all assessments
that have accrued up to the time of the trustee’s sale or
foreclosure, but subject to the 1ien hereof for all said charges
that shall occur subsequent thereto. The breach of any of the
provisions hereof may be enjoined, abated, oY reviewed Dby
appropriate proceedings, notwithstanding the lien or existence of
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any such Mortgage.
st bar anling any provision in this

b. Approciaie _
peclaration which taay &0 7 R N and n addition to all
ot her approvals and Lt s YeuRr g4 to Le obtained from

¢
Moztgagees under tho peclaration, 1St the prior written
approval of seventy-£3v% R A (75%) o1 MOrE of the first
Mortgagees and sixty prreen’ o) of owners of Residential Lote is

obtained, the association bl onen be envitled to:
(1y by act 4 Lrigsion aeeh Lo apandon, partition,
subdivide, encumber. cell or rrannfer all or a portion of the

The graniiud of waSerents for public ytilities or for
other purposes consistent warh the 1vended use of the Property
in accordance with the provISIUns f roe CCLF'S shall not be deemed
a transfer within the ieaning heres !l .

common Area.

(2) change the retticd of det ermn.mnyg assessments £rom
that provided in Section 5.

(3y by act or omission chandcs waive or abandon any
scheme of regulations. O% enforcemant rhereof pertaining to the
architeccutal design or the exCeriol appearance or maintenance of
Residen\:ial Lots, the maingenance of party walks, party walls,
common fences and driveways. or the upkeep of landscaping witnin
the Common hrea.

4) fail to naincain fire and extended coverage on
insurable common hreas and Residential Lots, as prowded in Section
G.

{(5) use hazard insurance proceeds for logses to common
Areas and Residential Lots for other than repair, replacement or
teconstruction thereof.

c. Bocks_and Records. First Mortgagees of Residential
Lots shall have the right to examine the booxs and records of the
Association at reasonahle rimes and after reasonable notice.

d. Right €O make Payments. First Mortgagees of
residential Lots may. jointly or singly, pay taxes or other charges
which are in default and which may or have become a charge against

any Common Area and may pay overdue premiums Ok insurance policies,
or secure nevw insurance coverage on the lapse of & policy, for the
Cccrpmon Area and first Hortgageen making such payments shall be owed
jmmediate reimbursement cherefor from the Association. Entit lement
to such reimbursement shall he retlected in an agreement in favor
of all first Mortgagees of Residential Lots, which shall be duly

executed by the agsociation.

e. Notice of Dgfaulr.. 1f any Owner defaults in the
per formance of any opligation under this peclaration {including
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nonpayment of asgesswLn! - . o1 By-Laws. and such default is not
cured within thircy 4o vl Mortgagee of such owner's
s 1 owritang py tvhe association.

Residential Lot shall R RAREE

21. WATER RIGHTS

The }\ssociation shall beve vl peower and the right to remove
underground and surface warer Lot ary ond all portions © the
property including 1. Common areas ard Reside}n\:ial Lots,
rovided chat 1o well, pumb AT sroraie vank, puilding. shed,
structure. dam. OF orhet [PV 933 '-1-,-:';,:r.s:r.t for water vemoval,
a or L EiCat1Cly Wethel of a remporary or

shall be cennt rucred, placed or operated anywhere
the property wathout priort approval of the
ontrol Copratres an {,Lo'!\ded in Section 9 ¢f this
s ner that Lo such facilitvy OT equipment
g, cr operat ed upon or in 8 Resideutial

rovided fur

t
shall be constructed. placed ‘
the priof writlen coppent nf the OWReE and Mortgagee Of

Lot without
nesidem:ia Lot. The association shall not unreasonably
wsr.‘nhold water for mamr.eua;.ce of Country club property.

Any water removed, retsined, OF stored pursuant to this
section may be distributed at the discretisn of the association
Board of pirectors for use bY Members OF for maintenance of the
common Areas and in agrecment with the countyy Club poard of
pirectors. for use fc. the Country ciub facilities. in the event
of a domestic warer shortaye, however. all porable water removed,
retained, OF stored pursuant co chie section shall be distributed
on an eguitable pasis tO all Residem;ial Lots £5% domestic uses

i that any surplus water peyond the domestic
requiremen'.:s of Residem:tal Lots shall be available for
discribution py the Board of pirectors for other uses as described

above.

All such water facilitaes, equipment and supplies, whether
or not attached to cre land, and whetheY Jocated upon @ Reaidential
Lot O©OF upon & common Ared. shall be the property of the

associat ion.

Nothing contained 11 this secLion shall be construed to be a
grant by Dame’ construction Co. 1lmc., its successors and assigns.
of any mineral rights tO the agsociation or to any owner of 2
Reaidential Lot; and nothing contained herein shall be construed as
a grant of an easement or profit by aforesaid pame’ for removal ©
any minerals from the property -

22. MISCELLANEOUS .

) .o ~Enforcement of Regcrictions. after the date on
which this jpstrument has been recorded, these covenants,

conditions, servitpde_s, rights, reservations. 1imitations, liens,
charges and restrictions may be enforced by any and all of the
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Lot ligpated T©9.

avail 1able 1egal rersit LeoL ari el
injunctioeh declaratoly o Lo s U6 olatE a nuisance DY
the A88 a o the countryY club ke ot .wmr:h shall have the
right an arn sl PETToE A0 R AR assesament funds
n purs , and/or 199 ¢ e ox woEE owners, except that
no suc & 3 L co anfurchn x:‘.depfmdeptly of the
associat any anaesoment OF lien created
herein a arsf proasien rereot shall not
s o a1V of LhE Kt "0 :;.zt.zequent‘.y‘ enforce said

In\:r:rr;reta'.'or.. The prosine s of this Decla:atlon
o conscr';-ed [Ze] gffectuat® Lt o purposes of creating
n of che propexty .

L

1 be iiberally

?hgéneral plan for the dave rt ard fperat 1o

%he vari headings used h=res are for conven1ence only and shall
T rerpretatioh

c geverabiliiiifs P o
indepen ent. and seueralie: ard the Sral1diny or parmal invalidity
or une £ rceability of ary e previson -y porrion cnereof shall
not affecC he valzdoy [ e.r.icr:r:u‘r:‘.;:y nf any other provlsions
Lerefs
EQJﬁr—g‘z—ﬁ:-';?ir—b’-' wy he exrent necessary to carry
5f this Declaration, separate and

d. g
out and enforce the provisions ‘
able pOWELS of atTernéy aoupled with an interest are gram:ed
co the Associaciorx and the countxry club &Y the owners.

WW 1zeither the association.
any member chereof) NOT jrs oftice=?® tnoy any

them) , nor © ry Club. che CountIry Club B

it oers (nor any of themi. S

any service or perform any Guty.

3 his peclaration, rhe

nsibility designat® 3 ;
r Gl ¢lub By-Laws, to be perfomed

3
3 Association py-Laws, of the country
py the SaRe. or for injury and/ ot damage t¢ persons or property
he elements O py another owner O

caused py fire. exp‘.osi.on. ch - @ ‘
electricity., watexr, rain

he property cr yvesultring from
jaential Lot or
ipment. or from

persod in ¢

s i ay leas or flow from any Reg

from any pipes. drains, condults, appliances or equ
any other place or cause v 3 Lused by the willful migconduct of
the persol or entity ceeking the penefit of this 1imitation of
liability.

The Association shall and does

1ndepnif jcation.
per chereof) .

tion poard {and each mem

£.

vereby indemnif.y the associa

and the officers of the Association (and each of them}, against all

expenses and liabilities. including actorneys’ fees, reasonably

incurred py such person OF persons ip connection with any

proceeding to which he may be a party. py reason of this being oY

having been & Board member. or offxrcer of the association, except
e has conritred @ willful misfeasance or

in such cases vhere
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perfomance of his duties.

and does hereby mdemni(y rhe Country
¢lub poard {and €ach membeé ), and 1t3 officers {and each of
a l"b;lities, including attorney's

except in S i .
P r the perforrnance of his duties.

wWaiver of Homestead werption gach Ownsl does
¥ extent pemitted vy lavi. with respect
only £O assessment pursuant to this peclatauon, the
3t nomest 4 or exempt1on or'redemptxon laws of the

penefi e

gate of 1ifornid ffect at, the time any pa& ent of aw
assessmenb whether regular ©F sp jal becomes delinquent ag herelin
4 4 s or shall be deemed tO pe estoppe vo raise

provided an uc ) p : .
aid nomested or other exemption ©OF redemprion 30 any action 33
i vo enforce or foreclose€ such assessment liens.

S WHEREOF ¢ the undersigned have executed this
s of chis 18t day of Ma 1995

CHA

By: >
secretary %. N

CHAPARRAL ASSOCIATIGN
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Residem’.:al 1ces

I Lots 1 chat « ' [PLIS S ¢ Lsubl-l B rap recogded on

vhase 1 Soptentar PRREEDMRY) P pajes =g.80, inclusive, of

Haps 16 rre -ffine LE rhe CTeanUd perorder, of Riverside

County« raliintnis

h 11 Lots - enrough 28 of Trazt 17451 reccrded March 13981 in the

Phase county of pi-wrside (alpfornia. LT3 1 through 73 and 104
through 144 of Tratt 13861-2 0 « he County of Riverside,
californi

{al® 113 Lots chaoudh 157 of Tract 13581-2 recorded in 1980 in the

Flas County ©f gyerside. californla

, Lots i chaowgn 137 of lract 13881 recorded iR 1982 in the

Phase w county ot Five 135, california

W

phase 1 Lots B. ¢, Db, bets oy, 18E, 159, 127, 191, 132, 194, 196, 199
and 200 of Tract 11881-1 yecorded 1m the county of Riverside,
california

phase II Lots B, €, D: Lets 145, 146, 147, 149, 150 and 151 of Tract
13881-2 recorded 30 the County of ryverside, california

phase III Lors A, By ¢, b, B F 1ors 159 tharough 171 of Tract 13881-3
vecorded in the County o% piverside, california

phase IV Lote A, B, LOTS 133 through 143 ot Tract 12881 recorded in the

ifornia

ccunty ©f piverside, Ccal

countyy Club _Property

Phase 1 Lots 195, 197, and 198 of Tract 13481-1 per lap recorded on
Sept ember 4, 1979 1n gook 106, pages 7%-80, inclusive, of Haps
in the office of the County recorder, of Riverside County,

California

phase 11 Lots 152 and 153 of Tract 13881-2 in the County of Riverside,

california

phase 111 Lot 172 of Tract 11881-3 in the GCounty of Riverside,

california

phase IV Lot 144 of Tract 13361 1n the county of Riverside
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STATE OF CALIFORNIA )
§

COUNTY OF RIVERSIDE )

!
On [\v‘ , 1995, pafore ‘."ﬁ[:g. f‘\/l‘;“rﬁbcg , 8
Notary Publ%é Z?cn:' the state of california. personany appauad
i ersonally knowd to me (or proven to me on

3 eve 11
chobe s of satIafacu'ory evidence to be the samé pexson whose name
ithin jnstrument and acknowledged to me that

in his/her authorized capacity and that by
the instrument the peraon o the entity upocn

re on
¢ of which the person acted, executed the jinstrument.

WITNESS MY HAND AND OFFICIAL SEAL lﬂ!

Aok QFFICIAL SEAL b
gU b
ST MBIy
e ' 3y Cern Ex0 ¢ 0t 24,1995

STATE OF CALIFORNIA )

) 88.
COUNTY OF RIVERSIDE )
on Mgd‘gg , 1995, before me: M’:m E:Mg‘ﬁ , 8
Notary publid for the state of california, personally appeared

personally known to me {or proven to me on the

aignature
which tie person acted, executed the instrument.

WITNESS MY HAND AND OFFICIAL SEAL

OFFICIAL BEAL
VERAKITCHEN
HOTATY ABLC LCALECRNA
RVERSDL CONTY
wy Coeem Erases oct 28,1855

5|




STATE OF CALIFORNIA )
) SS.

COUNTY OF RIVERSIDE )

.
on : , 1995, before [JAK , a
for the State of catifornia, persona ly appea:gd
nally known to me (or proven to me on

Beru2 Z
the basis of aatistactory evidence to pa the same perscn whose nane
nowledged to me that

i i
e/she executed the same in his/her authorized capacity and that by

his/her signature on the inatrument the person OF the entity upon
pehalf the ipstrument.

WITNESS MY FAND AND OFFICIAL szu(ﬁ-’
) rj/,,/f/

STATE OF CALIFORNIA )
) sS.

COUNTY CF RIVERSIDE )

on 1995, hefors me. M#ﬁeﬁ— a
notary Fub £ The state of california, personally appeared
Boberk ;g;hgfms e persomlly known to me {or provenl to me on the
pasis of sat sfactory evidence to be the same psraon whoge name is
supscribed to the within instrument and aclmowledqed to me that he
execuied the ssme in his authorized capacity and that by his
signatuxe on the instrument the person O the entity upon behalf of

which the person acted, executed the instrument.

WITNESS MY HAND AND OFFICIAL SEAL 7

SEFICIAL SEAL
VERA KITCHEN
HOARY [33:3A] Y CALECRRWA
3 RVEASDE COUNTY
57 1y Gomen, Explrtd oct 28,1995
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SECOND RESTATED
DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
FOR
CHAPARRAL ASSOCIATION AND CHAPARRAL COUNTRY CLUB, INC.
CITY OF PALM DESERT, COUNTY OF RIVERSIDE
' STATE OF CALIFORNIA

If this document contains any restriction based on race,
color, religion, sex, familial status, marital status,
disability, national origin, or ancestry, that restriction
violates state and federal fair housing laws and is void, and
may be removed pursuant to Section 12956.1 of the
Government Code. Lawful restrictions under state and
federal law on the age of occupants in senior housing or
housing for older persons shall not be construed as
restrictions based on familial status.
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SECOND RESTATED
DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
FOR

CHAPARRAL ASSOCIATION AND CHAPARRAL COUNTRY CLUB, INC.

The Declaration of Covenants, Conditions and Restrictions of CHAPARRAL ASSOCIATION AND
CHAPARRAL COUNTRY CLUB, INC., recorded on May 10, 1995, as Instrument No. 148994, of
the Official Records of Riverside County, California (“First Restated Declaration”), and all
amendments thereto, which affect all of the Community described and commonly known as
Chaparral Country Club is hereby amended and restated in its entirety to read as follows:

RECITALS

(A) A Declaration of Covenants, Conditions and Restrictions of Chaparral Country Club,
recorded on November 8, 1979, as Instrument No. 239260, of the Official Records of Riverside
County (“1979 Declaration™), established CHAPARRAL ASSOCIATION ("Association") to
oversee, manage, maintain and operate the real property (“Development™) subject to the 1979
Declaration, plus all annexations to the Development. The legal description of the Development is
set forth in Exhibit A, attached hereto, and incorporated herein by reference. The Development shall
consist of a "Planned Unit Development," as defined in California Civil Code Section 1351(k). A
site plan depicting the Development and the Country Club Property is set forth in Exhibit B, attached
hereto and made a part hereof by this reference. The legal description of the Country Club Property
is set forth in Exhibit C, attached hereto, and incorporated herein by reference. The Country Club
Property, along with the Development shall coliectively be referred to herein as the “Community.”

(B) The Community was originally conveyed, subject to certain easements, protective
© covenants, cenditions, restrictions, reservations, lens and charges as set forth in the 1979
Declaration referred to above, all of which were for the purpose of enhancing and protecting the
value, desirability and attractiveness of the Community and all of which ran with the Community
and were binding on all parties having or acquiring any right, title or interest in the Community, or
any part thereof, their heirs, successors and assigns, and inured to the benefit of and were binding
upon each Owner thereof, the Association and the Country Club.

(C)  The 1979 Declaration was amended and restated in its entirety by the First Restated
Declaration, The Residential Lots, Common Area and Country Club Property comprising the
Community are described in Exhibit A and shown in Exhibit B attached to the First Restated
Declaration.

(D)  The Association and Country Club now desire to amend and restate the Declaration

and replace it in its entirety with this Second Restated Declaration, and that upon recordation of
same, the Community, Owners, Association and Country Club shall be subject to the covenants,
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conditions, restrictions, rights, reservations, grants of easements, equitable servitudes, iiens and
charges contained herein. :

ARTICLE 1
DEFINITIONS

Section 1.1. “Architectural Committee” means the Committee created in accordance with
Article § of this Declaration.

Section 1.2. “Architectural Guidelines and Application Procedures” means the rules,
regulations and/or guidelines which have been or shall be adopted by the Architectural Committee
and amended from time to time.

Section 1.3.  “Articles” means the Articles of Incorporation of CHAPARRAL ASSOCIATION,
which are filed in the Office of the California Secretary of State, as such Articles may be amended
from time to time.

Section 1.4. “Assessment” means any Regular, Special Reimbursement or any other Assessment
made or assessed by the Association against an Owner on his or her Residential Lot in accordance
with the provisions of Article 5 of this Declaration.

Section 1.5. “Association” means the CHAPARRAL ASSOCIATION, a California nonprofit
corporation (formed pursuant to the Nonprofit Mutual Benefit Corporation Law of the State of
California), its successors and assigns. The Association is an “Association” as defined in California
Civil Code Section 1351(a).

The Association operates the Development, except for property included in Sections 1.16 and 1.20
of this Article.

Section1.6. “Association Charter Documents” means the Bylaws and Articles of Incorporation
of the Association.

Section 1.7. “Beneficiary” means a mortgagee under a mortgage or, as the case may be, the
beneficiary of or holder of a note secured by a Deed of Trust, and/or the assignees of such mortgagee,
beneficiary or holder.

Section 1.8. “Board of Directors,” “Board” or “Directors” means the Board of Directors of the
Association.

Section 1.9. “Bylaws” means the Bylaws of the Association, as such Bylaws may be amended
from time to time.

Section 1.10. “City” means the City of Palm Desert and its various departments, divisions,
employees and representatives.
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Section 1.11. “Common Area” means all the real property owned by the Association for the
commeon use and enjoyment of the Owners, his or her family, guests, tenants, registered domestic
partners, and invitees. Unless the context clearly indicates a contrary intention, any reference herein
to the “Common Areas” shall also include any Common Facilities located thereon. “Commen Area”
shali also mean the entire Development, except the separate interests therein.

Section 1.12. “Common Expense” means any use of Association funds authorized by Article 5
hereof and Article 12 of the Bylaws and includes, without limitation:

(A)  All expenses or charges incurred by or on behalf of the Association for the
management, maintenance, administration, insurance, operation, repairs, additions, aiterations or
reconstruction of the Common Area, Common Facilities or any portion of any Residential Lot that
the Association is obligated to maintain or repair;,

(B)  All expenses or charges reasonably incurred to procure insurance for the protection
of the Association and its Board of Directors;

(C) Any amounts reasonably necessary for reserves for maintenance, repair and
replacement of the Common Areas and Common Facilities or any portion of any Residential Lot that
the Association is obligated to maintain or replace, and for nonpayment of any Assessments; and

(D)  Any use of such funds to defray the costs and expenses incurred by the Association
in the performance of its functions or in the proper discharge of the responsibilities of the Board as
provided in the Governing Documents.

(E)  Costs incurred by the authorized Committees of the Association.

Section _i.13. “Commen Facilities” means, without limitation, theirees, hedges, plantings, lawns,
shrubs, landscaping, fences, utilities, pipes, lines, lighting fixtures, swimming pools, putting green,
spas, ponds, benches, gates, walls (except those constructed by Owners), perimeter walls, security
gates, guard house, streets, curbs, parking areas, structures, buildings, and other facilities constructed
or installed, or to be constructed or installed, or currently located within the Common Area.
“Common Facilities” does not include patio walls, patio extensions and garage additions constructed
by Owners in accordance with approval of the Architectural Committee as set forth in this
Declaration.

Section 1.14. “Community” means all parcels of real property Residential Lots, Common Area
and Country Club Property described in Exhibits A and C and shown in Exhibit B to this
Declaration, and all buildings, structures, utilities, Common Facilities, and all other Improvements
now located or hereafter constructed or installed thereon, all appurtenances thereto, and such
additional real property as is hereafter annexed by purchase or transfer between the corporations.

Section 1.15. “Consumer Price Index” or (CPI) is a measure of the average change in prices over
time of basic consumer goods and services. This index is compiled monthly by the Bureau of Labor
Statistics (BLS). For this Declaration, the CP! for all urban consumers in Los Angeles, Orange and
Riverside counties will apply. The figure used will reflect the change in CPI from the same month
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of the previous vear. If said index shall not be in existence at the time any computation is to be
- made, such other index as is published by a governmental authority for use in lieu thereof shall be
used.

Section 1.16. “Country Club” refers to Chaparral Country Club, Inc., a California nonprofit
corporation, its successors and assigns, which operates the golf, tennis, clubhouse, and related
Country Club improvements, and facilities constructed on and within the Country Club Property.

Section 1.17. “Country Club Articles of Incorporation” means the Articles of Incorporation of
the Country Club as the same may be duly amended from time to time.

Section 1.18. “Country Club Board” or “Country Club Board of Directors” may be used
interchangeably herein and shall mean the Board of Directors of the Country Club as the same may,
from time to time, be constituted.

Seciion 1.19. “Country Club Bylaws” means the Bylaws adopted by the Country Club as the
same may be duly amended from time to time.

Section 1.20. “Country Club Property” refers to that real property described in Exhibit C
attached hereto and made a part hereof by this reference, including but not limited to the golf course,
tennis courts, and clubhouse areas.

Section1.21. “Country Club Rules and Regulations” means the rules and regulations which have
been or shall be adopted by the Country Club Board of Directors, as well as amended from time to
time by the Country Ciub’s Board of Directors.

Section 1.22. “County” means the County of Riverside, State of California, and its various
departments, divisions, employees and representatives.

Section 1.23. “Declaration” means this instrument, as the same may be amended from time to
time. : '

Section 1.24. “Deed of Trust” or “Trust Deed” means a first mortgage or a first Deed of Trust,
as the case may be.

Section 1.25. “Development™ means the real property legally described in Exhibit A attached
hereto and made a part hereof by this reference and generally includes the residential portion and all
related Comimon Areas that are subject to the jurisdiction of the Association. The Development does
not include the Country Club Property.

Section 1.26. “Governing Documents” is a collective term that means and refers to this
Declaration and to the Articles of Incorporation, the Bylaws, the Rules and Regulations, Association
Standards, Architectural Guidelines and Application Procedures, Landscape Policies and Procedures,
Election Rules and any other policies, procedures, guidelines, etc. adopted by the Association.



Section 1.27. “Member” means every person or entity who holds a membership in the Association
and whose rights as a Member are not suspended pursuant to Article 18, Section 18.1 (A) hereof.

Section 1.28. “Mortgage” means any security device encumbering all or any portion of the
Community, including any Deed of Trust. “First Mortgagee” shall refer to the beneficiary of, or the
holder of a Note secured by a first Deed of Trust (Trust Deed}) or, as the case may be, the mortgagee
under a first mortgage, and/or the assignee of such beneficiary, holder or mortgagee.

Section 1.29. “Owner” means any person, firm, corporation or other entity, which owns a fee
simple interest in a Residential Lot. The term Owner shall not include persons or entities that hold
an interest in a Residential Lot merely as security for the performance of an obligation or as a
contract purchaser. The terms “Owner of Record” and “Member of the Association” includes an
Owner and means any person, firm, corporation or other entity in which title to a Residential Lot is
vested as shown by the official records of the Office of the County Recorder.

Section 1.30. “Regular Assessment” means a recurring Assessment levied against an Owner and
his or her Residential Lot in accordance with Article 5, Section 5.5, hereof.

Section 1.31. “Reimbursement Assessment” means an Assessment levied on an Owner and his
or her Residential Lot in accordance with Article 5, Section 5.8 hereof.

Section 1.32. “Residence” means a private, single family dwelling, constructed on a Residential
Lot and includes patio walls, patio extensions, enclosed yards and garage additions that are partially
constructed on Common Area and patio walls and patio extensions constructed on Country Club
Property provided that patio wall and patio extensions involving the Country Ciub Property must be
approved consistent with Section 20.11 of this Declaration.

Section 1.33. “Residential Lot” means any parcel of real property designated by a number on the
Subdivision Map for any portion of the Development, excluding the Common Area. When
appropriate within the context of this Declaration, the term “Residential Lot” shall also include the
Residence and other Improvements constructed or to be constructed on a Residential Lot. For
purposes of this Declaration, “Residential Lot” does not exclude the parcel on which the tax
assessment is based.

Section 1.34. “Rules and Regulations” means the Rules, Regulations and pelicies of the
Association, adopted by the Board of Directors of the Association, as the same may be in effect from
time to time.

Section 1.35. “Single Family Residential Use” means occupancy and use of a Residence for
single family dwelling purposes in conformity with this Declaration and the requirements imposed
by applicable zoning or other applicable laws or governmental regulations limiting the number of
persons who may occupy single family residential dwellings.

Section 1.36. “Seocial Member and “Golf Member® means a Social Member, Tennis Member and

Golf Member, respectively, of the Country Club as such terms are defined in the Country Club
Bylaws.
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Section 1.37. “Social Membership” Each Owner of a Residential Lot must have a Social
Membership which entitles the Social Members thereof to use the non-golf facilities located on the
Couniry Club Property on the terms and conditions set forth in this Declaration and in the Country
Club Bylaws.

Section 1.38. “Special Assessment” means a non-recurring Assessment levied on an Owner and
his or her Residential Lot in accordance with Article 5, Section 5.6 hereof.

Section 1.39. “Voting Power” or “voting power™ means those Owners who are eligible to vote
for the election of Directors or with respect to any other matter, issue, or proposal properly presented

to the Owners for approval at the time any determination of voting power is made.

ARTICLE 2

MEMBERSHIP AND VOTING RIGHTS OF THE ASSOCIATION

Section 2.1. Membership.

(A}  Owners, by virtue of their ownership of a Residential Lot shall automatically be a
Member of the Association and shall be entitled to vote on all matters upon which Members of the
Association are entitled to vote pursuant to the Governing Documents.

(B)  Ownership of a Residential Lot or interest therein shall be the sole qualiﬁcatior-l for
and entitlement to membership in the Association.

(C)  Each Owner shall remain a Member of the Association until such time as his or her
ownership or ownership interest in his or her Residential Lot in the Development ceases for any
reason, at which time his or her membership in the Association shall automatically cease.

_ (D) A Member is not intended to include persons or entities that hold an interest in a
Residential Lot merely as security for performance of an obligation; nor is a Member intended to
include contract purchasers.

Section2.2. One Class of Membership. The Association shall haveone (1) class of membership
and the rights, duties, obligations and privileges of the Members shall be as set forth in the
Governing Documents. .

Section.2.3. Voting. Subject to the provisions of the Governing Documents, each Owner shall
be entitled to one (1) vote for each Residential Lot in which he or she holds the interest required for
membership. Membership shall be appurtenant to and may not be separated from ownership of any
Residential Lot. Each Owner is obligated promptly, fully and faithfully to cormply with and conform
to this Declaration, the Articles, the Bylaws, the Election Rules and the Rules and Regulations
adopted thereunder from time to time by the Board.




Section 2.4. Transfer. Membership in the Association shall not be transferred, pledged or
alienated in any way, except upon the sale of the Residential Lot to which it is appurtenant, and then
only to the purchaser. The transfer of title to a Residential Lot or the sale of a Residential Lot and
transfer of possession thereof to the purchaser shall automatically transfer the membership
appurienant to such Residential Lot to the transferee. Any attempt to make a prohibited transfer is
void, and will not be reflected upon the books and records of the Association. In the event an Owner
should fail or'refuse to transfer the membership registered in his or her name to the purchaser of such
Residential Lot, the Association shall have the right to record the transfer upon the books of the
Association and the membership outstanding in the name of the prior Owner shall be null and void.

Section 2.5. Joint Owner Disputes. The vote for each Residential Lot shall be cast as a single
vote, and fractional votes shall not be allowed. In the event that joint Owners are unable to agree
among themselves as to how their vote shall be cast, they shall lose their right te vote on the matter
in question. If any Owner casts a vote representing a certain Residential Lot, it will thereafter be
conclusively presumed for all purposes that he, she or they were acting with the authority and
consent of all other Owners of the same Residential Lot.

ARTICLE 3

PROPERTY RIGHTS AND OBLIGATIONS

Section 3.1. Common Area. The Association has been deeded fee title to the Common Area.
The Owner of each Residential Lot shall have a right and easement of enjoyment in and to the
Common Area, which shall be appurtenant to and shall pass with each transfer, whether voluntary
or involuntary, of title to the Residential Lot. Provided, however, that such right and easement of
enjoyment shall be subject to the provisions of this Declaration, including the rights of the
Association to exercise all powers and perform all duties set forth in the Governing Documents. No
Owner may separate such right and easement of enjoyment from the fee title to his or her Residential
Lot, although an Owner may delegate his or her right of enjoyment of the Common Area to the
members of his or her family, tenants, or contract purchasers who reside in his or her Residence, as
more specifically set forth in Section 3.6 of this Article.

Section 3.2. Owners’ Nonexclusive Easements of Enjoyment. Every Owner shall have a
nonexclusive easement for use and enjoyment in and to the Common Areas within the Development.
Such right shall be appurtenant to and shall pass with the ownership of a Residential Lot, subject to
all of the easements, covenants, conditions, restrictions and other provisions contained in this
Declaration, including, without limitation, the following provisions:

(A)  Theright of the Association to limit the number of guests of Owners, subject to the
Rules and Regulations.

(B)  Theright ofthe Association to establish reasonable Rules and Regulations pertaining
to the use of the Common Area.

(C)  Theright ofthe Association to temporarily suspend the voting rights of an Owner and
right to use the Common Facilities by an Owner for any period during which any Assessments
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remain unpaid. Any action to suspend an Owner’s right shall only be valid after a hearing by the
Board, in accordance with the provisions of the Bytaws and Section 1363(h) of the California Civi/
Code. :

(D)  The right of the Association to suspend an Owner’s right to use the Common
Facilities for any infraction of this Declaration, the Bylaws, the Election Rules and/or the published
Rules and Regulations by that Owner, his or her family, tenants, guests, registered domestic partners,
and invitees or occupants. Any action to suspend an Owner’s rights shall only be valid after a
hearing by the Board, in accordance with the provisions of the Bylaws and Section 1363(h) of the
California Civil Code. Any suspension of use privileges may not exceed a period of thirty (30) days
for any one violation.

(E)  Theright of the Association to grant easements on, over and under the Common Area
to public utilities or governmental entities or agencies; provided that such easement shall not
unreasonably interfere with the right of any Owner, his or her family, guests, tenants, registered
domestic partners, and invitees to the use and enjoyment of his or her Residential Lot and the
Common Area.

(F)  Theright of the Association to take such steps as are reasonably necessary to protect
the Common Areas against foreclosure.

(G)  Subject to the limitations set forth in Article 8, Section 8.4 of the Association’s
Bylaws, the right of the Association to borrow money for the purpose of improving the Residential
Lots and Common Area or any other purpose reasonably related to fulfilling the Association’s
obligations under the Governing Documents.

Section 3.3. Persons Subject to Governing Documents.

(A)  All present and future Owners, his or her family, guests, tenants, registered domestic
partners, invitees and occupants of Residences within the Development shall be subject to, and shall
comply with, each and every provision of the Governing Documents, as they may be amended from
time to time, unless a particular provision is specifically restricted in its application to one or more
of such classes of persons (i.e., Owners, his or her family, guests, tenants, registered domestic
partners, and invitees, etc.). '

(B) _The acceptance of a deed to any Residential Lot, the entering into a lease or contract
of sale with respect to any Residential Lot, or the occupancy of any Residence shall constitute the
consent and agreement of such Owner, his or her family, guests, tenants, registered domestic
partners, and invitees that each and all of the provisions of this Declaration, as the same or any of
them may be amended from time to time, shall be binding upon said person and that said person will
observe and comply with the Governing Documents.

Section3.4. Waiver of Use. No Owner may exempt himself or herself from personal liability for
Assessments duly levied by the Association, nor release the Residential Lot owned by him or her
from the liens, charges and other provisions of the Governing Documents, by waiver of the use and
enjoyment of the Common Area, or the abandonment of his or her Residential Lot.
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Section 3.5. Obligations of Owners. Owners of Residential Lots within the Development shall
be subject to the following:

(A) Owner's Duty to Notify Association of Tenants and Contract Purchasers. Each
Owner shall notify the Association, the Association’s property manager, if any, as well as the
Country Club, of the names of any centract purchaser or tenant of the Owner’s Residential Lot. Each
Owner shall also notify the Association of the names of all persons to whom such Owner has
delegated any rights to use and enjoy the Development and the relationship that each such person
bears to the Owner.

(B)  Contract Purchaser. A contract seller of a Residential Lot must delegate his or her
voting rights as an Owner of the Association and his or her right to use and enjoy the Common Area
and Common Facilities to any contract purchaser in possession of the property subject to the contract
of sale. Notwithstanding the foregoing, the contract seller shall remain liable for any default in the
payment of Assessments by the contract purchaser until title to the property sold has been transferred
to the purchaser. '

(C)  Payment of Assessments and Compliance With Governing Documents. Each Owner
shall pay when due each Regular, Special and Reimbursement Assessment levied against the Owner
and his or her Residential Lot. Each Owner shall observe, comply with and abide by any and all
Rules and Regulations promulgated by the Board pursuant to any Governing Document for the
purpose of protecting the interests of all Owners or protecting the Common Area.

(D) Discharge of Assessment Liens. Each Owner shall promptly discharge any
Assessment lien that may hereafier become a charge against his or her Residential Lot.

(E)  loint Ownership of Residential Lots. In the event of joint ownership of any
Residential Lot, the obligations and liabilities of the multiple Owners under the Govemning
Documents shall be joint and several. Without limiting the foregoing, this subparagraph shall apply
to all obligations, duties and responsibilities of Owners as set forth in this Declaration, including,
without limitation, the payment of all Assessments. '

(F)  Prohibition on Avoidance of Obligations. No Owner, by non-use of the Common
Area, or abandonment of the Owner’s Residential Lot, or otherwise, may avoid the burdens and
obligations imposed on such Owner by the Governing Documents, including, without limitation, the
payment of Assessments levied against the Owner and his or her Residential Lot pursuant to this
Declaration.

(G) Termination of Obligations. Upon the conveyance, sale, assignment or other transfer
of a Residential Lot to a new Owner, the transferor-Owner shall not be liable for any Assessments
due after the date of recording of the deed evidencing said transfer and, upon such recording, all
Association membership rights possessed by the transferor by virtue of the ownership of said
Residential Lot shall cease. ‘



Section 3.6. Delegation of Use.

(A)  Any Owner may delegate his or her rights of enjoyment in the Development,
including the Common Area, to his or her family, guests, tenants, registered domestic partners,
invitees, and to such other persons subject to the terms and conditions set forth in the Governing
Documents.

(B)  Each Owner shall notify the Association of the names of any contract purchasers,
lessees or renters of such Owner’s Residential Lot. Any rights of enjoyment delegated pursuant
hereto are subject to suspension to the same extent that rights of the Owners are subject thereto,

Section 3.7. Owner’s Obligation for Taxes. Each Owner shall be obligated to pay any taxes or
" assessments assessed by the County Assessor of Riverside County against his or her Residential Lot
and against his or her personal property.

Section 3.8. Association’s Encroachment and Easement Rights. The Owner of each
Residential Lot is hereby granted an easement over all adjoining Residential Lots and the Common
Area for the purpose of accommodating any minor encroachments due to engineering errors, errors
in original construction, settlement or shifting of any building, or any other cause. There shall be
easements for the maintenance of said encroachments as long as they shall exist, and the rights and
obligations of Owners shall not be altered in any way by said encroachments, settlement or shifting,
provided, however, that in no event shall an easement for encroachment be created in favor of any
Owner if said encroachment occurred due to the willful misconduct of an Owner. In the event any
portion of the property is partially or totally destroyed and then repaired or rebuilt, the Owner shall
be granted easements for the maintenance of said encroachments so long as they shall exist.

Section3.9. Association’s Easements and Rightof Entry. Thereisreserved to the Association,
and each of its agents and servants, reciprocal easements in gross over all Residential Lots and the
Common Areas. There is also reserved to the Association, and each of its agents and servants
easements of entry and of access for the installation and maintenance of sewers, storm drains,
drainage facilities, utility meter boxes and utility lines which are part of the Common Areas and/or
Residential Lots and for landscaping and maintenance of the Common Areas, exteriors of Residences
and Residential Lots, and for the performance generally of its rights and duties as provided in this
Declaration.

Section 3.10. Owner’s Right of Entry. To the extent reasonably necessary for the performance
of his or her duties under Article 11 of this Declaration, each Owner, upon obtaining written
approval from the Board, shall have a right to enter upon other Residential Lots and/or Common
Areas at reasonable hours and after reasonable notice to the Owner of any Residential Lot to be
entered upon. :
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ARTICLE 4

POWER AND DUTIES OF THE ASSOCIATION

Section4.1. Management and Control. The Association, through its Board, except as otherwise
provided herein, shall have the obligation, sole authority, and duty to manage, make decisions,
operate, control, repair, replace or restore all of the Residential Lots, Common Area, or any portion
thereof, together with the improvements and landscape thereon, all as more fully set forth in this
Declaration, the Articles and the Bylaws.

(A) . Inthe event the Board shall determine that any portion of the Development required
to be maintained by the Association has been damaged or destroyed by any negligent or malicious
act or omission of any Owner, his or her family, guests, tenants, registered domestic partners, agents
and invitees such Owner shall be responsible for the cost of repairing the damage. In the event that
the Owner fails to pay the cost for the repairs, then the Association shall make such repairs or
replacements and the cost thereof shall be levied against such Owner as a Reimbursement
Assessment,

(B)  Subject to the provisions of the Governing Documents and California law, the Board
shall have the right to adopt reasonable Rules and Regulations and to amend the same from time to
time relating to the use of the Residential Lots, Common Area, and Common Facilities situated on
the Development by each Owner and by his or her family, guests, tenants, registered domestic
partners, and invitees, and the conduct of such persons with respect to vehicle parking, outside
storage, disposal of waste materials, drying of laundry, control of pets and other activities reasonably
contemplated under the Governing Documents.

(1) At least thirty (30) days prier to adopting, amending or repealing Rules and
Regulations that relate to use of the Residential Lots, Common Area, Owners discipline
(including moenetary penalties for violation of the governing documents), delinquent
Assessment payment plans, and procedures regarding resolution of Assessment disputes, the
Board shall provide the Owners with written notice of the proposed Rule change. Thisnotice
shall include the text of the proposed Rule change and a description of the purpese and effect
of such proposed change.

(2) The Rules and Regulations may be amended only by the vote of a majority
of the entire Board at a duly held meeting after consideration of any comments made by the
Owners.

(3)  Within fifteen (15) days after making any rule change, the Board shall deliver
notice of the rule change to every Owner.

€] The requirement that Owners be sent notice of proposed rule changes does
not apply to any rule change that the Board determines is necessary to address an imminent
threat to public health or safety or imminent risk of substantial economic loss to the
Association.
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5 The Rules and Regulations shall be binding upon each Owner, his or her
family, guests, tenants, registered domestic partners, and invitees and shall be enforceable
to the same extent as if they were specifically set forth as provisions in this Declaration. A
copy of such Rules and Regulations shall be:

(a) Maintained in the office of the Association and be available for
inspection at all reasonable times; and

(b)  Given to each Owner within a reasonable time after the Association
has notice of his or her occupancy of a Residential Lot.

Section 4.2. Powers and Responsibilities of the Board.

(A}  As more specifically set forth in Article 11 of this Declaration, the Board shall
maintain and otherwise manage all of the Common Area and Common Facilities, including all
improvements and landscaping thereon, and all property subsequently acquired by the Association.
The Board shall also have the right to assign, rent, license or otherwise designate and control the use
. of the Common Area and/or the improvements thereon. The Board may impose and receive deposit
or other administrative fees for the use or operation of the Common Area.

(B)  The Board shall acquire, provide and/or pay for water, sewer, garbage disposal, gas,
electrical, telephone, cable television, refuse and rubbish collection, gardening service and other
- necessary utility services for the Common Area, and make these and such other utilities as the Board
may determine, available to all Residences if and when the Residential Lots are not separately billed
therefor,

(C)  The Board shall pay real or personal property taxes or other charges assessed against
the Common Area. Such taxes and assessments may be contested or compromised by the
Association; provided, however, that they are paid or a bond insuring payment is posted prior to the
sale or the disposition of any property to satisfy the payment of such taxes.

(D)  The Association Board may grant exclusive licenses and/or easements as follows:

(1)  For utility permits, licenses and easements, under, through, or over the
Common Area as may be reasonably necessary to or desirable for the ongoing management,
"maintenance and operation of the Residential Lots and Common Area.

¥ To Owners over the Common Area for the purpose of adding patio walls and
patio extensions. The licenses and easements shall be for no more than two (2) feet into the
Common Area and shall be issued for the sole purpose of extending an individual Owner’s
patio. These actions have been voted on and approved by more than sixty-seven percent
(67%) of the Owners and therefore, further licenses and easements for patio walls and patio
extension shall require a zero percent (0%) vote of the Owners.
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(3)  To Owners over the Common Area for the purpose of adding a parage
addition. The licenses and easements shall be for no more than two (2) feet into the Common
Area and requires that a minimum of sixteen inches (16”) of planter bed be lefi between the
side of the addition and the existing sidewalk and shall be issued for the sole purpose of
extending an individual Owner’s garage. These actions have been ratified/voted on and
approved by more than sixty-seven percent (67%) the Owners and therefore, further licenses
and easements for garage additions shall require a zero percent (0%) vote of the Owners.

(4)  To Owners that were given a five-foot (5°) patio extension by the original
builder that extends past the property line, the Association may grant easements extending
those patios up to two additional feet (2') into Common Areas from the original five feet (5.
This has been voted on and approved by more than sixty-seven percent (67%) of the Owners
and therefore, further licenses and easement for patio extension shall require a zero percent
{0%) vote of the Owners.

%) To Owners for the exclusive use of any portion of the Common Area if the
value of said portion of the Common Area 1s less than five percent (5%) of the budgeted
gross expenses of the Association for that fiscal year. For purposes of Civil Code Section
1363.07, the affirmative vote of zero percent (0%) of the Owners is required for the Board
to grant these easements.

6) Except for licenses and easements set forth in (2), (3) (4) and (5) of this
Section 4.2(D), the Board may not sell or grant any license or easement over the Common
Area to any Owners of any Residential Lot without prior approval of a majority of the total
voting power of the Association.

(E)  As more specifically set forth in Article 18 of this Declaration, the Board shall

enforce the Governing Documents by the imposition of reasonable monetary fines, Reimbursement
Assessments, and suspension of use of Common Facilities and voting privileges. These powers,
however, shall not be construed as limiting any other legal means of enforcing the use restrictions
or Rules and Regulations. An Owner’s use of the Common Facilities and his or her voting rights
may only be suspended after reasonabie written notice and an opportunity for a hearing before the
Board, as set forth in California Civil Code Section 1363 (h).

may:

(F) Subject to the limitations set forth in Article 8, Section 8.4 of the Bylaws, the Board

(1) Enter into contracts or arrangements for services or materials for the benefit
of or improvement of the Residential Lots and Common Area.

(2) Make capital improvements to the Common Area, provided, however that
the aggregate expenditures for capital improvements to the Common Area or Residential
Lots in any fiscal year shall not exceed ten percent (10%) of the budgeted gross expenses of
the Association for that fiscal year without obtaining approval of the membership as set forth
in the Bylaws.
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3) Borrow money for the purposes of improvements, maintenance or restoration
of the Common Area and Common Facilities thereon.

C)) Sell property owned by the Association however, if the property sought to be
sold has a value greater than five percent (5%) of the budgeted gross expenses of the
Association for that fiscal year, no such sale shall take place unless such action is approved
by a majority of the total voting power of the Association as set forth in the Association
Bylaws.

(G)  The Board shall secure and maintain policies of insurance, as provided in Article 15
herein.

(H)  The Board shall have the authority to delegate its powers, duties and responsibilities
to committees or employees, including a professional managing agent (sometimes hereinafier
referred to as “manager™). :

0 The Board may suspend the voting rights and right to use the Common Facilities,
located on the Common Area, of an Owner who is in default of his or her payment of any
Assessment or for any infraction of its published Governing Documents, including published Rules
and Regulations, after reasonable written notice and an opportunity for a hearing before the Board,
as set forth in California Civil Code Section 1363(h).

J) Notwithstanding more restrictive language contained within the Bylaws, the
Association, by and through the Board, may enter into contracts (or make other arrangements) for
a term not exceeding ten (10) years with the Country Club, by and through the Country Club Board,
to establish shared financial and maintenance arrangements on the following items: security, water
replenishment, electrical pumping, pump repairs, roadrunner expenses, telephone, administration
expenses, wash maintenance, driving range expenses, and fountain electric costs.

Section 4.3. Right of Entry. For the purpose of maintaining the Common Area, or for any other
purpose reasonably related to the performance by the Board of its responsibilities under the
Governing Documents, the Association’s officers, agents or employees shall have the right, after
reasonable notice to Owner(s), to enter any Residential Lot, or any portion of the Residential Lot (not
into the Residence) at reasonable hours and after reasonable notice to the Owner of the Residential
Lot.

In addition to, and not in limitation of all other rights, the Association may enter onto the Residential
Lots but not info Residences for emergency, security, or safety purposes, which right may be
exercised by the Association’s Board of Directors, officers, agents, employees, managers, and all
policemen, firemen, ambulance personnel, and similar emergency personnel in the performance of
their respeciive duties. In an emergency situation, if practicable, prior to entering the Residential
Lot, a reasonable attempt will be made to notify the occupant and the Owner of the Residential Lot
of the' Association’s need and intent to enter the Residential Lot.
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Section 4.4. Limitation of Liability.

(A)  To the fullest extent permitted by the laws of California, the Association Board,
Architectural Committee, Landscape Committee, Maintenance Committee, Security Committee,
Standing Committee, and any other Committee Members or volunteers of the Association shall not
be liable to any Owner, his or her family, guests, tenants, registered domestic partners, or invitees
for any damages, loss or prejudice suffered or claimed on account of any decision, approval or
disapproval of plan or specifications (whether or not defective), act, error of omission, or negligence
where the Board, Committee Members, and volunteers acted reasonably and in good faith without
willful or intentional misconduct.

(B)  Neither the Asseciation, its Board of Directors (nor any member thereof), nor its
Officers (nor any of them), nor its Committee Members, or volunteers, shall be liable for any failure
to provide any service or perform any duty, function or responsibility designated or provided in this
Declaration, the Association Bylaws, and the Rules and Regulations which are to be performed by
the same, or for injury and/or damage to persons or property caused by fire, explosion, the elements
or by another Owner or person in the Development or resulting from electricity, water, rain, dust or
sand which may leak or flow from any Residential Lot or Common Area or from any pipes, drains,
conduits, appliances or equipment, or from any other place or any other cause unless that cause was
due to willful misconduct of the person(s) listed herein.

Section 4.5. Indemnification.

(A)  The Association shall, and does, hereby indemnify the past, present and future
Directors, Officers, Committee Members, volunteers, employees, or other agents of the Association
against all expenses, judgments, and liabilities including reasonable attorney’s fees, costs incurred
or imposed upon them in connection with any proceeding in which such Directors, Officers,
Committee Members, volunteers, employees, or other agents may be party, or may become involved,
by reason of their being, or having been, Directors, Officers, Committee Members, volunteers,
employees, or other agents of the Association, or any settlement thereof, except in such cases
wherein the Directors, Officers, Committee Members, volunteers, employees, or other agents are
adjudged guilty of gross negligence or willful malfeasance in the performance of their duties.
Indemnification shall be in addition to and not exclusive of all other rights to which such Directors,
Officers, Committee Members, volunteers, employees, or other agents may be entitled

Section 4.6. Property Exchange by Board Consent. Common Areas of the Association and
Country Club Property may be exchanged between the corporations upon agreement between the
Association and Country Club Boards.

ARTICLE 5
COVENANT FOR ASSOCIATION ASSESSMENTS

Section 5.1. Assessments Generally.

{A)  Purpose of Assessment. The Assessments provided for herein shall be used for the
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general purpose of the preservation, improvements, and proper operation of the Development, and
for promoting the recreation, health, safety, welfare, and enjoyment of the Members of the
Association,

(B)  No Avoidance of Assessment Obligations. No Owner may exempt himselfor herself
from personal liability for payment of the Assessments, or installments duly levied by the
Association, nor release the Residential Lot from the liens and discharges hereof, by waiver of the
use and enjoyment of all or any portion of the Common Area, or by abandonment or non-use of his
or her Residential Lot or any other portion of the Development, by any alleged faiiure of the
Association to perform services, or for any other reason.

Section 5.2. Agreement to Pay. Each Owner of any Residential Lot, by acceptance of a deed
therefore, whether or not it shall be so expressed in such deed or conveyance, is deemed (o covenant
and agree to pay the Association’s:

(A)  Regular Assessments or charges;
(B)  Special Assessments;

(C)  Cable Television Service Assessment (if the Board elects to contract for cable
television service, Cable Television Service Assessments may be levied by the Board against the
Residential Lot on a monthly basis); and

(D)  Reimbursement Assessments against any particular Residential Lot which are
established pursuant to the terms of the Governing Documents.

Section 5.3. Personal Obligation. All Assessments, or installments thereof, together with late
charges, interest, collection costs, and reasonable attorney’s fees duly levied by the Association shall
be the personal obligation of each Owner of a Residential Lot at the time when the Assessment fell
due. Said Assessments, late charges, costs, and attorney’s fees, in the maximum amount permitted
by the laws of the State of California shall be a charge on the Residential Lot and shall be a con-
tinuing lien upon the Residential Lot against which each Assessment is made. In the event more than
one person or entity is the Owner of a Residential Lot, the personal obligation to pay such
Assessment, or instaliment thereof, shall be joint and several.

{A)  Assessments shall be paid on a monthly basis on the first day of each month or in
such manner and on such dates as may be fixed by the Association’s Board.

(B) The personal obligation for delinquent Assessments, or delinquent installments,
thereof, and such other sums, shall not pass to an Owner’s good faith and for value successors in -
interest unless expressly assumed by them.

~(C)  Any Assessment not paid within thirty (30) days after the date due shall bear interest
from the date due at the rate provided for in Article 6, Section 6.2(A).
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Section 5.4. Preparation of Annual Budget.

A) The Board shall prepare or cause to be prepared a budget not less than 30 nor more
than 90 days prior to the beginning of the Association’s fiscal year. The Board shall estimate the
total amount required to fund the Association’s anticipated Common Expenses for the next
succeeding fiscal year (including additions to any reserve fund needed to defray the costs of future
repairs, replacement or additions to the Common Facilities) by preparing and distributing to all
Association Members a budget satisfying the requirements of Article 12 of the Bylaws.

(B)  If the Board fails to distribute the budget for any fiscal year within the time period
in this section, the Board shall not be permitted to increase the Regular Assessments for that fiscal
year unless the Board first obtains the approval of the Owners, constituting a quorum, casting a
majority of the votes at a meeting or election of the Association conducted in accordance with the
Bylaws.

Section 5.5. Establishment of Regular Assessment. The total annual expenses estimated in the
Association’s budget (less projected income from sources other than Assessments) shall become the
aggregate Regular Assessment for the next succeeding fiscal year, provided that, except as provided
in this Section, the Board of Directors may not impose a Regular Assessment that is more than
twenty percent (20%) greater than the Regular Assessment for the Association’s immediately
preceding fiscal year without the vote or written consent of Owners, constituting a quorum, casting
a majority of the votes at a meeting or election of the Association conducted in accordance with the
_ Association Bylaws. For purposes of this section, “quorum” shall constitute a majority of Owners.

(A)  The Regular Assessments may be raised during the fiscal year without the vote or
written consent of the Qwners as set forth herein, up to the twenty percent (20%) limitation, the
membership shall be given thirty (30) days notice of such increase in Regular Assessments.

(B) If, for any reason, the Board of Directors fails to make an estimate of the Common
Expenses for any fiscal year, then the Regular Assessment made for the preceding fiscal year,
together with any Special Assessment made pursuant to this Article for that year, shall be assessed
against each Owner and his or her Residential Lot on account of the then current fiscal year and the
Assessments shall be payable on the regular payment dates established by the Association.

Section 5.6. Special Assessments. In addition to the Regular Assessments, authorized above,
the Board may levy Special Assessments for the purpose of defraying, in whole or in part, the cost
of any capital improvement to the Common Area or such other purpose as may be determined by the
Board; provided, however, that no Special Assessment shall exceed, in the aggregate during any
fiscal year of the Association, an amount equal to five percent (5%) of the budgeted gross expenses
of the Association for that fiscal year, without the vote or written consent of Owners, constituting
a quorum, casting a majority of the votes at any meeting or election of the Association. For purposes
of this Section, “quorum’ shall constitute a majority of Owners. All such Special Assessments shall
be levied upon each Residential Lot in the same proportion as Regular Assessments are levied.
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Section 5.7. Assessments to Address Emergency Situations. The requirement of a vote of the
Owners to approve increases in excess of twenty percent (20%) of the previous year’s Regular
Assessment or Special Assessments in excess of five percent (5%) of the budgeted gross expenses
of the Association for that fiscal year shall not apply to any Assessment increases necessary to
address emergency situations. For purposes of this Section, an emergency situation is any of the
following:

(A)  An extraordinary expense required by an order of a court.

(B)  An extraordinary expense necessary to repair or maintain the Common Areas or any
portion of the separate interests, which the Association is obligated to maintain, where a threat to
personal safety is discovered.

(C)  Anextraordinary expense necessary to repair or maintain the Common Areas or any
portion of the separate interests which the Association is obligated to maintain that could not have
been reasonably foreseen by the Board in preparing and distributing the budget pursuant to Section
5.4(A) above, provided that, prior to the imposition or collection of an Assessment under this
paragraph, the Board shall pass a resolution containing written findings as to the necessity of the
extraordinary expense involved and why the expense was not or could not have been reasonably
foreseen in the budgeting process. The Board’s resolution shall be distributed to the Owners together
with the notice of Assessment.

- Section 5.8. Reimbursement Assessments.

(A)  Circumstances Giving Rise to Reimbursement Assessments. In addition to the
Special Assessments levied against all Owners in accordance with Section 5.6, above, the Board of
Directors may impose Reimbursement Assessments against an Owner in any of the circumstances
described, without limitation, in subparagraphs (1) through (3) below, provided that no
Reimbursement Assessment may be imposed against an Owner pursuant to this Section until the
Owner has been afforded the notice and hearing rights to which the Owner is entitled pursuant to this
Article, and, if appropriate, has been given a reasonable opportunity to comply voluntarily with the
" Governing Documents. Subject to the foregoing, the acts and circumstances giving rise to liability
for Reimbursement Assessments include the following:

1) Damage to Common Area or Common Facilities. In the event that any
damage to, or destruction of, any portion of the Common Area or the Common Facilities,

including any portion of the Residential Lot which the Association is obligated to repair and
maintain is caused by the willful misconduct or negligent act or omission of any Owner, his
or her family, guests, tenants, registered domestic partners, invitees, servants, contractors,
and employees, the Board shall cause the same to be repaired or replaced, and all costs and
expenses incurred in connection therewith (to the extent not compensated by insurance
proceeds) shall be assessed and charged solely to and against such Owner as a
Reimbursement Assessment. Reimbursement Assessments imposed under this subsection
may be collected in the same manner as Regular and Special Assessments as allowed by
California law. :
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(2) - Expenses Incurred in Gaining Owner Compliance. In the event that the
Association incurs any costs or expenses, to accomplish (2) the payment of delinquent

Assessments, (b) any repair, maintenance or replacement to any portion of the Development
that the Owner is responsible to maintain under the Governing Documents but has failed to
undertake or complete in a timely fashion, or (c) to otherwise bring the Owner and/or his or
her Residential Lot into compliance with any provision of the Governing Documents, the
amount incurred by the Association (including reasonable attorneys fees, title company fees,
accounting fees, and court costs) shall be assessed and charged solely to and against such
Owner as a Reimbursement Assessment.

3) Required Maintenance on Residential Lots. As more particularly provided
in Article 11, if any Residential Lot is maintained so as to become a nuisance, fire or safety
hazard for any reason, including without limitation, the accumulation of trash, junk,
automobiles, or improper weed or vegetation control, the Association shall have the right
to enter said Residential Lot, correct the offensive or hazardous condition and recover the
reasonable cost of such action through imposition of a Reimbursement Assessment against
the offending Owner.

(B) Levy of Reimbursement Assessment and Payment. Once a Reimbursement
Assessment has been levied against an Owner for any reason described, and subject to the conditions

imposed herein, notice thereof shall be mailed to the affected Owner and the Reimbursement
Assessment shall thereafter be due and payable in full to the Association within 30 days after the
mailing of notice of the Assessment.

Section5.9. Notice/Certificate of Status. Written notice of an Assessment shall be given to every
Owner. The Association shall, upon demand and for a reasonable charge, furnish a certificate signed
by an officer or other agent of the Association setting forth whether the Assessments of a specified
Residential Lot have been paid.

~ SectionS.10. Exemption of Certain Properties. From Assessments. The followingreal property
subject to this Declaration shall, unless devoted to use as a residential dwelling, be exempted from
the Association Assessments and the lien thereof provided herein:

(A)  Any portion of the Development dedicated and accepted by a local public authority;
(B) - The Common Area and Common Facilities;

(C) Any Residential Lot owned by the Association.

(D)  Country Club Property.

Section 5.11. Uniform Rate of Assessments. Regular and Special Assessments must be fixed at
a uniform rate for all Residential Lots.

-19-



ARTICLE 6

ENFORCEMENT OF ASSOCIATION ASSESSMENTS

Section 6.1. Right to Enforce Assessments.

(A)  Theright to collect and enforce Assessments is vested in the Board acting for and on
behalf of the Association. Such Assessments are the personal obligation of the Owner against whom
they are assessed and are a lien against the Residential Lot. The Association, its authorized
representatives, including any manager, shall have the authority to create and enforce alien with the
power of sale on each separate Residential Lot and all improvements thereon to secure payment of
the amount of any Assessment, to the full extent permitted by applicable law.

Section 6.2. Debtof Owner. Any Assessment provided for in this Declaration, which is not paid
when due, shall be delinquent on said due date (the “delinquency date™). The obligation and the lien
for Assessments may also include:

(A) A late or delinquency charge in the amount of the greater of ten dollars (§10.00) or
ten percent (10%) of the amount of each Assessment, or installment payment, or such higher amount
as may be authorized by the laws of the State of California;

(B) Intereston each Assessment orinstallment not paid when due and on anydelinquency
fee or late charge pertaining thereto from the date the charge was first due and payable at the rate of

twelve percent (12%) per annum, or such higher rate as authorized by the laws of the State of
California;

(C)  The cost of collection, including court costs and the expenses of sale;
(D)  Reasonable attorney’s fees actually incurred;

(E})  The fair rental value of the Residential Lot from the time of institution of suit until
the sale at foreclosure or other satisfaction of any judgment; and

(F)  Any expenses required for the protection and preservation of the Residential Lot;

Section 6.3. Effect of Non-Payment of Associatioh Assessments.

(A)  Asmore particularly provided in California Civil Code Section 1367 or comparable
superseding statute, and provided the Association has complied with the pre-lien requirements set
forth in California Civil Code Section 1367.1 or successor statute, the Association, upon a vote of
a majority of the Board made at an open Board meeting, may file for recording in the Office of the
Riverside County Recorder a notice of delinquency as to such Residential Lot, which notice shall
state all amounts which have become delinquent with respect to such Residential Lot and the costs
(including attorney’s fees) and interest which have accrued thereon, the amount of any Assessments
relating to such Residential Lot which are due and payable, although not delinquent, a description
of the Residential Lot with respect to which the delinquent Assessments are owed, and the name of
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the record or reputed record Owner of such Residential Lot. Such notice shall be signed by the
President of the Association, or other officer of the Board, or by a majority of the Members of the
Board, or by the Association’s attorney.

~ (B) Immediately upon the recording of any notice of delinquency pursuant to the
foregoing provision of this Section, the amount delinquent, as set forth in such notice, together with
the costs (including attorney’s fees), penalties and interest accruing thereon, shail be and become a
lien upon the Residential Lot described therein, which shall also secure all other payments and/or
Assessments which shall become due and payable with respect to said Residential Lot following
such recording, and all costs (inciuding attorney’s fees), penalties and interest accruing thereon. Said
lien shall continue until all amounts secured thereby are fully paid or otherwise satisfied.

(C) Intheeventthedelinquent Assessment and all other Assessments which have become
due and payable with respect to the same Residential Lot, together with all costs (including
attorney’s fees) and interest which have accrued on such amounts, are fully paid or otherwise
satisfied prior to the completion of any sale held to foreclose the lien provided for in this Article, the
Association shall cause to be recorded a release of lien, provided that the Association is reimbursed
for the cost of preparing and recording the release (including reasonable attorney’s fees).

Section 6.4. Assignment of Rents. Each Cwner does hereby presently assign to the Association,
absolutely and regardless of possession of the property, all rents and other monies now due or
hereafier to become due under any lease or agreement or otherwise for the use or occupation of any
or all parts of any Residential Lot owned by the Owner, now existing or hereafter made for the
purpose of collecting all Assessments due the Association pursuant to this Declaration which are in
default.

The Association hereby confers on each Owner the authority to collect and retain the rents and other
monies derived from any such lease or agreement as they become due and payable, provided that the
Association at its sole discretion, may revoke such authority at any time, upon written notice to the |
Owner of a default in the payment of any Assessment due hereunder.

Upon revocation of such authority the Association may, pursuant to court order or by receiver,
collect and retain such monies, whether past due and unpaid or current. The Association’s rights

under this Section shall be subordinate to the rights of any first Mortgagee.

Section 6.5. Association’s Right to Foreclosure.

(A)  Each Assessment lien may be foreclosed upon as and in the same manner as the
foreclosure of a mortgage upon real property under the laws of the State of California, or may be
enforced by sale pursuant to California Civil Code Section 2924 and following, and Sections 1366
and 1367.4 of the California Civi! Code, as set forth in the Association’s collection policy, and to
that end a power of sale is hereby conferred upon the Association.

Section 6.6. Subordination of Lien. The lien of the Assessments provided for herein shall be
subordinate to the lien of any first Morigage of record made in good faith and for value upon any
Residential Lot, provided that such subordination shall apply only to the Assessments which have

21-



become due and payable prior to the transfer of such property pursuant to the exercise of a power
of sale or a judicial foreclosure involving a default under such first Mortgage. Otherwise, sale or
transfer of any Residential Lot shall not affect the Assessment lien.

Section 6.7. Waiver of Exemptions. Each Owner does hereby waive, to the extent of any liens
created pursuant to this Article, the benefit of any homestead or exemption laws of the State of
California in effect at the time any Assessment, or installment thereof, becomes delinquent or any
lien is imposed pursuant to the terms hereof. .

Section 6.8. Association’s Right to Acquire Foreclosed Property. The Association shall have
the power to bid in their own names on the foreclased property and to hold, lease, mortgage and
convey the same for the benefit of all the Owners.

ARTICLE 7

USE RESTRICTIONS

Section 7.1. Occupancy. Userestrictions regarding the use of Residential Lots and the Common
Areas may be adopted by the Board in accordance with the terms hereof and as specified in the
Bylaws of the Association, and are as follows:

(A)  Single Families. The Residences within the Development are restricted exclusively
to residential use, and no Residence shall be occupied by more than a single family as determined
in accordance with current Federal, California, and City laws and ordinances. “Occupancy,” for
purposes of this Declaration, shall be defined as staying overnight in a Residence for a total of more
than thirty (30), either consecutive or non-consecutive days, in any one (1) year. For purposes ofthe
Association’s Governing Documents, a “guest” is a person who is not an “occupant” as set forth in
this Section.

This single family occupancy restriction shall not apply to require the removal of any
person occupying a Residence on the date on which this Declaration is recorded in the Office of the
Riverside County Recorder.

(B}  Residential Use. Each Residence shall be used for residential purposes only. Legal
trade or business may be conducted in or from a Residence or any part of the Residential Lot, so long
as there is no material impact on the Development due to the operation or conducting of any legal
trade or business. For purposes of this Section, the term “material impact” shall include, but not be
limited to, any increase in traffic or noise affecting the Development. The terms “business” and
“trade”, as used in this provision, shall be construed to have their ordinary or generally accepted
meanings, and shall include, without limitation, any legal occupation, work, or activity undertaken
on an on-going basis which involves the provision of goods or services to persons other than the
provider’s family and for which the provider receives a fee, compensation, or other form of
consideration, regardless of whether: (1) such activity is engaged in full or part-time; (2) such
activity is intended to or does generate a profit; or (3) a license is required therefor.
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(C)  Lessee/Tenant Bound by Governing Documents. Each Owner shall have the right
to lease his or her Residential Lot and interest in the Common Area together, provided that such
lease is in writing and provides that the tenant shall be bound by and obligated to the provisions of
this Declaration, the Bylaws and the Rules and Regulations; provided, however, that no such lease
shail be for transient or hotel purposes. Any such lease which is either for a period of less than thirty
(30) days or pursuant to which the Lessor provides any services normally associated with a hotel
shall be deemed to be for transient or hotel purposes. See Article 9 herein for the rights and
obligations of Owners with respect to leasing of Residential Lots.

(D)  No camping, whether temporary or permanent, shall be permitted on any Residential
Lot.

Section 7.2. Pets.

{(A)  No undomesticated animals, livestock, or poultry of any kind shall be raised, bred,
or kept on any part of the Development, except as provided below.

(B)  Nomorethanareasonable number of domestic pets, as determined by the Board, may
be kept by their respective owners in the Residences, provided that they are not kept, bred, or
maintained for any commercial purpose and do not endanger the health, or unreasonably disturb the
Owner of any Residential Lot, or any resident thereof, or create a nuisance. For purposes of this
Declaration, “domestic pet” means any domesticated bird, cat, dog, aquatic animal kept within an
aquarium, or other animal as agreed to between the Association and the Owner.

(C)  No.domestic pet, regardless of size or type, shall be permitted to be kept within any
portion of the Development property if it makes excessive noise, or otherwise constitutes an
unreasonable annoyance, or danger to other Owners or their family, guests, tenants, registered
domestic partners, and invitees.

(D)  No pet enclosures shall be erected, placed, or permitted to remain on any property
subject to this Declaration, except as approved by the Board.

(E)  Thekeeping of pets and their ingress, egress, and travel upon the Common Area shall
be subject to such Rules and Regulations as may be issued by the Board.

(F)  IfanOwnerhis orher family, guests, tenants, registered domestic partners, or invitees
fail to abide by the Rules and Regulations and/or covenants applicable to pets, the Board may restrict
or bar the pet(s) of the Owner, his or her family, guests, tenants, registered domestic partners, and
invitees, from use of, or travel upon, the Common Areas.

(G)  Each Owner his or her family, guests, tenants, registered domestic partners, and
invitees must immediately clean up after their pet.

(H)  Pets shall be allowed on the Common Area only when they are leashed and are
otherwise under the supervision and restraint of their owners. . '
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O Each person bringing or keeping a domestic pet upon the Development shall be
absolutely liable to other Owners, their family, guests, tenants, registered domestic partners, invitees,
and occupants for any damage to person or property caused by any domestic pet brought upon or
kept upon the Development by such person or by members of his or her family, guests, or invitees.

Section 7.3. Signs, Flags and Banners.

.(A) Commercial Signs. Except as may be required by legal proceedings or authorized by
the Association’s Rules and Regulations, no commercial signs, billboards, real estate flags or
advertising of any kind shall be maintained or permitted on any portion of the Development without
the prior written approval of the Board, except for one “For Sale” or *“For Rent” sign per Residential
Lot, not larger than 18” by 24",

(B) Non-Commercial Signs. Non-commercial signs, flags and banners maybe displayed
in accordance with California law.

(C)  Common Area and Country Club Property. No signs shall be erected or displayed
on the Common Area, as well as the Country Club Property, except signs placed by authority of the
Board {or as applicable approval by the Country Club Board). The Board, on behalf of the
Association, shall have the right to erect reasonable and appropriate signs on the Common Areas (or
as applicable, the Country Club may display signs on the Country Club Property). Flagpoles are not
permitted to be installed in the ground of the Common Areas.

(D)  United States Flag. Nothing in this section shall be construed to limit or prohibit the
display of the United States Flag by an Owner on his or her Residential Lot.

Section 7.4. Antennas and Similar Devices. No Owner his or her family, guests, fenants,
registered domestic partners, and invitees may install a video or television antenna or satellite dish
which has a diameter or diagonal measurement of greater than one (1) meter in diameter. Owners
his or her family, guests, tenants, registered domestic partners, and invitees may install a video or
television antenna, including a satellite dish, that has a diameter or diagonal measurement of one (1)
meter or less in diameter in accordance with the procedures adopted by the Board of Directors.
These procedures may require reasonable screening, establish preferred locations, and impose other
restrictions as permitted by applicable federal and state law, provided they do not preclude an
acceptable signal or unreasonably increase the cost or cause unreasonable delay in the installation
of same. These restrictions are subject to change based on federal and state law.

Section 7.5. Vehicles and Parking. The Board may adopt Rules for the regulation of all parking
- of private passenger vehicles, commercial vehicles, vans, campers, boats, recreational vehicles,
trailers, and motor homes within the Development, including the assessment of charges to owners
who violate, or whose families, guests, tenants, registered domestic partners, invitees, and
contractors who violate, such Rules and Regulation. Any charges so assessed shall be
Reimbursement Assessments. ’

(A)  All Owners his or her family, guests, tenants, registered domestic partners, invitees,
and contractors shall have and keep in force, at their own expense, liability and property damage
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insurance on their automobiles, golf carts, motorcycles, or any other type of motorized vehicles that
are operated within the Development.

Section 7.6. Garages.

(A)  No garage doors shall be permitted to remain open except when being used to enter
and exit, for a temporary purpose, or as allowed in the Rules and Regulations. For purposes of this
Section, “temporary purpose” shall include permitting reasonable work to be performed in the garage
during normal daytime/evening hours.

(B)  TheBoard shall have the power to make reasonable Rules and Regulations regarding
the use of and storage in garages.

Section 7.7. Impairment/Alteration of Residential L.ots and Common Area.

(A)  NoOwnerhisorher family, guests, tenants, registered domestic partners, and invitees
shall perform nor commence any work that will impair the structural soundness or integrity of
another Residential Lot, or impair any easement, nor do any act nor allow any condition to exist
which will adversely affect the other Residential Lots or their Owners or occupants.

(B) No Owner, his or her family, guests, tenants, registered domestic partners, and
invitees shall make or cause to be made structural atterations or modifications to his or her Residence
or to the exterior of a Residence which is visible from the Common Area and/or another Residence,
without the prior written consent of the Architectural Committee as provided in Article 8 herein.

(C) No building of any kind shall be moved from any other place onto any of said
Residential Lots, or from one Residential Lot onto another without the prior written consent of the
Architectural Committee as provided in Article 8 herein.

(D) No Owner, his or her family, guests, tenants, registered domestic partners, and
invitees shall place or remove any plants without the prior written consent of the Board or the
Landscape Commmittee

(E)  Except as otherwise provided herein, nothing shall be altered or constructed in or
removed from the Common Area except upon the written consent of the Board or Architectural
Committee.

(F)  Except as otherwise provided in this Declaration, there shall be no obstruction of the
Common Area, nor shall anything be kept or stored in the Common Areas, nor shall anything be
altered, constructed or planted in, or removed from the Common Areas without the prior written
consent of the Association Board,

Section 7.8. Rubbish, Trash, and Garbage. Rubbish, trash and garbage shall not be allowed
to accumulate outside any Residential Lot or Common Areas. Trash containers shall be stored in
the garage when it is not trash pick- up day.
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Section 7.9. Nuisance.

(A)  Nonoxious, illegal, or materially offensive activities shall be carried out or conducted
upon any Residential Lot or Common Area or in any part of the Development, which shall
unreasonably interfere with any other resident’s right to quiet enjoyment.

(B)  NoOwner his or her family, guests, tenants, registered domestic partners, and invitees
of a Residence may use or allow the use of the Residence or any portion of the Residential Lot in any
way or for any purpose which may endanger the health or unreasonably annoy or disturb other
Owners or occupants of a portion of the Residential Lot; or in such a way as to constitute, in the sole
opinion of the Board, a nuisance.

(C)  NoResidential Lot or other part of the Common Area shall be used in such a manner
as to unreasonably obstruct or interfere with the enjoyment of other residents or to annoy them by
unreasonable noises or otherwise; nor shall any nuisance, illegal or noxious activity or waste be
committed or permitted to occur within the Development.

(D)  Nothing herein shall be construed to affect the rights of an aggrieved Owner to
proceed individually for relief from interference with his or her property or personal rights.

Section 7.10. Unsightly or Unkempt Conditions. The pursuit of activities, including without
limitations, the assembly and/or disassembly of motor vehicles and other mechanical devices, which
might tend to cause disorderly, unsightly, or unkempt conditions, shall not be pursued or undertaken
on any part of the Residential Lot or on or within any part of the Development property.

Section 7.11. Use of Residential Lots Affecting Insurance or Value.

(A)  Nothing shall be done or kept on any Residential Lot, or upon the Common Area
which will increase the rate of insurance relating thereto on any policy maintained by the Association
without the prior written consent of the Association’s Board.

(B) No Owner, his or her family, guests, tenants, registered domestic partners, and
invitees shall permit anything to be done or kept on his or her Residential Lot or within the Common
Area which would cause any improvements to be uninsurable against loss by fire or casualty or result
in the cancellation of insurance for the Development, on any Residence, Residential Lot, or any part
of the Common Area.

(C©)  No Owner, his or her family, guests, tenants, registered domestic partners, and
invitees shall permit anything to be done or kept on his or her Residential Lot or within the Common
Area which would be in violation of any law, or which will or may have a tendency to decrease the
attractiveness or value of the Residential Lots or the Common Areas.

Section 7.12. Responsibility for Damage to the Development.

(A)  Each Owner shall be legally liable to the Association for all damages to the personal
property owned by the Association or any area in which the Association has the maintenance
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obligation, including but not limited to the buildings, Common Facilities and landscaping caused by
such Owner, his or her family, guests, tenants, registered domestic partners, and invitees, licensee(s)
or any occupant of such Owner’s Residential Lot.

(B) Inthe event, after written request by the Board, the Owner fails to pay the Association
for the damage caused by the Owner, his or her family, guests, tenants, registered domestic partners,
invitees or any occupant of such Owner’s Residential Lot, the Board, by majority vote, may assess
the Owner in the same manner and with the same remedies as described in this Declaration.

(C)  Each Owner does further, by acceptance of his or her deed to a Residential Lot, agree
for himself or herself, and his or her family, guests, tenants, registered domestic partners, contract
purchasers, or invitees, to indemnify each and every other Owner and the Association and to hold
each and every Owner and the Association harmless from, and to defend each and every other Owner
and the Association against, any claim of any person or persons for personal injury or property
damage occurring within the Residential Lot of the indemnifying Owner.

Section 7.13. Window Covers. The Board shall have the power to make reasonable Rules and
Regulations regarding window coverings, which are visible from the exterior of the Residence.
Each Owner shall promptly repair any broken windows on the Residence.

Section 7.14. No Exterior Clotheslines. No exterior clotheslines shall be erected or maintained
and there shall be no outside drying or laundering of clothes on the property or on the patio, porch,
windows or other areas of any Residential Lot in a manner, which is visible from any neighboring
property or the Common Area.

Section 7.15. Machinery and Equipment. No machinery or equipment of any kind shall be
placed, operated or maintained upon or adjacent to any Residential Lot except such machinery or
equipment as is usual or customary in connection with the use, maintenance or repair of a private
Residence or appurtenant structures within the Development, or the reasonable pursuit of hobbies.

Section 7.16. Diseases and Pests No Owner, hisor her family, guests, tenants, registered domestic
partners, invitees, and occupants shall permit any thing or condition to exist on her or her Residential
Lot which shall induce, breed, or harbor infectious plant diseases, rodents or noxious insects.

Section 7.17. Qil Drilling/Water Wells. Except as permitted by the Association Board, no oil
drilling, oil development operations, oil refining, quarrying, or mining operations of any kind, shall
be permitted upon or in the Development nor shall oil wells, tanks, tunnels or mineral excavations
or shafls be permitted upon the surface of the Development. No derrick or other structures designed
for use in boring for water, oil or natural gas shall be erected, maintained or permitted anywhere
upon the Development, except as permitted by the Association Board. No well for the production
of or from which there is produced water shall be operated on any Residential Lot.

Section 7.18. No Interference With Established Dfainage Patterns.

(A)  There shall be no interference with the established drainage pattern over any
Residential Lot so as to affect any other Residential Lot, unless an adequate alternative provision is
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made for proper drainage which is first approved in writing by the Architectural Committee. For the
purpose of this Section, “established drainage” is defined as the drainage which existed at the time
the overall final grading of any Residential Lot was completed or any later grading changes that are
shown on plans approved by the Architectural Committee, which may include drainage from the
Common Area over any Residential Lot.

(B) = The Owner of each Residential Lot will be responsible for reasonably maintaining
any drainage of the atrium and patio controls located on his or her Residential Lot.

Section 7.19. Association Governing Documents. Each Owner and his or her family, guests,
tenants, registéred domestic partners, invitees, and occupants of a Residence shall compty with the
provisions of the Governing Documents as adopted by the Association, which may be amended from
time to time. Failure to comply with the Governing Documents shall be grounds for an action to
recover sums due, for damages, or for injunctive relief, or for any other remedy permitted by law or
permitted by the terms of this Declaration.

Section 7.20 Golf Course Disclosures. Living adjacent to or near the Country Club Property
carries with it the risk of damage caused to persons and property by golf balls coming onto the
Development from the Country Club Property. The Association and the Country Club Property have
provided no assurances whatsoever concerning the frequency with which golf bails will enter the
Development and has provided no guarantees as to what, if any, action may be taken by the Country
Club to mitigate such injury. The Country Club Property may be served by well water and/or
reclaimed water. There may be overspray of such water onto the Residential Lots which may have
an adverse impact on landscaping and improvements located within the Residential Lots. There may
be overspray onto the Residential Lots of pesticides and fertilizer applied to the ‘Country Club
Property, which pesticides may have an adverse affect on the landscaping and improvements located
within the Residential Lots. Country Club Property use begins immediately after daylight, up to
seven days per week, and Country Club Property maintenance, including irrigation, may be carried
on during nighttime and daylighthours. As aresult, each Owner acknowledges and understands that
Country Club Property use and maintenance will create noise and other disturbances which may
result in inconvenience and disturbance to Owners or Residents of the Residential Lots within the
Development.

Due to the proximity of the Residential Lot to the Couniry Club Property, Owners of any Residential
Lot within the Development and their families, tenants, guests, invitees, agents and employees face
a risk of damage, injury and disturbance from events and activities inherent in the maintenance and
use of the Country Club Property, including, but not limited to, the flight and impact of errant golf
balls. By virtue of taking title to a Residential Lot within the Development, each Owner thereof
agrees to assume the risk of injury or damage to property (including but not limited to, broken
windows of any Residence) or persons resulting from activities and events emanating from the golf
course and to obtain such policies of insurance as may be determined by the Owner to be necessary
to ensure such Owner or such Owner’s family, guests, invitees, agents or employees from injury or
damage to property or person resulting from actlvmes and events emanating from the Country Club

Property.
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In recognition of the fact that the provisions of this Article are for the benefit of the Country Club,
no amendment to this Section 7.20 and no amendment and derogation of any rights reserved or
granted to the Country Club by any other provisions within this Declaration, may be made without
the written approval of the Country Club’s Board of Directors.

ARTICLE 8

ARCHITECTURAL CONTROL

Section8.1. Architectural Committee. The Board may appoint an Architectural Committee (the
“Committee”) which consists of at least five (5) members, none of whom shall be required to meet
any particular qualifications. The Association’s Board shall appoint one (1) of its elected members
as chairperson of the Committee and ratify the appointment of the other members of the Committee.

The Board of Directors may establish other committees to be responsible for specific portions of the
Architectural Committee’s responsibilities as defined herein.

Section 8.2. Duties of the Committee. It shall be the duty of the Committee to consider and act
upon any and all proposals or plans submitted to it pursuant to the terms hereof, to insure that any
improvements constructed on or within the Development conform to plans approved by the
Committee, to adopt Architectural Guidelines and Application Procedures, and to perform other
duties imposed upon it by this Declaration.

Section8.3. Architectural Committee Approval of Improvements, Notwithstanding anything
contained in this Declaration expressly or impliedly to the contrary, the following will apply:

(A)  No building, fence, wall or other structure or improvement shall be constructed or
maintained upon the Development, nor shall any exterior addition, change or alteration be made in,
on or to the Development, or any part thereof, including without limitation all Improvements referred
to herein, until the plans and specifications, locating plat and color scheme showing the nature,
shape, dimensions, materials and location of the same shall have been submitted to and approved
in writing by the Committee.

(B)  Approval shall be based, among other things, on conformity and harmony of design
and location in relation to surrounding improvements, effect on location and use of improvements
and landscaping on neighboring property, aesthetic beauty, assurance of adequate access to the
Common Area and conformity with Rules and Regulations and/or Architectural Guidelines and
Application Procedures adopted by the Committee.

(C)  The Committee shall recommend to the Board whether or not the prevention or
removal of any unauthorized and unapproved constructions of Improvements should be undertaken.
The Board, on behalf of the Association, may then exercise all available legal and equitable remedies
to prevent or remove any unauthorized and unapproved construction of improvements cn the

" Development property or any portion thereof.
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Section 8.4. Improvements and Alterations,

(A)  For purposes of this Declaration, the term “Improvement” inciudes, without
limitation:

{1) Construction, installation, additions, alterations, remodeling, repairs or
restorations to the exterior or visible portions of any Residential Lot;

2) Changes or additions to the atrium enclosures, divider walls between patios,
fences, patio extensions, patio walls and gates, patio covers, awnings, walls, sidewalks,
buildings, walkways, fountains, garages, skylights, garage additions, garage doors, garage
vents, garage screen doors, entrance gate enclosures, gates, front entry roof extensions, golf
ball protection screens, solar lights, windows, greenhouse windows, drop blinds, lighting and
lighting fixtures, dryer vents, screening walls, patio glass block walls, glass block bathroom
windows, misting systems, atrium drains, steps, decks, poles, ornamental lighting, drainage,
evaporative coolers, air conditioners or systems, or any structure of any kind. In no event
shall the term “Improvement” be interpreted to include projects which are restricied to the

‘ interior of any Residence;

3) Changes to or installation of utility systems (including plumbing and
electrical) which affect, or couid affect the Association’s maintenance obligations;

) Changes, additions, remodeling of the structural elements (e.g., bearing walls)
inside the Residence which affect, or could affect the Association’s maintenance obligations.

(5) . Anylandscape modifications must be approved by the Landscape Committee,
or other designated Committee, or the Board in accordance with the Landscape Policiesand
Procedures.

{(B)  The Committee shall approve or disapprove all plans submitted to it within sixty (60)
days. If a plan is disapproved, the disapproval must include a description of why the plan was
disapproved and a description of the procedure for reconsideration of the decision by the Committee.
In the event the Committee fails to approve the submitted plans within sixty (60} days, the applicant
may send written notice, via certified mail, to the Committee advising the Committee that the plans
will be deemed approved if not disapproved sixty (60) days from the receipt of said certified letter
if said Improvements conform and are in harmony with the overall design and style of the
Association. ‘

(C)  Ifaproposed plan is finally disapproved, the applicant is entitled to reconsideration
by the Board at an open meeting of the Board.

(D) Once a submitted plan for an Improvement has been duly approved by the
Architectural Committee, no material modifications shall be made in the approved plans and
specifications thereof and no subsequent alteration, relocation, addition or modification shall be
made to the plan of Improvement, as approved, without a separate submittal to, and review and
approval by, the Committee. If the proposed modification will have, or is likely to have, a material
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affect on other aspects or components of the plan, the Architectural Committee, in its discretion, may
order the Owner, his or her contractors and agents to cease working not only on the modified
component of the Improvement, but also on any other affected component.

(E)  An Owner will obtain the approval of the Committee with respect to such Owner’s
plans, specifications, plats and schemes pursuant to this paragraph before submitting the same to the
City for a building permit or other approval of any kind that may be required from the City.
Notwithstanding the foregoing, prior to an Owner submitting plans, specifications, plats and/or
schemes to the Committee pursuant to this Article, such Owner shall consult the City’s staff to
identify and determine all regulations, standards, guidelines and other criteria that will be applicable
to such Owner and the approval which such Owner intends to request of the Committee. Any
permits required to be obtained by the City must be obtained. A copy of any and all permits shall
be provided to the Board, upon request.

(F)  Notwithstanding a contrary provision of the Governing Documents, the Committee’s
decision on an Owner’ proposed application may not violate any goveming provision of law,
including but not limited to, the Fair Employment and Housing Act, (Part 2.8 of Division 3 of Title 2
of the Government Code), or a building code or other applicable law governing land use or public
safety, :

Section 8.5. Meetings. The Committee shall meet from time to time as necessary to perform its
duties hereunder. The vote or written consent of a majority of the Committee Members, at a meeting
" or otherwise, shali constitute the act of the Committee unless the unanimous decision of the
Committee is required by any other provision of this Declaration. The Committee shall keep and
maintain a written record of all actions taken by it at such meetings or otherwise. Members of the
Committee shal] not receive any compensation for services rendered.

Section 8.6.  Architectural Guidelines and Application Procedures. The Committee may, from -
time to time, and in its sole and absolute discretion, adopt, amend and repeal, by unantmous vote or
written consent, guidelines, to be known as “Architectural Guidelines and Application Procedures.”
The Committee’s approval, amendment or repeal of Architectural Guidelines and Application
Procedures shall be ratified by the Association’s Board and made subject to California Civil Code
Sections 1357.100 et. seq. The Architectural Guidelines and Application Procedures shall interpret
and implement this Declaration by setting forth the standards and procedures for Committee review
and the guidelines for design and placement of improvements and/or alterations.

Section 8.7. Variances. The Architectural Committee shall be entitled to allow applications for
reasonable variances with respect to this Article in order to overcome practical difficulties or avoid
unnecessary hardships, on a case-by-case basis. In approving a variance, the Committee shall make
a good faith determination that the requested variance does not constitute a material deviation from
the overall plan and scheme of the Development or any restriction contained herein, or is related to
a requirement that is unduly burdensome under the circumstances, or will not result in a material
detriment, or create an unreasonable nuisance within the Development. Such approvals shall be
forwarded to the Board for their ratification, which shall thereafter constitute final approval.
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Section 8.8. Waiver. The approval by the Committee of any plans, drawings, or specifications
for any work done or proposed, or for any other matter requiring the approval of the Committee shall
not be deemed to constitute a waiver of any right to withhold approval of any similar plan, drawing,
specification or matter subseguently submitted for approval.

Section 8.9. Approval by Single Committee Member. A single committee member may
approve plans and specifications if the plans and specifications are listed in the Architectural

Guidelines and Application Procedures. In the event a single Committee Member approves
architectural plans and specification that are not listed in the Architectural Guidelines and
Application Procedures, such approval should not be relied upon and shall not be deemed approval
by the Architectural Committee.

Section 8.10. Liability. Neither the Committee nor any member thereof shall be liable to the
Association, any Owner, or to any other party, for any damage, loss or prejudice suffered or claimed
on account of (a) the approval or disapproval of any plans, drawings, or specifications, or (b) the
construction or performance of any work, whether or not pursuant to approved plans, drawings and
specifications; provided that with respect to the liability of a member, such member has acted in
good faith on the basis of actual knowledge possessed by him or her.

Section 8.11. Appeal. In the event plans and specifications submitted to the Architectural
Committee are disapproved, then the Owner may appeal in writing to the Board. The written reguest
must be received by the Board not more than forty-five (45) days following the final decision of the
Architectural Committee. Within forty-five (45) days following receipt of the request for appeal,
the Board shall render its written decision. Failure of the Board to render a decision within the forty-
five (45) day period shall be deemed a decision in favor of the applicant.

Section 8.12. Completion of Improvements. Unless expressly extended in writing by the
Committee or Board, all Improvements must be completed within the time limit established by the
Architectural Guidelines and Application Procedures. :

Section 8.13. Interior Improvements. Any interior remodeling must comply with the City’s
building ordinances or other requirements, and Owners must obtain proper permits where required.

Section 8.14. Inspection. Any member or agent of the Committee or Board may, from time to time,
at any reasonable hour or hours and upon reasonable notice, enter and inspect any Residential Lot
for the purpose of carrying out its duties herein.

Section 8.15. Country Club Property Exemption. Notwithstanding anything contained within
this Article 8 and/or the Declaration to the contrary, only the Country Club Board of Directors is
vested with the jurisdiction as to determining what modifications and/or new improvements may be
installed on Country Club Property (except for patio walls and patio extensions of Residential Lots
over Country Club Property which may be approved consistent with Section 20.11 herein).




ARTICLE 9
'LEASING OF RESIDENTIAL LOTS
Section 9.1. Definition. “Leasing,” for purposes of this Declaration, is defined as regular,

exclusive occupancy of a Residence by any person or persons other than the Owner for which the
Owner receives any consideration or benefit, including, but not limited to, a fee, service or gratuity.

Section 9.2. Leasing Provision. All leasing at the Development shall be in writing and shall be
governed by the following provisions:

(A) Notice. Within fourteen (14) days after entering into the lease of a Residential Lot,
the Owner shall provide the Board with the name, telephone number and address of the lessee, the
name, address and phone number of the Owner, and such other information as the Board may
reasonably require. '

(B)  Lease Bound by the Governing Documents. Any leasing of a Residential Lot shall
contain the following language, and if such language is not expressly contained therein, then such
language is deemed to be and shall be incorporated into a lease by existence of this covenant on all
Residential Lots. Any tenant, by occupancy of a Residence, agrees to the applicability of this
covenant and incorporation of the following language and terms into the lease:

(1)  General. Residential Lots may be leased only in their entirety; no fraction or
portion may be leased. There shall be no subleasing of Residential Lots or assignment of
leases. No transient tenants may be accommodated in a Residence. The Owner must make
available to the tenant copies of the Governing Documents. All rentals must be for a term
of no less than thirty (30) consecutive days.

2 Liability for Assessments. Upon written request by the Board, the tenant shall
pay to the Association all unpaid Regular and Special Assessments, but not to exceed the
lease payments unpaid at the time of the Association’srequest. All such payments thus made
shall reduce the tenant’s obligation to Lessor by like amount. Payment of Assessments shall
be deemed necessary for maintenance of the habitability of the Residence.

(C) Compliance with Governing Documents. Lessee and Lessee’s family, guests,
registered domestic partners and invitees shall abide by and comply with all provisions of the

Governing Documents as they may be amended from time to time, and the violation of same shall
constitute a default under their lease. If a tenant or an occupant violates the Declaration, Bylaws,
or the Rules and Regulations for which a fine is imposed, such fine shall be the joint responsibility
of the Owner and tenant.

(D)  Enforcement. The Owners hereby delegate and assign to the Association, acting
through the Board, the power and authority of enforcement against the tenant for breaches resulting
from the violation of the Governing Documents adopted pursuant thereto, including the power and
authority to evict the tenant on behalf of and for the benefit of the Owner, in accordance with the
terms hereof. In the event the Association proceeds to evict the tenant, any costs, including
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attorneys’ fees and court costs, associated with the eviction shall be specially assessed against the
Residential Lot and the Owner(s) thereof, such being deemed hereby as an expense which benefits
the leased Residential Lot and the Owner(s) thereof.

(E)  Useofthe Development. The Owner delegates to the tenant his or her rights to enjoy
the Common Areas subject to the terms and conditions of the Governing Documents.

F Existing Leases. Leases existing on the effective date of this Declaration shall be
permitted to continue in accordance with the terms of the Declaration as it existed prior to the
effective date of this Amended and Restated Declaration. However, any assignment, extension,
renewal, or modification of any lease agreement, including, but not limited to, changes in the terms
or duration of occupancy, shall be considered a termination of the old lease and commencement of
a new lease, which must comply with this Article.

ARTICLE 10

PROHIBITION OF TIMESHARES

Section 10.1. Timeshare Prohibition. Timeshare projects, Timeshare estates, Timeshare programs
and Timeshare uses as defined pursuant to Section 11003.5 of the California Business and
Professions Code are prohibited and Timeshares and Timeshare Programs as defined in this section
are prohibited.

(A)  For the purpose of this section, the term “Timeshare Program” shall include and not
be limited to any arrangement, plan, scheme, or similar device, whether by membership, agreement,
tenancy in common, sale, lease, deed, rental agreement, license, right-to-use agreement, or by any
other means, whereby a Timeshare Interval is created and whereby the use, occupancy or possession
of an Accommodation, Residential Lot, Improvement, single-family dwelling, within such use,
occupancy or possession circulates among purchasers of the Timeshare Interval according to a fixed
or floating time schedule on a periodic basis occurring annually over any period of time in excess
of one (1) year in duration.

(B)  Forthe purpose ofthis section, the ierm “Timeshare Use” means any contractual right
of exclusive occupancy, whether fixed for a specific time period or not, which does not fall within
the definition of a “Timeshare Estate,” including, without limitation, a vacation license, prepaid hotel
reservations, club membership, limited partnership, trust agreement, or vacation bond.

Section 10.2. Multiple Ownership Restrictions. Ownership of a Residential Lot or Residence as
tenants in common, joint tenants or any other form of multiple ownership by more than four (4)
persons or entities is prohibited.
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ARTICLE 11

MAINTENANCE RESPONSIBILITIES

Section 11.1. Association Maintenance Responsibilities.

(A) Common Area. The Association shall be solely responsible for all maintenance,
repair, upkeep and replacement within the Common Area, including, but not limited to the
following: private streets, roads, driveways, parking areas, storm drains and drainage facilities, curbs,
gutters, street lights, utility lines, sewers. No person other than the Association orits duly authorized
agents shall construct, reconstruct, refinish, alter or maintain any Improvement upon, or shall create
any excavation or fill or change the natural or existing drainage of any portion of the Common Area
without the written consent of the Board or its designee. In addition, no person shall remove any tree,
shrub or other vegetation form, or plant any tree, shrub, or other vegetation upon the Common Area
or the Common Facilities without express written approval of the Board or its designee.

The Association shall maintain, repair and replace any landscaped slope areas within
the Common Area in a neat, orderly and safe condition and in such a manner as to prevent erosion
or sliding problems and to facilitate the orderly discharge of water through established drainage
facilities and systems. Any natural slope areas within the Common Area shall be maintained in a
natural condition and in such a manner as to prevent noxious or dangerous weeds, sagebrush,
chaparral or any other brush or weeds from attaining such growth as to become a fire menace or
public nuisance.

The Association shall be responsible for the maintenance of all open space lots within
the Development.

(B)  Maintenance of Exteriors of Residences and Residential Lots. The Association shall
maintain the Residential Lots and exterior surfaces of all Residences (excluding repair and
replacement of Residence doors, garage doors, garage additions, windows, skylights, and all Owner
installed Improvements) in good condition and repair including the painting thereof and shall
maintain and repair all roofs, gutters, downspouts, exterior building surfaces, walls, fences and gates,
sidewalks, paving, trees, landscaping, planting, and all other exterior improvements built as part of
original construction and which are not the responsibility of an Owner as provided in Section 11.2.
However, the repair of damages to the Residential Lot or exterior of a Residence caused by the
Owner, his or her family, guests, tenants, registered domestic partners, and invitees shall be the
financial responsibility of the Residential Lot Owner.

Section 11.2. Owner Maintenance Responsibilities. Except as designated as the Association’s’
maintenance responsibility in the Governing Documents, each Owner shall maintain in good
condition and repair, at his or her cost and expense, his or her Residence and Residential Lot. This
obligation shall include, without limitation, the maintenance and repair of Owner installed
Improvements, doors, screen doors (including frames and apparatus), windows, window screens, golf
ball protection screens, garage additions, garage doors, patio walls, patio extensions, Owner installed
skylights, and Owner installed concrete. Owners are also responsible for the maintenance, repair and
‘replacement of the interior of the Residence including, without limitation, heating equipment, air
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conditioning equipment, water heaters, plumbing, all utility lines, circuits, and outlets within the
Residence, or underneath the slab of the Residence and damage caused by wood destroying pests or
organisms within the Residence. Further, the repair of any damage, which may occur to the interior
of the Residence as a result of failure of any of the previously mentioned equipment or utility lines,
circuits or outlets, is the responsibility of the Owner.

Owners are also responsible for the maintenance, repair, replacement, and drainage of any atrium
on the Residential Lot, which is within and is sold as a part of the Residential Lot, including all
landscaping and planting, if any, within such atrium.

Section 11.3. Cost of Maintenance. The cost of the exterior maintenance for which the
Association is responsible under Section 11.1 shall be assessed uniformly in accordance with Article
5, provided, however, that the cost of any maintenance, repair or replacement of the Common Area,
Residences, or Residential Lots which is not covered by insurance and which results from the
negligence or willfulness of any Owner, his or her family, guests, tenants, registered domestic partner
or invitees shall be a Reimbursement Assessment, lien, and obligation of such Owner and shall be
due and payable in all respects as provided in Article 5 and enforceable as set forth in Article 6.

Section 11.4. Party Walls/Fences.. Each wall (including retaining walls) or fence which is built
as a part of the original construction of the Residences upon the Development and placed on the
dividing line between the Residential Lots shall constitute a “Party Wall”, and, to the extent not
inconsistent with the provisions of this Article, the general rules of law regarding party walls and
liability for property damage due to negligence or willful acts or omissions shall apply thereto.

(A)  Repair and Maintenance. The cost of reasonable repair and maintenance of a Party
Wall shall be shared by the Owners who make use of the wall in proportion to such use.

(B)  Damage by One Owner. In the event any such Party Wall is damaged or destroyed
through the act of one adjoining Owner or any of his or her family, guests, tenants, registered
domestic partners, invitees, and occupants (whether or not such act is negligent or otherwise
culpable) so as to deprive the other adjoining Owner of the full use and enjoyment of such Party
Wall, then the first of the aforementioned Owner shall forthwith proceed to rebuild and repair the
same to as good condition as formerly existed, without cost to the adjoining Owner.

(C)  Destruction by Fire or Other Causes, If a Party Wall is destroyed or damaged by fire
or other causes, the Owners thereafier that make use of the Party Wall, shall contribute to the cost
of restoration thereof in proportion to such use without prejudice, however, to the right of any such
Owners to call for a larger contribution from the others under any rule of law regarding liability for
negligent or willful acts or omissions.

(DY  Weatherproofing, Notwithstanding any other provision of this Article, an Owner who
by his or her negligent or willful act causes the Party Wall to be exposed to the elements shall bear

the whole cost of furnishing the necessary protection against such elements.

(E)  Alterations. In addition to meeting the other requirements of this Declaration and of
any building code or similar regulation or ordinance, any Owner proposing to modify, make
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additions to or rebuild his Residence in any manner which requires the extension or other alteration
of any Party Wall shall first obtain the written consent of the adjoining Owner and the Association
Board or its designee. '

(F)  Right to Contribution Runs With FLand. The right of any Owner to contribution from
any other Owner under this Article shall be appurtenant to the land and shall pass to such Owner’s
successors in title.

(G)  Arbitration. In the event any dispute arises concerning a Party Wall, or under the
provisions of this Article, each party shall choose one arbitrator, and such arbitrators shall choose
one additional arbitrator, and the decisions shall be by a majority of all the arbitrators.

Section 11.5. Failure of Owner to Carry Out Maintenance Responsibilities. In the event the
Owner of a Residential Lot fails to perform his or her maintenance responsibilities, the Board shall
have the right, but not the obligation, through itself or its agents, to perform appropriate maintenance
and/or repairs at the expense of the Owner. In such event, in addition to other penalties and
disciplinary measures imposed by the Board, the Board may levy a Reimbursement Assessment
against such Owner in the amount equal to all direct and indirect costs and expenses incurred by the
Board in its performance of such maintenance and/or repairs. Any claim by the Owner against the
Board shall not constitute a defense or offset in any action of the Board for nonpayment of any
amounts, which may have been assessed hereunder.

Section 11.6. Liability for Damages. Owners shall be responsible to the Association for repairs
necessitated by the act(s) and/or negligence of the Owners, his or her family, guests, tenants,
registered domestic partners, invitees, and occupants . The Owner shall be liable for any damage or
additional maintenance costs incurred as a result of Owner’s unauthorized construction, erection or
repair of the Common Area or areas of which the Association has the maintenance responsibility.

At the discretion of the Board, damages incurred under this section may be a Reimbursement
Assessment against the Owner’s Residential Lot.

Section 11.7. Cooperative Maintenance Obligations. To the extent necessary or desirable to
accomplish the Association’s maintenance obligations hereunder, individual Owners, their family,
guests, tenants, registered domestic partners, invitees, and occupants shall cooperate with the
Association and its agents in the performance of its work.

ARTICLE 12

WAIVER OF SEVERABILITY/PARTITION

Section 12.1. Partition. No Owner of a Residential Lot shall sever his or her interest ina
Residential Lot or any portion of a Residential Lot from his or her ownership/membership in the
Association or his or her right of use in and to the Common Areas. The Owners and all other
persons having an interest in the property shall have no right or cause of action for judicial partition
of the property, or any part of any of the foregoing during the term hereof , provided, however, that
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a partition of Common Area, including all Residential Lots , shall be permitted if:

(A)  More than three (3) years before the filing of the action, the Development was
damaged or destroyed so that a material part was rendered unfit for its prior use, and the
Development has not been rebuilt or repaired substantially to its state prior to its damage or
destruction, or

(B)  Three-fourths (3/4) or more of the Development has been destroyed or substantially
* damaged, and the Owners holding in aggregate more than a majority of the voting power of the
Association are opposed to repair or restoration of the Development, or

(C)  The Development has been in existence in the excess of fifty (50} years, that it is
obsolete and uneconomic, and Owners holding in aggregate more than a majority of the voting power
of the Association are opposed to repair or restoration of the Development; however, that if any
Residential Lot shall be owned by two (2) or more co-tenants as tenants in common or as joint
tenants, nothing herein shall be deemed to prevent a judicial partition.by sale as between such co-
tenants.

Section 12.2. Power of Attorney. The Association is hereby granted a power of attorney to sell
the Common Area for the benefit of all the Owners thereof when partition of the Owners’ interest
in said Common Area may be had pursuant to this Article. The power of attorney herein granted
may be exercised upon the vote or written consent of Owners holding in the aggregate at least a
majority of the interest in the Commeon Area by any three (3) Members of the Board who are hereby
authorized to record a certificate of exercise in the Office of the Riverside County Recorder. Such
certificates shall be conclusive evidence thereof in favor of any person relying thereon in good faith.

ARTICLE 13

AMENDMENTS

Section 13.1. General.

(A)  This Declaration may be amended at any time and from time to time by the vote or
writien consent of a majority of the total voting power of the Association. Except as provided in
subdivision (B}, consent of the Country Club is not required. The President and Secretary may sign
a certificate which certifies that the amendment was approved in accordance with the provisions of
this Declaration. Any amendments shall be effective upon the recording of the amendment and
certificate with the Office of the County Recorder of Riverside County, California.

(B)  In addition to the vote or written consent of a majority of the total voting power of
the Association, the written consent of the Country Club Board must be obtained in order to amend
any of the following provisions of this Declaration:

(1)  Article 1, Sections 1.14, 1.15, 1.16, 1.17, 1.18, 1.19, 1.20, 1.21, 1.25, 1.32,
1.36 and 1.37; : :
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2) Article 4, Sections 4.2(]), 4.6;

3) Article 5, Section 5.10(D);

4) Article 7, Sections 7.3(C) and 7.20;

%) Article 8, Section 8.15;

6) Article 13, Section 13.1

@) Article 19 in its entirety

(8)  Article 20 in its entirety

9 Article 21, Section 21.10

(10)  Any amendment to the Declaration which would have an impact on the
maintenance, repair, replacement, operation and/or management of the Country Club Property (or
if applicable, the Country Club).
Section 13.2. Prior Approval of Mortgagees. No material amendment shall become effective
unless written approval of such amendment is obtained from (1) at least sixty-percent (60%) of all
first Mortgagees and (2) Federal National Mortgage Association, Government National Mortgage
Association, and/or Federal Home Loan Mortgage Corporation, to the extent that any of said entitles
hold or are committed to hold a Mortgage on a Residential Lot within the Development. For

purposes of this Section, the term “material amendment” shall mean amendments to provisions of
this Declaration and Association Governing Documents, and governing the following subjects:

(A)  The fundamental purpose for which the Development was created (such as a change
from residential use to a different use). ‘

(B) Voting.

(C)  Assessments, Assessment liens, and subordination thereof.

(D)  Reserves fori'epair and replacement of Common Areas, or the Country Ciub Property.
(E)  Property maintenance obligations.

(F) Casualty and liability insurance.

(G)  Reconstruction in the event of damage or destruction.

(H)  Rights to use the Common Areas, or the Country Club Property.

O Annexation.
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Q)] Any provisions which by its express terms is specifically for the benefit of first
Mortgagees, or specifically confers rights on first Mortgagees.

Any amendment sent to a Mortgagee pursuant to this provision which is not returned within thirty
(30) days, shall be considered a valid consent to the amendment. An addition or amendment to the
Declaration or Bylaws shall not be considered “material” if it is for the purpose of correcting
technical errors, or for clarification only.

ARTICLE 14

DESTRUCTION OF COMMON AREA AND
RESIDENTIAL LOT IMPROVEMENTS

Section 14.1. Minor Repair, Restoration or Reconstruction. The Association shall have the duty
to repair, restore or reconstruct any Residential Lots or Common Area improvements, without the
consent of the Owners and irrespective of the amount of available insurance proceeds, in all cases
of damage to or partial destruction of the Residential Lot and/ or Common Area when the estimated
cost of repair, restoration or reconstruction does not exceed ten percent (10%) of budgeted gross
expenses of the Association for that fiscal year. The Board may waive this absolute duty to repair
by a unanimous vote, which shall be duly noted in the minutes of the meeting at which the vote was
taken, and shall be communicated to the Owners.

Section 14.2. Sufficient Insurance Proceeds. 1ftheré is damage to or a total or partial destruction
of any Residential Lots and/or Common Area improvements, and if the available proceeds of the
insurance are sufficient to cover at least eighty-five percent (85%) of the estimated cost of the repair,
restoration, or reconstruction thereof, then, except as provided-in Section 14.7 below, the
Association shall promptly repair, restore or reconstruct the damaged or destroyed portion of the
Residential Lots and/ or Common Area Improvements to substantially the same condition as the
same existed prior to such damage or destruction, unless within ninety (90) days from the date of
such damage or destruction, at a duly constituted meeting of the Association, Owners representing
seventy-five percent (75%) of the total voting power of the Association, determine that such repair,
restoration or reconstruction shall not take place.

Section 14.3. Insufficient Insurance Proceeds. If there is damage to or a total or partial
destruction of any Residential Lots and/or Common Area improvements, and if the available
proceeds of insurance are insufficient to cover at least eighty-five percent (85%}) of the estimated cost
of the repair, restoration, or reconstruction thereof, then, except as provided in Section 14.7 below,
the Association shall nevertheless promptly repair, restore, or reconstruct the Residential Lots and/or
Common Area improvements to substantially the same condition as the same existed prior to such
damage or destruction, unless within ninety (90) days from the date of such damage or destruction
at a duly constituted meeting of the Associations, Owners representing a majority of the total voting
power of the Association, determine that repair, restoration, or reconstruction shall not take place.
If the Owners elect not to rebuild, the Association shall have the right, after obtaining the consent,
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of a majority of the total voting power of the Association to purchase the Residential Lots that were
damaged or destroyed.

The pﬁce for any such Residential Lot which shall be paid by the Association to the Owner of the
damage or destroyed Residential Lot damage shall be the lesser of:

(A)  Thereplacement cost of the Residential Lot, as determined by the Association based
on bids to repair, restore, or reconstruct the Residential Lot received from at least two (2) reputable
and licensed contractors, less the insurance proceeds payable to the Owner; or

(B)  The fair market value of the Residential Lot. Fair market value may be determined
by an appraisal conducted by an appraiser mutually satisfactory to Owner and the Association, or in
the absence of a mutually satisfactory appraiser, the fair market value shall be the average of
appraisals conducted by two (2) appraisers, one selected by the Owner and one selected by the
Association.

Section 14.4. Assessments. 1f Residential Lots or Common Area improvements are repaired,
restored or reconstructed and insurance proceeds are insufficient to cover the total cost of the
damaged or destroyed property, the Board may levy a Special Assessment obligating each Owner
to contribute such funds as may be necessary to pay his or her proportionate share of the cost, over
and above the insurance proceeds, to repair, restore, or reconstruct the damaged property, Such
Assessments may be enforced as provided in Article 6 of this Declaration.

Section 14.5. Failure to Rebuild. Ifthe Owners determine not to repair, restore, or reconstruct the
Residential Lots and/or Common Area Improvements, pursuant to Section 14.2 or Section 14.3
above, then each Owner and his or her Mortgagee(s) as their respective interest shall then appear
shall be entitled to receive that portion of insurance proceeds equal to the proportion of the decrease
in fair market value ofhis or her Residential Lot as compared to the aggregate decrease in fair market
values of all the Residential Lots caused by such damage or destruction. For the purposes hereof,
fair market value shall be determined by a qualified real estate appraiser selected by the Board and
hired by and at the expense of the Association. Should a dispute arise as to the disposition of
insurance proceeds, the dispute shall be decided by arbitration by the American Arbitration
Association pursuant to its Commercial rules of Arbitration.

Section 14.6. Contractor Bids. As soon as practicable after the total or partial damage or
destruction of all or any portion of the Residential Lots, or all or any portion of Common Area, the
Association Board or its authorized representative shall obtain bids from at least two (2) reputable
ficensed contractors, and shall award the repair, restoration, or reconstruction work to the lowest
bidder unless Owners decide not to rebuild the Residential Lots or Common Area pursuant to
Section 14.2 above. The Association shall have the authority to enter into a written contract with said
contractor for such repair, restoration, or reconstruction, and the insurance proceeds held by the
Association shall be disbursed to said contractor according to the terms of the agreement. It shall
be the obligation of the Board to take all steps necessary to assure the commencement and
completion of such repair and reconstruction at the earliest possible date if the same is authorized.
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Section 14.7. Reconstruction of Residential Lots. Damaged or destroyed Residential Lots will
be repaired, restored or reconstructed to substantially the same condition as such existed prior to the
damage or destruction if there has been no modification to the exterior or interior of the Residence
from the original construction plans and specifications. If there have been modifications, the
following shall apply:

(A) Ifthe exterior of a Residence has been modified from the original construction with
the approval of the Architectural Committee, the exterior of the Residence may be rebuiit in
accordance with the previously approved modifications. However, the Owner shall be responsible
for any increased costs in rebuilding such modifications.

(B)  If the exterior of a residence has not been modified, but the Owner wishes to do so,
the Owner must secure the approval of the Architectural Committee and agree to pay the additional
costs, if any, of the approved modifications.

(C)  An Owner may have the interior of his or her Residence rebuilt with such
modifications to the original construction plans and specifications as desired if he or she agrees to
pay the additional costs, if any, for such modifications.

ARTICLE 15
INSURANCE
Section 15.1. Types of Insurance. All insurance coverage obtained by the Association shall be

in the name of the Association and shall be maintained for the benefit of the Association, the
Owners, and the Mortgagees as their interest may appear.

(A)  Property Insurance. The Association shall obtain and maintain a blanket policy of
fire insurance for the full replacement value of the Residential Lots and all improvements on the
Common Areas within the Dévelopment. The form, content, and term of the policy and its
endorsements and the issuing insurance company must be satisfactory to all institutional Mortgagees
and have a clause waiving subrogation against Owners/Members of the Association and persons
upon the Development with the permission of an Owner. The policy may afford protection against
the loss or damage by fire, and other hazards covered by the standard extended coverage
endorsements, including without limitation an “agreed amount endorsement” or its equivalent, an
increased cost of construction eadorsement or a contingent liability form for the operation of
building laws endorsement, an inflation guard endorsement or its equivalents, debris removal
endorsement, cost of demolition, theft, vandalism, malicious mischief, windstorm, water damage,
thirty (30) day written notice of cancellation clause, and such other risks as shall customarily be
covered with respect to similar planned unit developments in the area of the Development. The
blanket policy shall be primary to and shall not be affected by any right of setoff, prorated or
contribution by reason of any insurance held by a Residential Lot Owner.

(B)  Comprehensive General Liability. The Association shall obtain and maintain at ail
times a comprehensive general liability policy, insuring the Association, the Board, manager,
Owners, and occupants of the Residential Lots and their respective family members, guests, invitees,
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registered domestic partners and the agents and employees of each, against any liability incident to
the ownership or use of the Common Area or any other Association owned property and including
a cross-liability or severability of interest endorsement insuring each insured against liability to each
other insured. The limit of insurance shall not be less than three million dollars ($3,000,000) for
personal or bodily injury, death or property damage per any one occurrence or any greater amount
the Board may determine from time to time.

Such insurance shall also include coverage for water damage liability, liability for owned,
non-owned and hired automobile liability, liability for the property of others, thirty (30) day prior
written notice of cancellation clause, and other liability or risks customarily covered with respect 10
similar planned unit developments in the area of the Development. The insurance policy shall
contain severability of interest endorsement which shall preclude the insurer from denying the claim
of an Owner because of negligent acts or omissions of the Association or another Owner.

(C)  Director & Officer Liability Insurance. The Association shall purchase and maintain
at all times a Directors and Officers insurance policy insuring the Association, the Directors and
Officers of the Board, the Committee Members, the volunteers, the employees, and managers against
any liability for the negligent acts or omissions made within the scope of their duties while acting
in good faith and without intentional or willful misconduct. The Association shall purchase and
maintain insurance in an amount of no less than one million dollars ($1,000,000) on behalf of the
Association, the Directors and Officers of the Board, the Committee Member, the volunteers, the
employees, and managers or any higher amount of insurance limit that the Board may determined
from time to time,

Such Directors & Officers insurance, should include endorsements, if available, for duty to
defend, injunctive relief, employment practices liability, broad definition of wrongful acts, no
exclusion for failure to maintain insurance, spousal extension, thirty (30) day prior written notice of.
cancellation clause, full prior acts protection and other endorsements customarily provided for
similar planned unit developments in the area of the Development.

(D)  Fidelity Bond. The Association shall obtain and maintain at all times fidelity coverage
against dishonest acts on the part of the Directors, Officers, Committee Members, employees,
volunteers, trustees, managers or any other persons who handle or are responsible to handle the funds
of the Association. Such fidelity bond shall name the Association as obligee and shall be written in
an amount not less then one-hundred percent (100%;) of each year’s estimated annual operating
expenses and reserves. The Fidelity bond shall be endorsed to provide coverage to include
volunteers in the definition of an employee and have a thirty (30) day prior written notice of
cancellation clause.

(Ey  Umbrella Liabilitv Insurance. The Association shall obtain and maintain a policy of
umbrella/excess liability insurance to supplement all other liability insurance policies maintained by
the Association. The limits of such insurance policy shall be determined by the Board from time to
time. :
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Section 15.2. Other Insurance.

(A)  The Association may purchase and maintain earthquake insurance to the extent that
coverage is available in adequate amounts and reasonable premium cost to protect the Residential
Lots and Common Area '

(B) The Association may purchase and maintain demolition insurance in adequate
amounts to cover demolition costs and in case of total or partial destruction of the Residential Lots
and Common Area.

(C)  The Association may purchase and maintain worker’s compensation insurance, to the
extent that it is required by California law.

(D)  The Association may purchase and maintain insurance on personal property owned
by the Association, and such other insurance, including plate-glass insurance as it deems necessary.

(E)  The Association shall annually determine whether the amounts and types of insurance
it has obtained provide adequate coverage for all Residences and Comumon Area in light of increased
construction costs, inflation, practice in the area in which the Development is located or any other
factor which tends to indicate that either additional insurance policies or increased coverage under
existing policies are necessary or desirable to protect the interests of the Association and the Owners.
If the Association determines that increased coverage or additional insurance is-appropriate, it shall
obtain the same.

.Section 15.3. Insurance Policy Deductibles. The Board shall have the power, in its sole
discretion, to determine the amount of any deductible applicable to any insurance policy carried by
the Association. In the event of a loss for which Association insurance coverage is used, the
responsibility for payment of any deductible shall be as follows:

(A) Owners’ shall be responsible for the cost of any deductible if the damage or loss
occurs to the Owners’ real, personal property, improvements, or other property for which the Owner
is responsible.

(B)  The Association shall be responsible for the cost of any deductible if the damage or
loss occurs to any item owned by the Association, or for which the Association is responsible.

(C)  If the damage or loss occurs to both Residential Lot and the Common Area the
responsibility for the payment of any deductible shall be apportioned among the affected parties on
the basis of the ratio of each parties cost of repair or replacement to the total costs of repair or
replacement of the loss.

(D)  The foregoing notwithstanding, if the damage or loss is caused by the negligence or
misconduct of any Owner, his or her family, guests, tenants, registered domestic partners, invitees,
and occupants, the responsible Owner shall be liable for the cost of the deductible.



Section 15.4. Premium, Proceeds and Settlement.

(A)  Insurance premiums for any insurance coverage obtained by the Association shall be
a Common Expense to be included in the Regular Assessments levied by the Association.

(B)  Insurance proceeds shail be used by the Association for the repair or replacement of
the property for which the insurance was carried, or otherwise disposed of as provided in the Article
14 hereof entitled “Destruction of Common Area and Residential Lot Improvements.”

(C)  The Association is appointed attorney-in-fact by each Owner to negotiate and agree
on the value and extent of any loss under any policy carried pursuant to the provision of this Article
15. The Association is granted full right and authority to compromise and settle any claim or enforce
any claim by legal action or otherwise and to execute releases in favor of any insurer. Any
settlement must be approved by the majority of the Board.

Any two (2) Directors of the Association with the approval of a majority of the Board rﬁay sign a
loss claim form and/or release form in connection with the settiement of a loss, and such signatures
shall be binding on the Association and the Owners.

Section 15.5. Owner’s Insurance, Each Owner shall be responsible for maintaining insurance on
his or her personal property including all interior and exterior improvements to or arcund his or her
Residential Lot and an Owner may carry personal liability, personal injury and property damage
insurance for any loss or occurrence that occurs within or around his or her Residential Lot.
However, any such policy shall include a waiver of subrogation clause acceptable to the Board and
to any Institutional First Mortgagees, if such a wavier is customarily obtained.

No Owner can separately insure his or her Residential Lot, except the approved exterior
improvements and garage additions which will remain the responsibility of the Owner, against loss
by fire or other casualty covered by any insurance policy carried by the Association under this
Article. Ifan Owner violates this provision, any diminution in insurance proceeds otherwise payable
pursuant to the provisions of this Article will be chargeable to the Owner and the Owner will be
liable to the Association to the extent of any diminution. However, earthquake insurance may be
purchased by the Owner for his or her Residence if the Association is not able to secure full coverage
for the Residential Lots and the Common Area.

Section 15.6. Waiver by Members. As to each of the policies provided for in this Article, which
will not be voided or impaired by the requirements of this Section, the Owners hereby waive and
release all claims against the Association, the Board, Committee Members, volunteers and their
agents and employees, with respect to any loss covered by such insurance, whether or not caused by
negligence of or breach of any agreement by said persons, but only to the extent of insurance
proceeds received in compensation for such loss. .

Section 15.7. Limitation of Liabilitv for Failure to Obtain Insurance. Neither the Association,
the Board, nor any managing agent shall be liable for failure to obtain any coverages required by this
Article 15, or for any less or damages resulting from such failure, if such failure is due to the
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unavailability of such coverageé from reputable insurance companies, or if such coverages, in the
judgment of the Board, are available only at unreasonable cost.

Section 15.8. Annual Review. The Association shall annually determine whether the amounts and

types of insurance it has obtained provide adequate coverage for the Residential Lots and Common

Area in light of increased construction costs, inflation, practices in the area, in which the

Development is located, or any other factor which tends to indicate that either additional insurance

policies or increased coverage under existing policies are necessary or desirable to protect the
_interests of the Association.

Section 15.9. FNMA, FHLMC and GNMA Requirement. Notwithstanding any other provisions
herein, the Association shall continuously maintain in effect casualty, flood, and liability insurance
and a fidelity bond meeting the insurance and bond requirements for a planned unit development
project established by the Federal National Mortgage Association (“FNMA™), Federal Home Loan
Mortgage Corporations (“FHLMC™), and/or Government National Mortgage Association (GNMA™),
so long as any of said entitles are a Mortgagee or Owner of a Residential Lot within the
Development, except to the extent such coverage is not available or has been watved in writing by
FNMA, FHLMC, or GNMA.

ARTICLE 16.

CONDEMNATION

Section 16.1. Taking of a Residential Lot. In the event of any taking of a Residential Lot, by
condemnation, eminent domain or any proceeding in lieu thereof, the Owner (and his or her
Mortgagees as their interest may appear) of the Residential Lot shall be entitled to recetve the award
for such taking and after acceptance thereof such Owner and his or her Mortgagee shall be divested
of all further interests in the Residential Lot. Such Owner shall vacate his or her Residential Lot as
a resuit of such taking.

Section 16.2. Taking of Common Area. If any portion of the Common Area is taken by
condemnation, eminent domain or any proceeding in lieu thereof, the Award Balance shall be
retained by the Association or disbursed to the owners in whole or in part as determined by the
Board.

Section 16.3. Priority of Mortgagee Rights. In the event there shall be any express or implied
conflict between any provision of this Article and any provision of a note or Mortgage held by a
Mortgagee, the provisions of said note or Mortgage shall govern and prevail.
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ARTICLE 17

RIGHTS OF LENDERS

Section 17.1. Protection. No breach of this Declaration shail defeat or render invalid the lien of
any Mortgage made in good faith and for value. However, each and all of the provisions hereof shall
be binding upon and effective against any Owner whose title thereto is acquired by or through
trustee’s sale or foreclosure, except that said person who acquires title in such manner shall take title
free of the lien hereof for all Assessments that have accrued up to the time of the trustee’s sale or
foreclosure, but subject to the lien hereof for all said charges that shall occur subsequent thereto.
The breach of any of the provisions hereof may be enjoined, abated, or reviewed by appropriate
proceedings, notwithstanding the lien or existence of any such Mortgage.

Section 17.2. Approval. Notwithstanding any provision in this Declaration which may be to the
contrary, and in addition to all other approvals and consents required to be obtained from Mortgagees
under this Declaration, unless the prior written approval of seventy-five percent (75%) or more of
the first Mortgagees and sixty percent (60%) of Owners of Residential Lots is obtained, the
Association shall not be entitled to:

(A) By act or omission seek to abandon, partition, subdivide, encumber, sell or transfer
all or a portion of the Common Area. The granting of easements for public utilities or for other
purposes consistent with the intended use of the Development in accordance with the provisions of
the Governing Documents shall not be deemed a transfer within the meaning hereof;

(B)  Change the method of determining Assessments from that provided in Article 5;

(C) By act or omission charge, waive or abandon any scheme of regulations or
enforcement thereof, pertaining to the architectural design or the exterior appearance ormaintenance
of Residential Lots, the maintenance of party walks, party walls, common fences and driveways, or
the upkeep of landscaping within the Common Area;

(D)  Fail to maintain fire and extended coverage on insurable Common Areas and
Residential Lots, as provided in Article 16; and

(E) Use hazard insurance proceeds for losses fo Common Areas and Residential Lots for
other than repair, replacement or reconstruction thereof.

Any request for approval sent to a Mortgagee via certified mail, return receipt requested, pursuant
to this provisioen which is not returned within thirty (30) days, shall be considered a valid consent.

Section 17.3. Books and Records. First Mortgagees of Residential Lots shall have the right to
examine the books and records of the Association at reasonable times and after reasonable notice.

Section 17.4. Right to make Payments. First Mortgagees of Residential Lots may, jointly or
singly, pay taxes or other charges which are in default and which may or have become a charge
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against any Common Area and may pay overdue premiums on insurance policies, or secure new
insurance coverage on the lapse of a policy, for the Common Area, and first Mortgagees making such
payments shall be owed immediate reimbursement therefor from the Association. Entitiement to
such reimbursement shall be reflected in an agreement in favor of all first Mortgagees of Residential
Lots, which shall be duly executed by the Association.

Section 17.5. Notice of Default. Ifany Owner defaults in the performance of any obligatton under
this Declaration (including nonpayment of Assessments) or the Bylaws, and such default is not
cured within thirty (30) days, each Mortgagee of such Owner’s Residential Lot shall be so notified
in writing by the Association.

ARTICLE 18

ENFORCEMENT

Section 18.1. Enforcement. Each Owner, his or her family, guests, tenants, registered domestic
partners, invitees, and occupants of a Residential Lot shall comply with the provisions of the
Governing Documents and decisions and resolutions of the Association or its duly authorized
representatives. Failure to comply with any such provisions, decisions or resolutions shall be
grounds for enforcement action which may include but not be limited to the following, in addition
to other remedies afforded by law:

(A)  Suspension of Rights. The Association may temporarily suspend the voting rights
- of an Owner and right to use the Common Facilities by an Owner his or her family, guests, tenants,
registered domestic partners, invitees, and occupants for any period during which any Assessments
remain unpaid. Additionally, the Association may suspend the voting rights of an Owner and right
to use the Common Facilities by an Owner, his or her family, guests, tenants, registered domestic
partners, invitees, and occupants for up to thirty (30) days due to a violation of the Governing
Documents by any Owner, his or her family, guests, tenants, registered domestic partners, invitees,
and occupants. No suspension shall take place unless the procedures set forth in subsection (D) have
been taken.

(B)  Fines/Monetary Penalties. The Board may impose fines and/or monetary penalties
against an Owner, or his or her family, guests, tenants, registered domestic partners, invitees, and
occupants or agents’ violation of the Governing Documents, after due process, as set forth in
Subsection (D). Prior to imposing any such penalties, the Board shall adopt and distribute to the
Owners, by personal delivery or first- class mail, a schedule of the penalties. The Board shall only
be required to distribute additional schedules in the event of any amendments to such schedule.

(C)  Reimbursement Assessments. The Board may levy Reimbursement Assessments, for
damage to the Common Area or to reimburse the Association for costs incurred to bring an Owner
into compliance with the Governing Documents, as set forth in Article 5, Section 5.8.

(D)  DueProcess. Such suspension, fines, or Reimbursement Assessments may occur only
after the Owner has been given at least ten (10) days notice, and an opportunity to be heard before
the Board before the effective date of the action, as set forth in Section 1363(h) of the California
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Civil Code, or successor statute. Within fifteen (15) days after the hearing, the Board shall give the
Owner written notice of the action taken against the Owner, in conformance with California Civil
Code Section 1363(h).

(E)  Alternative Dispute Resolution (ADR). In accordance with Civi/ Code
Section 1369.520, the Association or any Owner may not file an action in the superior court to
enforce the Governing Documents that is solely for declaratory, injunctive or writ relief, or for that
relief in conjunction with a claim for damages not in excess of $5000, unless such party has offered
alternative dispute resolution to the other party.

(F)  Internal Dispute Resolution Procedures. Where there is a dispute between the
Association and an Owner involving their rights, duties, or liabilities under California law or the
Governing Documents, the Association shall provide a fair, reasonable and expeditious procedure
for resolving the dispute as set forth in Civil Code Sections 1363.810 - 1363.850.

(G) Towing of Vehicles. The Association shall have the power to tow vehicles from the
Common Area, including private streets and driveways, which are parked in violation of the
Association’s Governing Documents or California law, pursuant to Vehicle Code Section 22658.
The Association may also use booting or other legal methods to enforce parking restrictions and
rules.

(H)  Right of Entry. The Board shall have the right of entry onto a Residential Lot to
remedy violations of the Govemning Documents, and where necessary to protect, preserve and
maintain the Common Area, as set forth in Article 4, Section 4.3.

O Legal Action. The Board shall have the power and duty to enforce the Governing
Documents by all legal means available, and bring an action in law or in equity, and to utilize any
lawful enforcement remedy.

0)) Lien and Foreclosure. The Association shall have the lien and foreclosure rights as
set forth in Article 6 and California Civil Code Section 1367.4 to enforce the obligation to pay
Assessments and related charges.

(K)  Other Remedies. The Association shall have all other remedies provided by law or
otherwise to remedy violations, and to enforce the Governing Documents.

Section 18.2. Violation of Law. Any violation of any state, municipal or local law, ordinance or
regulation, pertaining to the ownership, occupation or use of the Development, or any part thereof,
is hereby declared to be a violation of this Declaration and subject to any or all of the enforcement
procedures set forth herein.

Section 18.3. No Waiver. The failure of the Board to enforce any of the provisions contained in
this Declaration shall not constitute a waiver of the right to enforce the same thereafter, nor shall
such failure result in or impose any liability on the Association or the Board.
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Section 18.4. Attorneys’ Fees. In the event the Association, or any Owner, shall commence
litigation to enforce any of the covenants, conditions or restrictions herein contained, the prevailing
party in said action shall be entitled to actual attorneys’ fees and costs reasonably incurred.

Section 18.5. Cumulative Remedies. Each and all legal or equitable remedies provided for herein
shall be deemed to be cumulative.

ARTICLE 19

WATER RIGHTS

Section 19.1. Removal of Underground and Surface Water. The Association shall have the
power and the right to remove underground and surface water from any and all portions of the
Development, provided that no well, pump, machine, storage tank, building, shed, structure, dam,
or purification, whether of a temporary or permanent nature shall be constructed, placed or operated
anywhere upon or in the Development, without the prior written approval of the Board of Directors
and the Country Club Board of Directors (provided further that no such facility or equipment shall
be constructed, placed, or operated upon or in a Residential Lot without the prior written consent of
the Owner and Mortgagee of such Residential Lot). Neither the Association nor the Country Club
shall unreasonably withhold water for the maintenance of the Community.

Section 19.2. Association Disbursement of Water. Any water removed retained, or stored by the
Association pursuant to this Article may be distributed at the discretion of the Association’s Board
of Directors for use by Owners or for the maintenance of the Development. In the event of a
domestic water shortage, however, all potable water removed retained, or stored by the Association
pursuant to this section shall be distributed on an equitable basis to all Residential Lots for domestic
uses only; provided that any surplus water beyond the domestic requirements of Residential Lots
shall be available for distribution by the Association Board of Directors for other uses as described
above. ‘

Section 19.3. Water Facilities. All such water facilities, equipment and supplies, whether or not
attached to the land located upon a Residential Lot or upon 2 Commeon Area, shall be the property
of the Association.

ARTICLE 20

CHAPARRAL COUNTRY CLUB

Subject to the terms and conditions hereof (including but not limited to, golf playing privileges are
limited to Golf Members as more particularly identified in the Country Club Bylaws), each Owner
must have a Social Membership which entitles the Social Member thereof to a non-exclusive
easement of ingress, egress, use and enjoyment over, upon and in the Country Club Property, and
subject to the limitations set forth herein and in the Country Club Bylaws. Such non-exclusive
easement and Social Membership shall be subject to the Country Club's right to administer the use
and enjoyment of such Social Membership and non-exclusive easement and to impose certain
limitations and requirements in connection therewith. Such non-exclusive easement and Social
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Membership shall be appurtenant to and pass with title to every Residential Lot in the Development.
With respect to such easement and Social Membership, the Country Club shall have each of the
following rights:

Section 20.1. Membership Limitations. To limit the non-exclusive use and enjoyment of the
Country Club Property by Owner(s) who are Golf Members and/or Social Member(s) in good
standing. The Country Club shall also have the right to limit the number of guests and tenants of
Social Members and Golf Members, in accordance with the Country Club Bylaws, as well as rules
and regulations adopted from time to time by the Country Club Board of Directors.

Section 20.2. Social Membership Basic Dues. To charge and bill each Owner reasonable dues
in consideration of such Social Membership and Country Club's maintenance of the Country Club
Property (“Basic Dues”). Increases for such Basic Pues cannot exceed changes reflected in the
Consumer Price Index in relation to the second month preceding the month in which the increase is
to become effective, or seven percent {7%) of the Basic Dues for the preceding year, whichever is
greater. Additionally, each Social Membership shall have a Food and Beverage Minimum Charge
as established from time to time by resolution of the Country Club Board of Directors. The Country
Club Board of Directors shall have the right to adopt written policies and/or rules and regulations
related to the implementation of the Food and Beverage Minimum Charge and the collection of any
unused portion of the Food and Beverage Minimum Charge from the Social Member and against
hisfher/its Residential Lot.

The Basic Dues shall be payable monthly in advance. The Country Club Board shali, prior to the
beginning of each fiscal year, establish the adjustment, if any, in the Basic Dues to be made during
the following year, and Basic Dues payable during the following year shall be based upon such
established adjustment. If Basic Dues, Country Club Special Assessment or any other monetary
obligation owed to the Country Club, are not paid when due, then the Country Club may assess the
Social Member/ Golf Member for late charges, interest and collection and lien enforcement costs
(including reasonable attorney’s fees).

Fach Owner covenants for each Residential Lot owned, and each QOwner, by acceptance of a deed
to a Residential Lot, shall be deemed to covenant, to pay Basic Dues as herein provided. Any of the
delinquent Basic Dues, as well as unpaid fees and charges, shall become a lien on the Residential
Lot of the delinquent Owner upon the Country Club's recordation of a Notice of Assessment Lien
as provided in Section 1367 of the Civil Code of California. Since the lien for nonpayment of
assessments relates to debts owed the Country Club and not the Association, it is hereby agreed that
the procedure to collect delinquent assessments shall be consistent with Civil Code §1367 and
§2924, 2924(b) and 2924(c); specifically, the Country Club will not need to comply with the
procedures for lien and enforcement assessments required of community associations subject to the
Davis-Stirling Common Interest Development Act as specifically provided in Civil Code §1367.1,
§1367.4 and §1367.5 and any successor statutes thereto.

Any delinquent fees or monetary obligations {including but not limited to Country Club charges, fees
and/or any unused portion of the Food and Beverage Minimum Charge) shall become a lien on the
Residential Lot of the delinquent Owner which may be enforced as provided in this Paragraph 20.3
herein. In addition to all other rights and remedies available at law or equity or otherwise available
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to the Country Club pursuant to this Declaration and/or the Country Club Bylaws, the Country Club
shall have the right from time to time to bring a suit at law against a delinquent Owner (and Social
Member and/or Golf Member, if applicable) for unpaid fees, charges, or monetary obligations. Any

. judgment rendered in such action shall include a sum for reasonable costs and attorneys' fees in such
amount as the Court may determine.

The rights and obligations of Social Members are more particﬁlarly tdentified within the Country
Club’s Bylaws, as well as rules and regulations adopted from time to time by the Country Club’s
Board of Directors.

Section 20.3. Enforcement of Monetary Obligations Owed to the Country Club.

(A)  Theright to collect and enforce Basic Dues, Country Club Special Assessments and
any other monetary obligation owed to the Country Club (“Monetary Obligation”) is vested in the
Country Club Board acting for and on behalf of the Country Club. Such Monetary Obligations are
the personal obligation of the Owner against whom they are assessed and are a lien against the
Residential Lot. The Country Club, its authorized representative, inciuding any manager, shall have
the authority to create and enforce a lien with the power of sale on each separate Residential Lot and
all improvements thereon to secure payment of the amount of any Monetary Obligation.

{B)  SuchMonetary Obligations (including late charges, interest, collection, attorneys” fees
and other costs) shall, if not paid within thirty (30) days of the due date, become a lien upon the
Owner’s Residential Lot and shall continue to be such a lien until fully paid, subject to the following
conditions: : -

¢)] Suchiien shall become effective against any such Residential Lot only
upon the recordation by the Country Club of a Notice of Lien, in the Office of the
County Recorder of Riverside County, California. The Notice of Lien shall state the
amount of delinquent Monetary Obligations and other charges, a description of the
Residential Lot against which the same has been assessed, and the name of the
Owner of such Residential Lot. Such Notice of Lien shall be executed by an
authorized representative of the Country Club and, upon the payment of all
delinquent Monetary Obligations and charges, or upon other satisfaction thereof, the
Country Club shall cause to be recorded a release of lien, provided that the Country
Club is reimbursed for the cost of preparing and recording the release (including
reasonable attorneys’ fees);

2) Any such lien shall not defeat nor render invalid nor rank the lien of
any first Mortgage affecting any Residential Lot made in good faith and for value and
recorded in the office of said County Recorder prior to the recordation of any such
lien, and any such lien shall be subordinate and subject to the lien of any such prior
recorded first Mortgage. Any person who acquired title to a Residential Lot by or
through trustee’s sale or foreclosure shall take such title free of the lien hereof for all
Monetary Obligation which accrued up to the time of such trustee’s sale or
foreclosure but subject to the lien hereof for all Monetary Obligations and charges
subsequently accruing.
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(C)  Foreclosure. The Country Club is hereby vested with the right and power to bring,
at its option, any and all actions against an Owner for the collection of said Monetary Obligations
which are not paid when due, and to enforce the aforesaid lien by any and all methods available for
the enforcement of contractual obligations or liens including, without limitation, the night to bring
a personal action against the Owner on such debt, the right to foreclose such lien in any method
provided by law for foreclosure of a Mortgage, and the right to sell the Owner’s interest by power
of sale, which may be enforced by the Country Club, its attorney or other person authorized to bring
such action or make such sale. A sale of an Owner’s interest by power of sale shall be conducted
in same manner provided in California Civil Code Sections 2924, 2924a, 2924b, 2924c, 2924f and
2924g (or any similar statutory provisions that may hereafter exist) for the foreclosure by power of
sale of mortgages. Such provisions shall be applied and adapted to the foreclosure of the lien by
power of sale to the fullest extent reasonably possible and consistent in view of the differences
between the lien and mortgages, generally (for example, “trustor” as used in the statute would refer
to the delinquent “Owner” and “beneficiary” would refer to the “Country Club™). The Country Ciub
shall have the power to bid in its own name on the property sold and to hold, lease, mortgage and
convey the same for the benefit of all the Owners. All rights and remedies granted to the Country
Club herein shall be cumulative and the exercise of one or more rights or remedies shall not
constitute a waiver or election preventing the use of other rights or remedies. The Country Club
shall be entitled to collect from a defaulting Owner all costs and attorneys’ fees incurred in
connection with pursuing the collection of said Monetary Obligations and/or the enforcement of said
lien. ’

Section 20.4. Golf Membership. To charge and bill each Golf Member reasonable dues and fees
-provided in connection with the operation-of the Country Club.

{A)  Fees for golf memberships shall be on a calendar year basis and shall be established
not later than the beginning of each calendar year.

(B)  The rights and obligations of Golf Members (inclusive of initiation and/or transfer
fees) are more particularty identified within the Country Club’s Bylaws, as well as rules and
regulations adepted from time to time by the Country Club’s Board of Directors.

Section 20.5. Country Club Rules and Regulations. The Country Club Board shall have the right
to adopt, promulgate and impose Country Club Rules and Regulations regulating the use and
enjoyment of the Country Club Property by Golf Members, Social Members, as well as their guests,
tenants, family, invitees and licensees.

Section 20.6. Suspension of Rights. To suspend the right of enjoyment and use of the Country
Club Property by a Golf Member, and/or a Social Member for any period during which Social
Membership Basic Dues, Golf Member dues and fees and/or any other monetary obligation owing
the Country Club in connection with such Owner's use of the Country Club Property remain unpaid
and delinquent.

Section 20.7. Imposition of Fines for Violations. The Country Club Board shall have the right
to impose monetary fines for viclation of the Country Club Bylaws, this Declaration and/or Country
Club Rules and Regulations in an amount determined by the Country Club Board of Directors from
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time to time. Except for non-payment of any Basic Dues, Golf Member dues, fees, Country Club
charges, or any other monetary obligation owing to the Country Club, the right of use and enjoyment
of the Country Club Property by a Golf Member, and/or Social Member may also be suspended for
a period of up to six (6) months for each violation. For any non-payment of an Basic Dues, Golf
Member dues, fees, charges, or any other monetary obligation owing to the Country Club, suspension
of the use and enjoyment of the Country Club Property by a Golf Member and/or Social Member
shall continue until the Golf Member and/or Social Member remits payment of all sums due to the
Country Club, including any collection costs. No such suspension or monetary penalty shall be
imposed except after written notice to the Golf Member/Social Member and a hearing given and held
in accordance with the Country Club Bylaws.

Section 20.8. Reservations at Restaurant and Bar Facilities. To permit Social Members to
reserve the restaurant and bar facilities to entertain private parties, subject to availability and any
rules, regulations and fees adopted from time to time by the Country Club Board of Directors.

Section 20.9. Responsibility for Damage to the Country Club Property.

(A)  Each Owner shall be legally liable to the Country Club for all damages to the personal
property owned by the Country Club or any area in which the Country Club has the maintenance
obligation, including but not limited to the buildings, recreational facilities and landscaping caused
by such Owner, his or her family, guests, {enants, registered domestic partners, and invitees,
licensee(s) or any occupant of such Owner’s Residential Lot.

(B)  Inthe event, after written request by the Country Club Board, the Owner fails to pay
the Country Club for the damage caused by the Owner, his or her family, guests, tenants, registered
domestic partners, invitees or other occupant of such Owner’s Residential Lot, the Country Club
Board, by majority vote, may suspend the Social/Golf Member’s privileges in the Country Club
and/or assess the Owner in the same manner and with the same remedies as previously described in
Section 5.8 of this Declaration.

Section 20.10. Country Club Bylaws and Rules and Regulations. Each Owner and his or her
family, guests, tenants, registered domestic partners, invitees, and occupants of a Residence shall
comply with the provisions of the Country Club Bylaws and/or Country Club Rules and Regulations
as adopted by the Country Club which may be amended from time to time. Failure to comply with
the Country Club Bylaws and/or Country Club Rules and Regulations shall be grounds for an action
to recover sums due, for damages, or for injunctive relief, or for any other remedy permitted by law
or permitted by the terms of this Declaration and/or Country Club Bylaws.

Section 20.11. Country Club Board Granting of Patio Easements. Patio extensions and patio
walls that encroach up to a maximum of two feet (2') onto Country Club Property (“2' Area™) as of

February 1, 2007 are hereby granted by the Country Club, retroactively, an exclusive easement over
the 2' Area, provided that the Owner of the Residential Lot receiving the benefit of the 2' Area
easement (“Easement Owner”) is solely responsible for the maintenance, repair and replacement of
any improvements located within the 2' Area and, further, said Easement Owner shall and does
hereby indemnify and agree to hold harmless the Country Club as well as the past, present and future
directors, officers, volunteers, employees or agents of the Country Club against all expenses,
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liabilities and judgments (including reasonable attorneys’ fees and costs incurred in defending any
claim) brought related to the use, maintenance and repair of the 2' Area by any third party and/or the
Easement Owner. Furthermore, the Country Club hereby grants similar 2' Area easements to other
Owners of Residential Lots who wish to improve their property with an extension of the patio / wall,
subject to the above-referenced two requirements, as well as obtaining Association architectural
approval.

Section 20.12. Waiver of Severability Partition/Waiver of Use. No Owner of a Residential Lot
shall server his or her interest in a Residential Lot or any portion of a Residential Lot from his or her
Social Membership in the Country Club or his or her right of use in and to the Couniry Club
Property. The Owners and all other persons having an interest in the property shall have no right or
cause of action for judicial partition of the property, or any part of any of the foregoing during the
term hereof. No Owner may exempt himself or herself from personal liability for Social
Membership Basic Dues and/or Country Club Special Assessments to be levied by the Country Club
(levied pursuant to the terms of the Country Club Bylaws), nor release the Residential Lot owned
by him or her from the liens, charges and other provisions of the Country Ciub’s Bylaws, Country
Club’s Rules and Regulations and/or this Declaration, by waiver of the use and enjoyment of the
Country Club Property.

Section 20.13. Limitation of Liability. The Country Club shall not be liable for any failure to
provide any service or perform any duty, function or responsibility designated or provided in this
Declaration, the Country Club Bylaws and the Country Club Rules and Regulations which are to be
performed by the same, or for injury and/or damage to persons or property caused by fire, explosion,
the elements or resulting from electricity, water, rain, dust or sand which may leak or flow the
Country Club Property or from any pipes, drains, conduits, appliances or equipment, or from any
other place or any other cause unless that cause was due to a willful misconduct or gross negligence
of the Country Club.

Section 20.14. Special Assessment. The Country Ciub may levy a special assessment against
Social and/or Golf Members in accordance with the Country Club’s Bylaws. Said Special
Assessment shall be collected in the same manner as Basic Dues, all as more particularly identified
in Section 20.2 above.

Section 20.15. Business Operation at Chaparral Country Club. Notwithstanding anything
contained within this Declaration to the contrary, a resale office shall be allowed to be maintained
at the Clubhouse within the Country Club Property for the purpose of sale and rental of Residential
Lots located within the Development. Additionally, any prohibition of business and commercial
uses within this Declaration shall not apply to the operation and intended uses of the Chaparral
Country Club Property.

Section 20.16. Designation_of Membership Rights to Tenants. Social Members and Golf
Members may designate a tenant to use and enjoy the rights and privileges of the respective
membership consistent with the Country Club’s Bylaws and Country Club Rules and Regulations
as the same may be amended from time to time.
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Section 20.17. Automatic Social Membership. An Owner of a Residential Lot shall automatically,
upon becoming the record Owner thereof, be a Social Member of the Country Club and shall remain
so until such time as his/her Ownership ceases for any reason, at which time the Social Membership
shall automatically cease. The Social Membership shall be appurtenant to and pass with the
ownership of such Residential Lot. Such Social Membership shall not be transferred, pledged or
alienated in any way except (1) upon and with the transfer of such Residential Lot, or (2) by pledge
to a lending institution as additional security for a real estate loan secured by a first Mortgage on the
Residential Lot to which such membership is appurtenant. Any attempt to make a transfer of a
Social Membership prohibited by this Section shall be void and shall not be reflected upon the
Country Club’s books and records. If the Owner of any Residential Lot fails to transfer such Social
Membership appurtenant thereto upon any transfer, whether voluntary or involuntary, of the

Residential Lot, then the Country Club shall have the right to record the transfer upon the booksand ~ -

thereupon the Social Membership outstanding in the name of the prior Owner shall be null and void,

Section 20.18. Errant Golf Balls. A golfer his or family, guests, and tenants who breaks
a window or otherwise damages property on or adjacent to the course shall immediately report the
damage to the golf shop or the Country Club office, and to the Owners, if available, as outlined in
the Country Club’s Rules and Regulations.

Section 20,19. Contracts and Other Arrangements with the Country Club.
Notwithstanding more restrictive language contained within the Country Club’s Bylaws, the Country
Club, by and through the Country Club Board, may enter into contracts or make other arrangements
for a term not exceeding ten (10) years with the Association, by and through the Association Board
to estabiish shared financial and maintenance arrangements on the following items: security, water
replenishment, electrical pumping, pump repairs, roadrunner expenses, telephone, administrative
expenses, wash maintenance, driving range expenses and fountain electric costs.

ARTICLE 21

GENERAL PROVISIONS

Section 21.1. General Duties and Powers. The Association shall have all those duties and powers
set forth in this Declaration, the Articles and Bylaws of the Association or permitied pursuant to the
provisions of the California Corporations Code for nonprofit mutual benefit corporations. All such
duties and powers shall be subject to any specific limitations set forth in this Declaration, the Articles
or Bylaws of the Association. All such duties and powers shall be exercised by the Board unless
. specifically reserved for the Owners.

Section 21.2. Netices. Any notice to be given to an Owner or Mortgagee under the provisions of
the Govemning Documents shall be in writing and may be delivered personally or by first class mail,
postage prepaid to the latest recorded address in the business records of the Association. If delivery
is made by mail, it shall be deemed to have been delivered upon deposit in the United States mail.
Notice may also be given via e-mail, facsimile, or other electronic means, if the recipient has agreed
to that method of delivery. If a document is delivered by electronic means, delivery is complete at
the time of transmission.
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Section 21.3. Extension of Declaration. Each and all of these Covenants, Conditions and
Restrictions shall terminate on December 31, 2057, after which date they shall automatically be
extended for successive periods of ten (10) years unless amended or extinguished by a written
instrument executed by at least a majority of the Owners of Residential Lots in the Development and
such written instrument is recorded with the Riverside County Recorder.

Section21.4. Libera] Interpretation of Declaration. The provisions of this Declaration shall be
liberally construed to effectuate its purpose of creating a uniform plan for the operation of the
Development for the mutual benefit of all Owners. The various headings used herein are for
convenience only and shall not affect meaning or interpretation.

Section 21.5, Severability., Invalidation or reformation of any one of these covenants or
restrictions by judgment or court order or otherwise shall in no way affect the application of such
provision to other circumstance(s) or any other provision(s) which shall remain in full force and
effect.

Section 21.6. Number: Gender. The singular shall include the plural and the plural the singular
unless the context requires the contrary, and the masculine, feminine and neuter shall each include
the masculine, feminine or neuter, as the context requires.

Section 21.7. Successors and Assigns. This Declaration shall be binding upon and shall inure to
the benefit of all heirs, personal representatives, successors, assigns, personal representatives,
grantees, lessees, licensees and renters of Owners.

Section 21.8 Joint and Several Liability. In the case of Joint Ownership of a Residential Lot, the
liability of each Owner and the Owners thereof in connection with the liabilities and obligations of
the Owners, set forth in or imposed by this Declaration, shall be joint and several.

Section 21.9 Conflicts. If there are conflicts or inconsistencies between the provisions of
California law, this Declaration, the Articles of Incorporation, the Bylaws and the Rules and
Regulations, the provisions of California laws, the Declaration, the Articles of Incorporation, the
Bylaws and the Rules and Regulations (in that order) shall prevail.

Section 21.10 Power of Attorney. To the extent necessary to carry out and enforce the provisions
of this Declaration, separate and irrevocable power of attorney coupled with an interest are granted
to the Association and the Country Club by the Owners.

GAIOVOS2LSP\Dmft Decs\Chaparral-CC&Rs (Final), wpd
Revision Date: June 30, 2007
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CERTIFICATE OF AMENDMENT

I, the undersigned, declare:

1. I am the duly elected and acting Secretary of CHAPARRAL ASSOCIATICON, a
California Nonprofit Mutual Benefit Corporation; and .

2. The foregoing SECOND RESTATED DECLARATION OF COVENANTS,
CONDITIONS, AND RESTRICTIONS FOR CHAPARRAL ASSOCIATION AND CHAPARRAL
COUNTRY CLUB, INC., comprising 63 pages, constitutes the Declaration of Restrictions of the
Association duly adopted by a vote of at least sixty percent (60%) of the voting power of the
Association.

IN WITNESS WHEREOF, I hereunto subscribe my name and affix the seal of said
corporation this | ™ day of h%gz, 2007.
CHAPARRAL ASSOCIATION

By: %Qm\b heoey o,

Patricia Wyman, Séﬁetary

Nevade €3

STATE OF CAEHORMNA )

o ) s
COUNTY OF&P«‘E:\!G-I-BE )@
On Prug. lo,3007F  before me M;g“ 0 L;E}Qk@h a Notary Public, personally
Pudv12ia MWouman

appeared , personally known to me (or proven to me on the basis of
satisfactory evidence) to be the person (s) whose name(sY1g/are subscribed to the within instrument
and acknowledged o me that he@they executed the same in histheir authorized capacity(ies),
and that by his{ed/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official sea%
Signature ‘wﬁﬂj/_/u (Seal)

L

) STEPHANIE L. JACKSON

\ Notary Public - State of Nevada
; Appaintment Recorded in Lyon County
No: §7-3155-12 - Expires August 25, 2009
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1, the undersigned, declare:

1. I am the duly elected and acting President of CHAPARRAL ASSOCIATION, a
California Nonprofit Mutual Benefit Corporation; and

2 The foregoing SECOND RESTATED DECLARATION OF COVENANTS,
CONDITIONS, AND RESTRICTIONS FOR CHAPARRAL ASSOCIATION AND CHAPARRAL
COUNTRY CLUB, INC., comprising 63 pages, constitutes the Declaration of Restrictions of the
Association duly adopted by a vote of at least sixty percent (60%) of the voting power of the
Association.

IN WITNESS WHEREOF, I hereunto subscribe my name and affix the seal of said
corporation this 25 day of Hh.t , 2007,
7 CHAPARRAL ASSOCIATION

By:
Joseph Diehl, Pregfdent

STATE OF CALIFORNIA )
) ss
COUNTY OF RIVERSIDE )

On :7:4/“, 285~ 2.007 before me I‘p‘l/l‘ﬂr i< pﬂa‘ a Notary Public, personally
appeared 03?;_{'5';;/-. FTDiekl personally Known to me (or proven to me on the basis of
satisfactory evidence) to be the person &} whose name(s){&are subscribed to the within instrument
and acknowledged to me that @&l shefthey executed the same infhisher#their authorized capacityfies),

and that by(hisher/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the personés} acted, executed the instrument.

WITNESS my hand and official seal.

Signature | ’% ﬂ- P.#;_;_, (Seal)

dhdded o & 0 4 4 4 4 4 o,

KATHY R. PIPER
COMM. #14738485

2,

Ty
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I, the undersigned, declare:

1. [ am the duly elected and acting Director of CHAPARRAL ASSOCIATION, a
California Nonprofit Mutual Benefit Corporation; and

2. The foregoing SECOND RESTATED DECLARATION OF COVENANTS,
CONDITIONS, AND RESTRICTIONS FOR CHAPARRAL ASSOCIATION AND CHAPARRAL
COUNTRY CLUB, INC., comprising 63 pages, constitutes the Declaration of Restrictions of the
Association duly adopted by a vote of at least sixty percent (60%) of the voting power of the
Association. '

IN WITNESS WHEREOF, I hereunto subscribe my name and affix the seal of said '
corporation this 3o7Aday of /¢ t; , 2007.

CHAPARRAL ASSOCIATION

i »
By:

“Rud edrich, Director /

STATE OF CALIFORNIA )
) ss
COUNTY OF RIVERSIDE )

on Jaly3029°7 before me  Jlatty. [ ﬁ (¢~ a Notary Public, personally
appeared_ ¥ (2 udiy Fr) ediied personally known to me (or proven to me on the basis of
satisfactory evidence) to be the person ¢s) whose name(s)is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same infiid/herfthetr authorized capacity(ies),
and that by hig/kes/their signaturefs) on the instrument the personés), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature @\g /2,, pflfz,;: (Seal)
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1, the undersigned, declare:

1. I am the duly elected and acting Director of CHAPARRAL ASSOCIATION, a
California Nonprofit Mutual Benefit Corporation; and

2. The foregoing SECOND RESTATED DECLARATION OF COVENANTS,
CONDITIONS, AND RESTRICTIONS FOR CHAPARRAL ASSOCIATION AND CHAPARRAL
COUNTRY CLUB, INC., comprising 63 pages, constitutes the Declaration of Restrictions of the
Association duly adopted by a vote of at least sixty percent (60%) of the voting power of the
Association.

IN WITNESS WHEREOF, I hereunto subscribe my name and affix the seal of said
corporation this 26+~day of g-bt& , 2007.

CHAPARRAL ASSOCIATION

By:
Kathy Mcinggsh, Director

STATE OF CALIFORNIA )
) ss
COUNTY OF RIVERSIDE )

On UD! y 26, 2007 before me ]Zq/ﬁy___p—» R‘n&. a Notary Public, personally
appeared” [Zathy fheTrtsgh  personally known to’me (or proven to me on the basis of
satisfactory evidé;ice) to be the person (8) whose name(s}is/are subseribed to the within instrument
and acknowledged to me thathe@they executed the same in hi-sf@their authorized capacity(ies),
and that byhis@tm signature(s} on the instrument the person{s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature %_ ﬂ @&eb (Seal)

! B L KATHY R. PIPER  ~ I
7 A0, COMM.#1476485

m
r ';24 Notary Public-Californla (3
v [/ RIVERSIDE COUNTY -

l ‘:ﬁzxf WComm.Exp.lhm,mi}.
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CERTIFICATE OF CONSENT

[, the undersigned, declare:

1. I'am the duly elected and acting Secretary of CHAPARRAL COUNTRY CLUB,
INC., a California Nonprofit Mutual Benefit Corporation; and

2. The CHAPARRAL COUNTRY CLUB hereby consents to the foregoing SECOND
RESTATED DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS FOR
CHAPARRAL ASSOCIATION AND CHAPARRAL COUNTRY CLUB, INC., comprising 63
pages.

IN WITNESS WHEREOF, I hereunto subscribe my name and affix the seal of said
corporaticn this | 4 day of _ajm, 2007,

CHAPARRAL COUNTRY CLUB, INC.
STATE OFM )

By: )
Bill Tackabery, Secretary
COUNTY OF ) -

%%ﬂ@@/ﬂ% g

On Qu_dg -4, 2607 before me ' Notary Public, personally
appeared B {l TACYO) Q{ ( E: personally known to me (or proven 1o me on the basis of
satisfactory evidence) to be the person (s} whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies),

and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature { M k!%; HQ ,Q.,Uf.)
U
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L, the undersigned, declare:

1. I am the duly elected and acting President of CHAPARRAL COUNTRY CLUB,
INC., a California Nonprofit Mutual Benefit Corporation; and

2, The CHAPARRAL COUNTRY CLUB hereby consents to the foregoing SECOND
RESTATED DECLARATION OF COVENANTS, CONDITIONS, AND RESTRICTIONS FOR
CHAPARRAL ASSOCIATION AND CHAPARRAL COUNTRY CLUB, INC., comprising 63
pages.

IN WITNESS WHEREOF, | hereunto subscribe my name and affix the seal of said
corporation this / ¢ day of L 2007.

CHAPARRAL COUNTRY CLUB, INC,

By:

Ml'cl'\.\gcm

STATE OF CALFORNIA )
) ss

COUNTY OF RIVERSIDE

Omuw@k)
On Quugust 10, 700 before me Robyn J- B Ll . 2 Notary Public, personally
appeared Depnf's SChnedor personally known to me (or proven to me on the basis of

satisfactory evidence) to be the person (s) whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies),
and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.
Signature (Seal)

. ROBYN J. FREUND
:\l‘lO\‘JOSZ\LS‘P\Dmﬂ Docs\Chaparral-CC&Rs (Final).wpd Notary Public, Oakland COUmy, MI
Revision Date: June 30, 2007 My commISSiOH EXD"GS 9-10-07
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EXHIBIT “A”
LEGAL DESCRIPTION OF THE DEVELOPMENT

Residential Lots

Phase 1

Phase II

Phase 11

Phase IV

Lots 1 through 187 of Tract 13881-1 per map recorded on September 4, 1979, in
Book 106, pages 75-80, inclusive of Maps in the Office of the County Recorder of
Riverside County, California.

Lots 1 through 28 of Tract 17401 recorded on March 1981 in the County of
Riverside, California. Lots 1 through 73 and 104 through 144 of Tract 13881-2 in
the County of Riverside, California.

Lots 1 through 157 of Tract 13881-3 recorded in 1980 in the County of Riverside,
California.

Lots 1 through 137 of Tract 13881 recorded in 1982 in the County of Riverside,
California.

Common Area Lots

Phase I

Phase II

Phase III

Phase IV

Lots B, C, D, Lots 29, 188, 189, 190, 191, 192, 194, 196, 199 and 200 of Tract
13881-1 recorded in the County of Riverside, California.

Lots B, C, D, Lots 145, 147, 149, 150, 151, and 200 (*Well Site’} of Tract 13881-2
recorded in the County of Riverside, California.

Lots A, B, C, D, E, F, Lots 158 - 171 of Tract 13881-3 recorded in the County of
Riverside, California.

Lots A, B, Lots 138 through 143 of Tract 13881 recorded in the County of Riverside,
California.



: EXHIBIT “B”
SITE PLAN DEPICTING DEVELOPMENT AND COUNTRY CLUB PROPERTY

The Site Plan depicting the Development and Country Club Property is attached as Exhibit “B” to
the Declaration of Covenants, Conditions and Restrictions of Chaparral Association and Chaparral
Country Club, recorded on May 10, 1995, as Instrument No. 148994, of the Official Records of
Riverside County, California.



EXHIBIT “C”
LEGAL DESCRIPTION OF THE COUNTRY CLUB

Lots 195, 197 and 198 of Tract 13881-1 per Map recorded on September 4, 1979 in Book
106, pages 75-80, inclusive, of Maps in the Office of the County Recorder, of Riverside
County, California.

Lots 152 and 153 of Tract 13881-2 in the County of Riverside, California.

Lot 172 of Tract 13881-3 in the County of Riverside, California.

Lot 144 of Tract 13881 in the County of Riverside.

Any and all other real property owned by and/or vested in the name of the Country Club from
time to time.
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