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BYLAWS
e —
OF

CARMEL MOUNTAIN RANCH RESIDENTIAL COMMUNITY ASSOCIATION

ARTICLE I

PLAN OF OWNERSHIP

Section 1.01. Name. The name of the corporation ig
CARMEL MOUNTAIN RANCH RESIDENTIAL COMMUNITY ASSOCIATION, a
California nonprofit mutual benefit corporation, hereinafter
referred to as the “Association.” The Principal office of the
Association shall be located in the County of San Diego, State
of California, at such address as may be designated by the
Board from time to time.

Section 1.02. Application, fThe Provisions of thege
Bylaws are applicable to the multi-phased planned community
development known as Carmel Mountain Ranch, located in the
County of San Diego, State of California. All Present and
future Owners and their tenants, future tenants, employees, and
any other person who might use the facilities of the Subject
Property in any manner, are subject to the regulations set
forth in these ByYlaws and in the Declivation of Covenants,
Conditions and Restrictions for the Carmel Mountain Ranch
Residential Community Association {the "Declaration") Tecorded
Or to be recorded in the Office of the San Diego County
Recorder and applicable to the Subject Property. The mera .
dcquisition or rental of any Lot or Condominium in the Subject
Property or the mere act of occupancy of any Lot or Condo-
minium, will signify that these Bylaws are dccepted, ratified,
and will be complied with.

Section 1.03. Meaning of Terms, Unless otherwise ex=-
pressly provided hereln, the Capitalized terms used in these
Bylaws shall have the Same meaning as are given to such terms
in the Declaration.

ARTICLE II -

VOTING BY ASSOCIATION MEMBERSHIP

. Section 2.01. Voting. Members shall elect Delegates and
Alternate Deldgates to act on their behalf as set forth in
Article IV of the Declaration, or as set forth in Section 2.04
Of these Bylaws. The number of votes (i.e., voting power) held
Oor represented by each Delegate, the manner in which Members
shall elect Delegates, and the manner in which each Delegate
shall cast votes held by her or him, as set forth in the
Declaration, are incorporated by reference herein.

Section 2.02. Meaning of Percentage Delegate Voting
Power. - As used in the Declaration and these Bylaws, any

L £ “of “ "of the votin ower of
specified percentage “of Delegates® or "o g p
the Deleqates" shall mean those Delegates representing such
Specified percentage of the voting power of the membership-in
the Associaticn. Unless otherwise expressly provided in these
Bylaws or the Declaration, any action which may be taken by the

Association may be taken by Delegates representing a majority

of the voting power of a quorum of the Delegates of the Associa-
tion. -




Section 2.03. OQuorum. Except as otherwise provided in
these Bylaws, the presence in person of the Delegates repre=
senting at least fifgy-one percent (51%) of the voting power of
the Association shall constitute a quorum of the membership,
The Delegates present at a duly called or held meeting at which
a quorum is present may continue to do businegs until adjourn-
ment, notwithstanding the withdrawal of enough Delegates to
leave less than a quorum. Delegates may only act personally at
a meeting of the Delegates, or by written ballot, and may not
act by proxy.

Any ‘meeting of the Delegates, whether or not a quorum
is present, may be adjourned from time to time for any reason
by a vote of the Delegates representing a majority of the
voting power of the Delegates present at the meeting, to
another time not less than five (5) days nor more than thirty
(30) days from the date of the original meeting. If the time
and place of the adjourned meeting are announced prior to the
adjournment of the original meeting, no notice of the adjourned
meeting is required, provided that if a new date is fixed for
the adjourned meeting after the adjournment of the original
meeting, notice of the date, time and place of the adjourned
meeting shall be given to Delegates in the manner prescribed in
Section 3.05 of these Bylaws. Any business that might have
been transacted at the original meeting may be transacted at
the adjourned meeting. 1In the absence of a quorum, no business
may be transacted at the meeting other than to adjourn the
meeting to another time, If a meeting is adjourned because a
quorum is not present, the quorum requirement at the -adjourned
meeting shall be twenty~five percent (25%) of the total voting
power of the Association. If, however, such an adjourned
meecing is attended by Delegates representing less than onew
third (1/3) of the voting power of the Association, notwith=
standing the presence of a quorum, no matter may be voted upon
except those matters regarding which notice of the general
nature of the matter to be voted upon was given in accordance
with Section 3.05 of these Bylaws.

The Delegates present at a duly called or held
meeting may continue to transact business until adjournment,
notwithstanding the withdrawal of the voting power of enough
Delegaces to leave less than a quorum, provided that any action
taken (other than adjournment) is approved by at least a
majority of the voting power of Delegates required to consti=-
tute a quorum. s

_ Section 2.04. Alternative Method of Electin Delegates

and Alternate Delegates, In the event that a Sub~Association

is created by a Supplemental Declaration covering any portion

of the Subject Property, and the Supplemental Declaration does
not specify the procedure for the electcion of a Delegate and ar
Alternate Delegate to the Association, or if a Delegate District
is created for any portion of the Subject Property not subject .
to a Supplemental Declaration, Delegates and Alternate Delegates
shall be elected in accordance with the following procedure.

- fa) The Board of Directors shall appoint a nominating
committea to solicit and accept nominations from among the
Owners within the Delegate Districe, ..The Board shall adopt

procedures that provide for a reasonable opportunity for

nominees to solicit votes and to communicate their qualifica=-

tions and reasons for candidacy to the Members within the
Delegate District,
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(b) The Delegate and the Alternate Delegat
e;ectgd by written ballot, The Board shall cgus: ggiiétgeto be
dzs;rlbuted to each Member within the Delegate District who is
entitled to vote. The ballot shall be given personally, or by
first class, registered, or certified mail addressed to'each
Member at the address of the Lot or Condominium owned by the
Member, or such other address as may be gpecified by the
Member. Each ballot shall set forth: (a} the proposed action,
{b) an opportunity to specify the Member's choice among the
nominations, including an OPPOrtunity to write-in a name not
listed among the nominations, and (c) the time by which the
ballot must be received by the Board in order to be csunted.

(c} A written ballot may not be revoked. Menmbers shall
have the number of votes as set forth in Section 4.04 (c) of the
Declaration, and .the nominee recelving the greatest number of
voteS cast shall be the Delegate for that Delegate District,’
-and the nominee receiving the second greatest number of votes
‘cast shall be the Alternate Delegate for that Delegate District.
Delegates and Alternate Delegates shall serve for a concurrent
term of one (1) year, or until such time as he has resigned or
- is removed; provided, however, that in the event the Board
receives a petition signed by a majority of the Members within
anv such Delegate District requesting the removal of any.
Delegate or any Alternate Delegate elected pursuant to this
Section 2.04, the Board shall cause another election to be held
in the manner provided in this Section within ninety (90) days
after receipt of any such petition to elect a new Delegate or
Alternate Delegate, as the case may be, :

(d) The Board of Directors shall have the power to adopt
procedures by which a Delegate may call a special meeting of
the Members owning Lots or Condominiums in his Delegate District
for the purpose of obtaining instructions as to the manner in
which the Delegate is to vote on any issue to be voted on by
the Delegates.

Section 2.05. Alternate Delegates. An Alternate Delegate
shall have and shall exercise the powers and duties of the '
. Delegate for that Delegate District whenever the Delegate is
absent, disabled or unable to act. A request by a Delegate to
the Alternate Delegate to act on the Delegate's behalf may be
made either orally or in writing. An Alternate Delegate may
not act on behalf of a Délegate unless eXpressly authorized by
the Delegate, unless the Delegate is unable to communicate the
authorization due to injury, disease or other cause; provided,
however, that an Alternate Delegate may act on behalf of a _
Delegate at any meeting of Delegates without prior authorization
if the Delegate is absent from the neeting.

If at a duly constituted meeting of the Members in the

Delegate District, the Members have instructed their Delegate

as to the manner in which he is to wvote on any issue to be voted
upon by the pelegates, the Alternate Delegate represeqting

that Delegate District shall cast the voting power which he

represents in the manner instructed.by the Members. In the

absence of any such instructions, the Alternate Delegate shall
have the authority to cast the votes which he represents in

‘the manner as he may, in his sole discretion, deem appropriate,
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ARTICLE III
ADMINISTRATION

Section 3.01, Association Responsibilities, In
accordance with the provisions o the Declaration, the Associa-
tion shall have the responsibility of administering the Associ=
ation Properties, approving the annual budget, egtablishing and
collacting all Assessments authorized pursuant to the Declara<

tion, and arranging for the overall architectural control of

the Subject PropertY.

Section 3.02. Place of Meetings of Delegates.
Meetings of the Delegates shall be held 1n the Subject Property
or such other suitable place in San Diego County, as proximate
chereto as practicable and convenient to the Delegatesg, as may

be designated by the Board of Directors from time to time,

saction 3.03. Annual Meetings of Delegates., The
first annual meeting of Delegates shall be EeIE within the time
limitations set forth in Section 6.01(3) of the Declaration,
Thereafter, the annual meetings of Delegates shall be held on
or about the anniversary date of che .first annual meeting,
fach first Mortgagee of a Lot or Condominium in the Subject
Property may designate a representative to attend all annual
. meetings of the Delegates. The annual meetings of the Dele-
gates shall be open to actendance by all Members, and Mortgagee
representatives to the extent of the permissible capacity of
the meeting rOOm.

Section 3,04,  Special Meetings of Delegates. It
shall be the duty of the President to call a special meeting of
the Delegates, as directed by resolution of a majority of a
quorum of the Board of Directors, Or upon a petition being
presented to the Secre.ary’ sicned by Delegates representing at
least five percent (5%) of the total voting power of the
Association., The notice of any special meeting shall be given
within twenty (20} days after adoption of such resolution or
receipt of such petition and shall state the time and place of
such meeting and the purpose thereof. The special meeting
shall be held not less than thirty-five (35} days nor more than
ninety (90) days after adoption of the resolution or receipt of
the petition. No business shall be transacted at a special
meeting except as stated in the notice, Each first Mortgagee
of a Lot or Condominium in the Subject Property may designate a
representative to attend all special meetings of the Delegates.
The special meetings of the Delegates shall be open to atten=
dance by all Members, and Mortgagee representatives to the
extent of the permissible capacity of£ the meeting room.

Saction 3.05. Notice of Meetings. It shall be the duty
of the Secretary to send a notice of each annual or special
meeting by first-class mail, at least thirty {30} days and not
more chan ninety (90) days pricr €o such meeting, stating the
purpose thereof as well as the day, hour and place where it is
to be held, to each Delegate of record, the Class B Members (if
Directors are to be elected) and to each first Mortgagee of a
Lot or Condominium, which Mortgagee has filed a written request
for notice with the Secretary. The notice may set forth time
limits for speakers and nominating ptocedures for the meeting.
The notice of any meeting at which Directors are to.be elected
spall include the names of all those who are nominees at the
time the notice is given, The mailing of a notice, postage
prepaid, in the manner provided in this Section, shall be
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considered served forty-eight (48) hours after the notice has
been deposited in a regular depository of the United States
mall. The notice shall be posted in a conspicuous place on the
Subject Property, and the notice shall be deemed served upon

any Delegate upon posting if no address for the Delegate has
been furnished to the Secretary.

Section 3.06. Special Notice Re uirements, Approval by
the Delegates of any of the following proposals, other than by
unanimous approval of those Delegates entitled to vote, shall

-not be valid unless the general nature of the proposal was

stated in the notice or in any written waiver of the notice:
(1) remeing a Director without cause;
(1i) filling vacancies on the Board;
{1ii) amending the Articles;

{iv) approving a contract or transaction betwWeen the
Association and any entity in which a Director has a
material financial interest;

(vl electing to wind up and dissolve the Associa-
tion; or

(vi) approving a plan of distribution of assets,
other than money, not in accordance with the liquidiation
-Tights of any class of Members (applicable only if the
Association is in the process of winding up and there is
more than one class of membership outstanding at the
time) .,

Section 3.07. Waiver of Notice or Consent, The transace
tions of any meeting of Delegates, however callied or noticed,
and wherever held, shall be as valid as though taken at a
meeting duly held after regular call and notice, if (1} a
quorum is present, and (2) either before or after the meeting,
each Delegate entitled to vote, not present in person, siqgns,a
written waiver of notice, a consent to the holding of the
meeting, or an approval of the minutes of the meeting. The
waiver of notice, consent, or approval need not specify either
the business to be transacted or the purpose of any meeting of
Delegates, except that if action is taken or proposed to be
taken for approval of any of those matters specified in Section
3.06 of these Bylaws, the waiver of notice, consent, or approv-
al shall state the general nature of the proposal. All such
waivers, consents, or approvals shall be filed with the corpo-
rate records or made a part of the minutes of the meeting.

Attendance of a Delegate at a meeting shall constitute a
waiver of notice, unless the Delegate objects at the beginning
of the meeting to the transaction of any business because the
meeting is not lawfully called or convened. Also, attendance
at a meeting is not a waiver of any right to object to the _
consideration of matters required to be included in the notice
of the meeting but not so included, if that objection is

expressly made at the meeting.

Section _3.08. Proof of Membership and Record Date. No
person shall exercise the rights of membership in the Associa=-
tion until satisfactory proof of membership has been furnished
to the Association. No Delegate shall be entitled to cast a
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vote on behalf of a1 'Member ‘with respect to any Lot or Condomin=
jum acquired by such Member after the applicable record date.
guch proof may consist of either a duly-executed and acknow-
ledged grant deed or title insurance policy showing that the
persoh has an ownership interest in a Lot or Condominium that
would entitle the persSon to membership in the Association as
provided in Secrion 4.02 of the peclaration. Such deed or
policy shall be deemed conclusive proof of the person's member=
ship in the absence of a conflicting claim based on a later
deed or policy.

For the purpose of determining the Members entitled to
notice of any meeting, to vote, OF to exercise any other rights
in respect of any lawful action, the Board may £ix, in advance,
a record date as follows: (a) the record date for notices
shall be not more than.-ninety (90} nor less than ten {10} days
mefore the date of the meeting; (b) the record date for voting
<shall not be more than sixty (60) days before the date of the
meeting or before the date on which the first written ballot is
mailed or solicited; and, (c) the record dated for any other
actrion shall not be more than sixty (60} days before the date
of such action. 1If no record date is fixed by the Board, the
record date shall be determined in accordance with California
,Corporations Code gection 761l. A person nolding  a-membership
as of the close of business on che recurd date shall be a
member of record.

gection 3.09. Action by Written Ballot. Any action that
may be taken at any meeting of the Delegates, except the
election of Directors, may be taken-by written ballot if the
following requirements ale satisfied:

(i) The Association distributes a written ballot to .
¢cach Delegate entitled to vote ‘on the matter. The ballot
. shall be given personally, of by first-class, registered,
or certified mail addressed to the Delegate at cthe address
appearing on the pooks of the Association or given by the
Delegate to the Association for the purpose of notice.
The ballot shall provide a reasonable time within which to
pe returned., If ballots are distributed to 10 or more
pelegates, and the Association has 100 or more Delegates,
the requirements Of california Corporations Code Section
4514 shall be satisfied.

- {ii) Each ballot shall set forth: (a) the proposed
action, {(b) an opportunity to specify approval or disap=-
proval of any proposal, (¢) the time by which the ballot
must be received by the Association in order to be count=
ed, (d) the number of responses needed to meet the guorum
requirementc, and (e) the percentage of approvals necessary
to approve the proposed action. '

(iii} The proposed action shall be considered approved
by written ballot if (a) within the time period specified
che number of votes cast by ballot equals or exceeds the -
quorum required tO be pregent at a meeting authorizing the
action, and {b) the number of approvals equals or exceeds

the number of votes that would be required for approval at

a meeting at which the rotal number of votes cast was the
same as the number of votes cast by ballot.

{iy) A written ballot may not be revoked.
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_ Sectioq 3.10. Order of Business. The order of business
at all meetings of the Delegates shall be as follows: {a)
appointment of inspector of election by the Board: (b) roll
call to determine the voting power represented at the meeting:
le) proof of notice of meeting or waiver of notice; (d) readiﬁg
of the minutes of the preceding meeting; (e) reports of offi=-
Cers: (f) reports of committees; (g) election of Directors (at
annual meetings or special meetings held for such purpose); (h)
unfinished business; and (i} new business. '

Section 3.11. Minutes, Presumption of Notice., Minutes or
a similar record of the proceedings of meetings of Delegates,
when signed by the President or Secretary, siiall be presumed
truthfully to evidence the matters. set. forth therein. A
recitation in the minutes of any such meeting that notice of
the meeting was properly given shall be prima facie evidence
- that such notice was given, :

ARTICLE IV

BOARD QF DIRECTORS

Section 4.01. Number and Qualification. The property,
-business and affairs of the Association shall be governed by a
Board of Directors composed of five (5) persons, each of whom,
‘except for those appointed and serving as first Directors, must
either be a resident Owner of a Lot or Condominium in the
Subject Property, or an agent of Declarant or an agent of a
Participating Builder, for so long as Declarant or a Partici-
pating Builder owns a Lot or Condominium in the Subject Proper=-
ty or the Annexable Area. The authorized number of Directors
may be changed Ly a duly adopted amendment to the Bylaws.
Directors shall not receive any salary or compensation for
their services as Directors, unless such compensation is first
approved by the vote of Delegates representing at least a
majority of the voting power of the Association; provided,
however, that {1} nothing herein contained shall be construed
to preclude any Director from serving the Association in some
other capacity and receiving compensation therefor, and {2} .any
Director may be reimbursed for his actual expenses incurred in
the performance of the Director's duties.

The first Directors shall be appointed by Declarant as
soon as practicable after the incorporation of the Association,
and shall hold office until the first annual meeting of the
Delegates as specified in Section 3.03 of these Bylaws. At the
first annual meeting, the Delegates shall elect Directors toO

£ill all the positions on the Board.

Section 4.02, Nomination. Except for the first Directors
selected by Declarant as provided in Section 4,01 of these
Bylaws, nomination for election to the Board shall be made by a
nominating ‘committee consisting of three persons. The nominat-
ing committee shall consist of a chairman, who shall be a
Director, and two0 other persons who may either be members Of
the Association or representatives of Declarant. Each member
of the nominating committee shall be appointed by ‘the Board to

serve for a period of -one year, and vacancies thereon shall be

filled by the Board. The nominating committee may make as many
nominations as it desires, but not less than the number of

positions to be filled.

Notwithstanding the foregoing, any Member or Delegate
present in person at a meeting in which 2 Director or Directors




are to be elected may place a name in nomination at the meeting
prior to the vote. If the Association has 500 or more members,
the nomination requirements of California Corporations Code
§7521 shall be satisfied,

The Board shall adopt precedures that provide for a
reasonable opportunity for nominees to communicate their
qualifications and reasons for candidacy to the Members and to
solicit votes, and for a reasonable opportunity for all Members
to choose among the nominees, Without authorization of the
Board, no Association funds may be expended to support a
nominee for Director after there are more nominees than can be
elected. : '

Section 4.03, Election and Term of Office.

(a} At the first meeting of the Delegates, and thereafter
at each annual meeting of the Delegates, new Directors shall be
elected by secret written ballot by the Delegates as provided
in these Bylaws, In the event that an annual meeting is not
held, or the Board is not elected thereat, the Board may be
elected at any special meeting of the Delegates held for that
purpose. Each Director shall hold office until his successor
has been elected or until his deatt., resignation, removal or
judicial adjudication of mental incompetence. Subject to the
right of Declarant and Participating Builders to exercise a

Class B vote pursuant to Section 4,04 of the Declaration, with-
" respect to Directors elected at the first annual meeting of the
.Delegates, the three: (J) Directors receiving the highest number
of votes shall each be elected for a term of two (2) years, and
the two (2) Directors receiving the next highest number of
votes shall each be elected for a term of one (1) year, At
each annual meeting, new Directors shall be elected to fill
vacancies created by resignations or expirations of the terms
of past Directors. Following the first annual meeting, the
term of office for each Director elected to fill a vacancy
created by the expiration of the term of office of the respec-
tive past Director shall be for two {2} years. The term of
office of each Director elected to fill a vacancy created by
the resignation, death or removal of his predecessor shall be
the balance of the unserved term of his predecessor. Any
person serving as a Director may be reelected, and there shall
'be no limitation on the number of terms during which he may
serve, Each Delegate may accumulate his votes for any candi-
date -for the Board if the candidate's name has been placed in
nomination prior to the voting and if such Delegate, or any
other ‘Delegate, has given notice at the meeting prior to the
voting of the Delegate's intention to cumulate votes., If a
Delegate cumulates his votes, the Delegate may cast a number of
votes equal to the Delegatae's share of the voting power,
multiplied by the number of Directors to be eleceed.

(D)  Notwithstanding the foregoing, whenever (i) notice is
given for an election of Directors of the Board and (ii) upon
such date Declarant and any Participating Builders are entitled
to exercise a majority of the voting power of the Associaction,
and {iii) upon such date the Delegates casting votes attribut-
able to Members other than Declarant and any Participating
Builders do not have a sufficient percentage of the voting
power of the Association to a2lect a number of Directors repre=
seliting at least twenty percent. (20%) {[though not less than one
(1)] of the entire Board through the foregoing cumulative
voting procedure, then such notice shall also provide for the
tollowing special election procedure. Election of Directors
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shall be first apportioned to Delegates representing the voting
power of Members other than Declarant and any Participating.
Builders until the aggregate number of Directors on the Board

elected by Delegates casting votes attributable to Members
other than Declarant and any Participating Builders represents
at 1easp twenty percent (20%) ([though not less than one (1)) of
the entire Board (e.g., the Delegates shall ensure that at
}eagt one (1} Director is an Owher not connected directly or
indirectly with Declarant or any Participating Builders (“non-
affiliated Owner®) for so long as a majority of the voting
power of the Association is attributable to Lots or Condomini-
ums owned by Declarant and Participating Builders]. Any
non~atfiliated Owner shall be an eligible candidate for the
special election upon receipt by the Secretary of a Declaration
of Candidacy, signed by the candidate, at any time prior to the
election. Such election shall be by secret ballot unless a
majority of the Delegates representing the voting of the
Members other than the Declarant and Participating Builders
determine otherwise. The non-affiliated Owners receiving the
greatest number Of votes cast by Delegates representing the
voting power. of Members other than Declarant and any Partici-
pating Builders shall be elected to the Board in a co-equal
capacity with all other Directors. The remaining members on
the Board shall be elected through the customary cumulative
voting procedure outlined above,

Section 4.04. Vacancies, Vacancies on the Board of
Directors caused by any reason other than the removal of a
Director bv a vote of the Delegates of the Association shall be

~filled by a vote of the majority of the remaining Directors,

even though thev may constitute less than a quorum; and each
person so elected shall be a Director until a successor 1is
elected at the next annual meeting of the Delegates of the
Assoclation, or at a special meeting of the Delegates called
for that purpose. A v.cancy rhall be deemed to exist in case
of death, resignation, removal or judicial adjudication of
mental incompetence of any Director, or in case the Delegates
fail to elect the full number of authorized Directors at any
meeting at which the election is to take place. Any vacancy,
not filled by the Directors may be filled by vote of the
Delegates at a special meeting of the Delegates called for that
purpose.

Section 4.05. Removal of Directors. At any regular or
special meeting of the Delegates duly called, any one or more
of the Directors may be removed prior to the expiration of the
Director's term of office with or without cause by a vote of
Delegates representing a majority of the total voting power of
the Association (including votes attributable to Declarant and
Participating Builders). &Any Director whose removal has been
proposed by the Delegates shall be given an opportunity to be
heard at the meeting. If more than one Director is to be
removed at any one time, e¢ach Delegate may accumulate his votes
and vote for or against such removal of one or more of the
Directars, exercising the number of votes equal to his_shgre of
the voting power as set forth in the Declaration, multiplied by

the number of Directors sought to be removed,. Where the entire
Board of Directors is not removed at one time, no Director
shall be removed if the number of votes cast against his.
removal or not consenting in writing to such removal, would be
sufficient to elect the Director if voted cumulatively at an
election at which the same total number of votes were cast and
the entire number of Directors authorized at the time of the
Director's most recent election were then being elected. If
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any or all of the pDirectors are so removed at a meeting, new
Directors may be elected at the same meeting. Notwiths;anding
the foregoing, any Director who has been elected to office
solely bv the votes of Delegates representing the votilng power
of Members other than Declarant or Participating Builders
pursuant to Section 4.03 (b} of this Article IV may be removed
irom office prior to the expiration of his term of office only
by the vote of Delegates representing a simple majority of the
voting power residing in Members other than Declarant and any
pParticipating Builders; and, in the event of such removal, the
Director's successor shall be elected in the samé manner as the
removed Director, pursuant to the provisions of Section 4.03(b)
hereof. .

Section 4.06. Powers and Duties. The Board of Directors
has the powers and duties hecessary Tor the administration of
the affairs of the Association, and may do all such -acts and
things as are not by law, the Declaration or by these Bylaws
directed to be exercised and done exclusively by the Members
acting through the Delegates. The Board of Directors shall not
anter into any contract for a term in excess of one {l} year,

‘without the vote of Delegates representing a majority of the
voting power of the AssoCiation, except for (i) any contract of
4 minimum term with a public utilicy company, regulated by the
Public Utilities Commission, which requires a minimum term in
excess of one (1) year; (ii) a Management contract the terms of
which have been approved by the Veterans Administration or the
Federal Housing Administration; and (iii) prepaid casualty or
liability insurance policies of not more than three (3) years'
duration provided that the policies permit short-term cancella-

tion by the Association.

section 4.07. Special-Powers and Duties. Without preju-
dice to such foregoing general powers and duties and such:
powers and duties as are sat forth in the Declaration, the

_Board of Directors is vested with the following powers and
duties:

(a) The power and duty to select, appoint, and remove all
officers, agents, and employees of the Association and to
prescribe such powers and duties for them as may be consistent
with law, with the Articles of Incorporation, the Declaration
and these Bylaws; to fix their compensation and to require from
them security for faithful service when deemed advisable by the
Board. '

(b) ‘The power and duty to conduct, manage and control the
affairs and business of the Association, and to adopt and
enforce the Board Rules and Regulations therefor consistent
with law as well as Architectural Standards as provided in
Section 7.03 of the Declaration (also referred to herein as
"Use Guidelines* and "Design Guidelines”). The Board Rules and
Regulations shall become effecgive and binding after (1) they
are adopted by a majority of the entire Board at a meeting
called for that purpose; and, (2} they are posted in a conspicu~
ous place in the Association Properties. '

(c) The power but not the duty to change the principal
office for the cransaction of the business of the Association.
frcm one location to another within the County of San Dlego, as
provided in Article I hereof; to designate any place within
such County for the holding of any annual or special meeting or
meetings of Delegates consistent with the provisions.of Section
3.02 hereof; and to adopt and use a corporate seal and to alter
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the form of such seal from time to time, as the Board, in its
sole judgment, may deem best, provided that such seal shall at
all times comply with the provisions of law.

(dl_ The power and du£§ to enforce the provisions of the
Declaration, the Board Rules and Regulations, these Bylaws, and
other agreements of the Association.

(€1 The power but not the duty to act as the management
agent for any Sub=Association within the Subject Property and
to charge a reasonable fee for such management services.

Section 4.08. Books, Audit. The Board of Directors shall

€ause to be maintained a full set of books and records showing

the financial condition of the affairs of the Association in a

manner consistent with generally accepted accounting principles.

All books, records and papers of the Association shall Be
made available for inspection and copying by any Member:

 Prospective purchasers of a Lot or Condominium; and any holder,

insurer or guarantor of ‘any first Mortgage, or their duly
appointed representative at the principal place of business of
the Association or at such other place within the Subject
Property as the Board may prescribe. The Board shall establish
reasonable rules With respect to (i) notice to be given to the
custodian of the records by the Members desiring to make the
inspection, (ii) hours and days of the week when such inspec=-
tion may be made and (iii) payment of the cost of reproducing
copies of documents requested. Every Director shall have the
absolute right at any reasonable timé to inspect all books,
records and documents of the Association, and the physical
properties owned or controlled by the Association. The right
of inspection by a Director shall include the right to make
extracts and copies of documents.

Section 4.09. Organization Meeting. The first reqular
("organization™) meeting of a newly elected Board of Directors
shall be held within ten {l0) days of election of the Board, at
such time and place as shall be fixed and announced by the
Directors at the meeting at which such Directors were elected,
for the purpose of organization, election of officers and the

. transaction of other business. No notice shall be necessary to

the newly elected Directors in order legally to constitute such
meeting; provided that (l). a majority of the whole Board shall
be present when the time and place are announced at the Member-
ship meeting, and (2) the organization meeting is held on the
same day and at the same place as the meeting of Delegates at
which the newly constituted Board was elected.

Section 4.10. Reqular Meetings. Regqular meetings of the
Board of Directors shall be open to the Members and may be held
at such time and place within the Subject Property as shall be
determined, from time to time,.by a resolution adopted by a
majority of a quorum of the Directors; provided, however, that
such meetings shall be held no less frequently than gquarterly. .
Notice of the time and place of regular meetings of the Board

‘of Directors shall be given to each Director, personally or by

mail, telephone or telegraph, at least four (4) days prior to
the date named for such meeting, and shall be posted at a
prominent place or places within the Subject Property. Members
in attendance who are not Directors may not participate in any
deliberation or discussion, unless expressly so authorized by

the vote of a majority of a quorum of the Directors.,
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' Section 4.11. Special Meetings of Board. Special meet-
ings of the Board of Directors sEa%I be open to all Members;
provided that Members who are not Directors may not participate
in any deliberations or discussions at such spec%al meetings,
unless expressly so authorized by a vote of a majority of a
quorum of the Board of Directors. Special meetings may be
called by the President {or, if he ig absent or refuses. to act,
by the Vice President)} or by any two (2) Directors. At least
four (4) days notice shall be given to each Director, personal=-
ly or by mail, telephone or telegraph, which notice shall state
the time, place (as hereinabove provided) and the purpose of
the meeting, and shall be posted at-a prominent place or places
within the Subject Property. If served by mail, each such
notice shall be sent, postage prepaid, to the address reflected
on the records of the Association, and shall be deemed given,
if not acctually received earlier, at 5:00 P.M, on che second
"day after it is deposited in a regqular depository of the United
States mail. Whenever any Director has been absent from any
special meeting of the Board, an entry in the minutes to the
effect that notice has been duly given shall be conclusive and
incontrovertible evidence that due notice of the meeting was
given to such Director, ‘as required by law and as provided
herein.

: Saction 4.12. Waiver of Notice. Before or at any meeting
of the Board of Directors, any Director may, in writing, waive
personal notice of the meeting and such waiver shall be deemed
equivalent to the giving of such notice. Attendance by a
Director at any meeting of the Board shall be a waiver of
personal notice by him of the time and place thereof. If all
che Directors are present at any meeting of the Board, no

'notice to Directors shall be required and any business may be
transacted at such meeting. The transactions of any meeting of
the Board, however called and noticed or wherever held, shall
be as valid as though had at a meeting duly held after regular
call and notice, if (l) a quorum is present, (2) notice to the
Members of such meeting was posted as provided in Section 4.10
of this Article IV, and (3} either before or after the meeting,
each of the Directors not present signs a written waiver of
notice, a consent to holding such meeting, or an approval of
che minutes thereof. All such waivers, consents and approvals
shall be filed with the records of the Association or made a
part of the minuces of the meeting.

Section 4.13. Action Without Meeting. Any action re=
quired or peéimitted to be taken by the Board may be taken
-without a meeting, if all Directors individually or collective=
ly consent in writing to such action. Such written consent or
consents shall be filed with the minutes of the proceedings of
the Board. Such action by written congent shall have the same
force and effect as a unanimous vote of such Directors. An
explanation of any action taken by unanimous written consent
without a meeting shall be posted by the Board in a prominent
place or places 1n the Subject Property within three. (3) days
after the written consents of all Directors have been obtained.

Section 4.14. Quorum and Adjournment., Except as other-
wise expressly provided herein, at all meetings of the Board of

Directors, a majority of cthe Directors shall constitute a
quorum for the transaction of business, and the acts of the

- Mmajority of the Directors present at a meetinq at which a
quorum is present Shall be the acts of the Board of Directors,
subjgct to the requirements of California Corporations Code
Section 7211l({a) (8).
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A meeting at which a quorum ‘is initially present may
contlaue to transact business, notwithstanding the withdrawal
gf Directors, provided that any action taken or decision made
1s approved by at least a majority of the required quorum for
thdt meeting. At any meeting of the Board of-Directors,
whether or not a quorum is present, the majority of those
present may adjourn the meeting from time to time. Notice of
the time and place of holding an adjourned meeting need not he
given unless the original meeting is adjourned for more than
twenty-four (24} hours. The Board may, with the approval of a
majority of a quorum of the Directors, adjourn a meeting and
reconvene in executive session to discuss and vote upon person-
nel matters, litigation in which the Association is Or may
become involved, and orders of business of a similar nature,
The nature of any and all business to be considered in execu-
tive session shall first be announced in open session,

Section 4.16.  Fidelity Bonds. 'The Board shall obtain a
Fidelity Bond which names the Association as insured or any
person or entity handling the funds of the Association, includ=
ing professional managers and their employees, in an amount
equal to at least the estimated maximum of funds, iacluding
reserve funds,. in the custody of the Association or the manage~-
ment agent at any given time during the term of the Fidelity
Bond. The Bond shall not be less than a sum equal to three (3)
months aggregate assessments on all Lots and Condominiums on
the Subject Property, plus the amount of reserve funds.

 Section 4.17. Committees. The Board of Directors may, by
resolution adopted by a majority of the number of Directors
then in office (provided that a quorum is present) create from
time to time such committees as it shall desire, and may estabe-
lish the purposes and powers of each such committee created.
The resolution designating and establishing the committee shall
provide for the appointment of its members, as well as a chair=
man, and shall state the purposes of the committee, and shall
provide for reports, termination, and other administrative
matters as deemed appropriate by the Board.

. The Board may appoint one or more Directors as alternate
members of any committee, who may replace any absent member at
any meeting of the committee., Any such committee, to the
extent provided in the resolution of the Board or in these
Bylaws, shall have all the authority of the Board, except with
respect to:

(1) The 'approval of any action which also requires the
approval of.a majority of the voting power of the Delegates.

(2) The filling of vacancies on the Board or in any
comnittee which has the authority of the Beoard.

(3) The- fixing of compensation of the Directors for
serving on the Bgard or oa any committee,

(4} The amendment or repeal of Bylaws or the adoption of
new Bylaws, : '

(5) The amendment or repeal'of any resolution of the
Board which by its express terms is not so amendable or
repealable,

(6) ThHe appointmeﬁt of committees of the Board or the
members thereof. ) .
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(7) The expenditure of corporate funds to suppqrt a .
nominee for Director’after there are more people nominated for

Director than can be elected.

ARTICLE V

OFFICERS

. gection 5.01, Designation. rhe principal officers of the
Assoclation sha = the President, the Vice President, the
Secretary, and the Treasurer, all of whom shall be elected or
appointed by the Board of Directors. The Board of Directors
may appoint an Assistant Treasurer and an Assistant Secretary,
and such other officers as in their judgment may be necessary.
Officers other than the President need not be Directors. One
Person may hold more than one office.

Section 5.02. Election of Officers. The officers of the
Associacion shall be elected annually by. the Board of Directors
ar the organization meeting of each new Board of Directors, and
ecach officer shall hold his office at the pleasure of the Board
of Directors, until he shall resign or be removed or otherwise
pe disqualified to serve, or his successor shall be elected and
qualified to serve. :

: gection 5.03. Removal of Officers. . Upon an affirmative
vote Oof a majority of the entire Board of Directors, ‘any
officer may be removed, either with or without cause, and his
successor elected at any regular meeting of the Board of
- Direceors, or at any special meeting of the Board of Directors
called for such purpose. Any officer may resign at any time by
giving written notice to the Board or to the President or
Secretary of the Association. Any such resignation shall take
effect at the date of =-ecelpt of such notice or at any later
time specified therein, and unless otherwise specified in such
notice, acceptance of such resignation by the Board shall not
be necessary to make it effective.

cection 5.04. Compensation. officers, agents, and
employees shall receive such reasonable compensation for their
services as may be authorized oOr ratified by the Board; provid-
ed, however, that no offi=er shall receive any compensation for
services performed in the conduct Of the Association's business
unless such compensation is first approved by the vote of Dele-
gates representing at least a majority of the voting power of
rhe Association; provided, however, that {l) nothing herein con-
cained shall be construed to preclude any officer from serving
the Association in some other capacity and receiving compensation
cherefor, and {2) any officer may e reimbursed for his actual
axpenses incurred in che performance of such officer's duties.
Appointment of any officer, agent, O employee shall not ot
itself create contractual rights of compensation for services
performed by such officer, agent, Or employee. Notwithstanding .
the foregoing, no officer, employeé Or Director of Declarant or
a Participating Builder or any affiliate of beclarant or a Par-
ticipating Builder may receive any compensation.

gection 5.05. President. The President ghall be the
chief executive officer of the Association. He shall preside
at all meetings of the Association and of cthe Board of Pirec-
cors. He shall have all of the general powers and duties which
are usually vesced in the office of the President of a corpora=
rion, The President shall, subject to the control .of the Board
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of Directors, have general supervision, direction and control

of the business of the Association. The President shall be ex
officio a member of all Standing committees, and he shall have
such other powers and duties as may be prescribed by the Board
of Directors or these Bylaws, The Master Architectural Committee
shall not be deemed a "standing committee" under this Section
5.05. . The President shall sign all leases, mortgages, deeds,

and other instruments and shall co-sign all checks and promissory
notes of the Association. .

Section 5.06. Vice President. The Vice President shall

take the place of the President and perform his duties whenever
thg Pregident shgll be absent, disabled or unable to act, 1If

Board to do so on an interim basis. The Vice President shall
also perform such other duties as shall from time to time be
imposed upon him by the Board of Directors or these Bylaws,

Section 5.07, Secretary. The Secretary shall keep the -
ninutes of all ricetings of the Board of Directors and the
minutes of all meetings of the Association at the principal
office of the Association Or at such other place as the Board
of Directors may order. The Secretary shall keep the seal of
the Association in safe custody and shall have charge of such
books and papers as the Board of Directors may direct; and the
Secretary shall, in general, perform all of the duties incident
to. the office of Secretary. The Secretary shall give, or cause
to be given, notices of meetings of the Association and of the
Board of Directors required by these Bylaws or by law to be
given. The Secretary shall perform such other duties as may be
prescribed by the Board of Diractors or these Bylaws. :

section 5.08. Treasurer. The Treasurer shall be the
chief financial officer of the Association and shall have
responsbility for Association funds and securities and shall be
responsible for keeping, or causing to be kept, full and )
accurate accounts of the bropertica. tax records and business
transactions of the Association, including accounts of all
assets, liabilities, receipts and disbursements in books
belonging to the Association. The Treasurer shall be responsi-
ble for the deposit of all monies and other valuable effects in
the name, and to the credit, of the Association in such deposi-
tories as may from time to time be designated by the Board of
Directors. The Treasurer shall disburse the funds of the
Assoclation as may be ordered by the Board of Directors, shall
render to the President and Directors, upon request, an account
of all of his transactions as Treasurer and of the financial
conditions of the Association, and shall have such other powers
and perform such other duties as may be prescribed by the Board
of Directors or these Bylaws. The Treasurer shall sign all
checks and promissory notes of the Association,

ARTICLE VI

OBLIGATIONS OF MEMBERS

Section 6.01. Assessments,

{a) All Members are obligated to pay, in accordance with
the provisions of the Declaration, all Assessments_LmPosed by
the Association, to meet all eXxpenses of the Association.

{b) All delinquent Assessments shall be enforced, col=
lected or foreclosed in the manner provided in the Declaration.
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Section 6,02, Payment Of Common Assessments. All Common
Assessments shall be due and payable to the Association by the
Owners (including Declarant and Participating Builders) during
the fiscal year, in advance, in monthly, quarterly, or semian«
nual installments, or in such other manner or frequency as the
Board may designate. Common Assessments for Annexed Property
shall commence on the date set forth in Section 9.05 of the
Declaration. In the event Common Assessments for Lots and
Condominiums within the Subject Property are revigsed as
authorized under the Declaration, the amount of any adjustment,
whether an increase or-a decrease, shall be payable or credited
(as the case may be) in equal prorated inscallments for the
remainder of the fiscal year; provided, however, that any
amounts attributable for the period from the commencement oOf
che revised Common Assessment until the date that notice of the
revised Common Assessment is delivered to Owners, shall be )
payable or credited (as the case may be) on the date on which
the next installment of Common Assessments is to be paid.

ARTICLE VII
AMENDMENTS TO BYLAWS

These Bylaws may be amended by the Association by the vote
of Delegates representing at least fifty-one percent (S1%) of
the voting power of the Association; provided that the specie=
fied percentage of the Delegates necessary to amend. a specific
Section or provision of these Bylaws shall not be less than the
percentage of affirmative votes prescribed for action to be
_taken under that Section or provision; and provided, further,

that these Bylaws may be amended by a majority of the entire
Board, at any time prior to the close of escrow for the sale of
the first Lot or Condominium in the Subject Property to a
purchaser rrom Declarant or a Participating Builder. For so
long as the Pederal Housing Administration (*FHA") is insuring
or has agreed to insure, or the Veterans Administration ("VA")
is guaranteeing or has agreed to gcarantee, first Mortgages on
Lots or Condominiums in the Subject Property, all amendments to
these Bylaws shall require written approval of FHA or VA, as
applicable. The prior written approval of holders of sixty=-
seven percent (67%) of all first Mortgages on Lots and Condo=-
miniums in the Subject Property must be secured before any
material amendment to these Bylaws affecting matters delineated
in Section 12.04(d) (vi) of the Declaration may take effect, and
this sentence may not be amended without such prior wricten
"approval. Notwithstanding the foregoing, if FHA, VA or a first
Mortgagee who receives a written request from the Board to
approve a proposed amendment or amendments to the Bylaws does
not deliver a negative response to the Board within sgixty (60)
days of the mailing of such request by the Board, the FHA, VA
or such first Mortgagse shall be deemed to have approved the
proposed amendment or amendments. '

ARTICLE VIII

MORTGAGEES

Section 8.01, Notice to Association., If requested by the
Boa;d, every Member who mortgages his Lot or -Condominium shall
notify the Association through its Manager, or through the
Secretary if there is no Manager, of the name and address of




his Mortgagee; and the Associatiopn shall Maintain such informa-
tion in a book entitled "Mortgagees of Lots and Condominjiums™
Any such Member shall likewjsa notify the Association as to the
" release or discharge of any “such Mortgage. '

. Section 8.02. Notice of Unpaid Assessments, The Board of
Directors of the Assoclation shall at the request of a Mortga=-
gee of a Lot or Condominium report any unpaid Assessments due
from the Owner of such Lot or Condominiynp in accordance with
the provisions of the Declaration.

ARTICLE ix

CONFLICTING PROVISIONS

that effect, but all other Bylaws shall remain in full force
and effect. 1In the event of any confliet between the Articles
of Incorporation and these Bylaws, the Articles of Incorpora~
“tlon shall control; and in the event of any conflict between
the Declaration and these Bylaws, the Declaratjon shall
control.

ARTICLE X
INDEMNIFICATION OF DIRECTORS AND OFFICERS

The Board of Directors may authorize the Association to
Pay expenses incurred by, or to satisfy a judgment or fine
rendered or levied against, any present or former Director,
Officer, committee member, Delegate, employee or agent of the
Association te the extent and uynder the circumstances Provided
in the Declaration.

ARTICLE XI ' : .

MISCELLANEQUS

Section 11.01. Checks Drafts and Documents. All checks,
drafts or other orders for payments of money, notes or other
‘evidences of indebtedness, issued in the name of or payable to
 the Associaticr: shall be signed or endorsed by the President
and Treasurer Oor in such manner as, from time to time, shall be
determined by resolution of the Board of Directors.

Section 11.02. Execution of Documents. The Board of
Directors may authorize any officer or agent to enter into any

contract or execyte any instrument in the name and on behalf of
the Association, and such authority may be general or confined
to specific inshancus; and unless so authorized by the Board of
Directors, no officer, agent or employee shall have any power

Or authority *to bind the Association by any contract or engage=

ment or to pledge its credit: or to render it liable for any
purpose or in any amount, |

2ection 11.03, Inspection of Bvlaws. The Association
shall keep 1in its office For the transaction of business the
original or a copY of these Bylaws as.amended or otherwise

altered to date, certified by the Secretary, which shall be
open to inspection by the Delegates and the Members and.all




- 18 -

holders} insurers and quarantors of first Mortgages at all
reasonable times during regular office hours.

Section 11.04, Fiscal Year. The fiscal year of the
Association shall be determined by the Board of Directors, and
having been so determined, is subject to change from time to
cime as the Board of Directors shall determine.

Saction 11.05. Membership Book. The Association shall
keep and malntain in its office for the transaction of business
a membership book containing the name and address of each
Member. Termination or transfer of any membership shall be
recorded in the book, together with the date on which the
membership ceased or was eransferred, in accordance with the
provisions of the Declaration.

ARTICLE XII

NOTICE AND HEARING PROCEDURE

Section 12,01, Suspension of Privileges. In the event of
an alleged violation of the Declaration, the Architectural
standards, these Bylaws or the Board Rules and Regulations, and
~ aftér written notice of such allegei failure is delivered
personally or mailed to che Member or any agent of the Member

("Respondent”) alleged to be in default in the manner herein
- provided, by first-class mail or by certified mail return
receipt requested, or both, the Board of Directors shall have
the right, after affording the Respondent an opportunity for an
appropriate hearing as hereinafter provided, and upon an
. affirmative vote of a majority of entire Board of Directors, to
take any one or more of the following actions: (1) levy a
Reimbursement Assessment as provided in the Declaration: {2}
suspend or condition the right of such Member to use any
recreational facilities owned, operated or maintained by the
Association; {(3) suspend the Member‘'s voting privileges as a
Member, as further provided in the Declaration; or (4) record a
Notice of Noncompliance encumbering the Lot or Condominium of
the Respondent., Any such suspension shall be for a period of .
not more than thirty (30) days for any noncontinuing infrac-
tion, but in the case of a continuing  infraction (including
nonpayment of any Assessment after the same becomes delinquent)
may be imposed for so long as the violation continues., The
failure of the Board to enforce the Board Rules and Regula-.
tions, the Architectural standards, these Bylaws or the Decla~-
ration shall not constitute a waiver of the right to enforce
the same thereafter. The remedies set forth above and other=
wise provided by these Bylaws shall be cumulative and none
shall be exclusive, However, any individual Member must
axhaust all available internal remedies of the Association
pgescribed by these Bylaws, or by the Board Rules and Regula~
tions, before that Member may resort to a court of law for
relief with respect to any alleged viclation of the Declara-
tion, the Use Guidelines, the Design Cuidelines, these Bylaws
or the Board Rules and Requlations by another Member, provided
that the foregoing limitation pertaining to exhausting adminis=-
rrative remedies shall not apply to the Board, nor ‘to any _
Member where the complaint alleges.nonpaymenh of Common ASsess=
ments, Special Assessments, or Reimbursement AssessSmentsS. '

Section 12.02. Writtan Complaint. A hearing to determine
whether a right or privilege of the Respondent under the
Declaration or these Bylaws should be suspended or conditioned,
or whether a Reimbursement Assessment should be levied, shall




Respondent is alleged to have violated, A copy of the Com-
Plaint shall be delivered to the Respondent ip accordance with
the notice Procedures set forth ip the Declaration, together
with a statement which shall be substantially in the following

"Unless a written request for a
hearing signed by or on behalf of the
pPerson named as 325ponqent in the accompa-

the Board of Directors within fifteen (15)
days after the Complaint, the Board of
Directors may proceed upon the Complaint
‘without a hearing, and You will have thus
waived your right to a hearing. The
request for a hearing may be mage by
delivering or mailing the enclosed form
entitled 'Notice of Defense' to the Board
of Directors at the following addregss:

You may, but need not, be represented by
counsel at any or all stages of thege
proceedings. 1If you desire the names and
addresses of witnesses Or an opportunity to
inspect any relevant writings or items on
file in connection with this matter in the
possession, cistody sr control of the Board
of Directors, You may contact

The Respondent shall be entitled to a hearing on the merits of
the matter if the Notice of Defense is timely filed with the
Board of Directors. The Respondent may file a separate state=-

ment by way of mitigation, even if he does not file a Notice of
Defense, -

Section 12.03. Notice of Hearin - The Board shall serve,

a Notice of Hearing, as provided herein, on all parties at
least ten (10) days prior to the hearing, if such hearing is
requested by the Respondent. The hearing shall be held no
sSooner than twenty (¢0} days after the Complaint is mailed or
delivered to the Respondent as provided in Section 12,02 of
this Article XII. The Notice eof Hearing shall be in Substan~
tially the following form, but may include other information:

"You are hereby notified that a hearing
will be held before the Board of Directors
of the Carmel Mountain Ranch Residential
Community Association at

on .
the hour of _+ regarding
the charges made in the Complaint served
upon you. You may be present at the
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hearing; you may but need not be repre-
sented by counsel; you may present any
relevant evidence, and will be given full
opportunity to cross-examine all witnesses
testifying against you. You are entitled
to request the attendance of witnesses and
the production of books, documents or other
items by applying to the Board of Directors
of the Association,”

Section 12.04, Hearing., The hearing shall be held before
the Board 1n executive session pursuant to the Notice of
Hearing affording the Member a reasonable opportunity to be
heard. Prior to the effectiveness of any sanction hereunder,
proof of the dellvery of the Notice of Hearing shall be placed
in the minutes of the meeting, Such proof shall be deemed
adequate if a copy of the notice together with a statement oOf
the date and manner of delivery is entered by the officer or
Director who mailed or delivered the notice. . The notice
requirement shall be deemed satisfied if the Reapondent appears
at the meeting. The minutes of the meeting shall contain a
written statement of the results of the hearing and the sanc-
tion, if any, imposed. NO action against the Respondent
arising from the alleged violation shall take effect prior to
the expiration of (i) forvy=-five (45) days after the Member's
receipt of the Notice of Hearing, or (ii} thirey (30) days
aiter the hearing required herein.
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CERTIFICATE OF SECRETARY

I, the undersigned, do hereby certify as follows:

1. I am the duly elected and acting Secretary of CARMEL
MOUNTAIN RANCH COMMUNITY ASSOCIATION, a California nonprofit
mutual benefit corporation ("Association"); and,

2. The foregoing Bylaws comprising 21 pages; including
this page, constitute the Bylaws of the Association which were
duly adopted at the meeting of the Board of Directors of the
Association held on the =237y day of 7.y r 1985,

IN. WITNESS WHEREOF, I have hereunto subsgﬁibed my hand and.
affixed the seal .of the Association this Sp ™ day of

1985 .
BY/\ML__L/L}Y')”#/M

/ Secretary

[SEAL)




